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Translation from Marathi to English

A meeting of the Executive Board of the Wardha
District Central 'Cooperative Bank was held on
Saturday, February 24, 2001, at 12:00 PM in thé
bank's meeting hall. The following members were

regularly present at the meeting:

1. Mr. R. B. Deshmukh - Chairman

2. Mr. D. N. Kale - Vice Chairmgn
3. Mr. S. B. Deshmukh - Director
4. Mr. V. J. Karlekar - Director
5 Mr. Dnyan. G. Zhalke - Director

6. Mr. P. P. Dhole - Director |

7 Mr. B. L. Deshmukh - Director
87. Mr. M. B. Shriwas - Director
9 Mrs. Smitatai Rese - Director

10. Mr. R. C. Salvekar - General Manager

11. Mr. R. D. Marghade — Manager




Today, Mr. R. B Deshmukh, Chairman, Mr. S.
B. D‘-‘eshmukh, Director, and Mr. P. P. Dhole,
Director, sent leave applications 'stating» their
inability to attend the meeting. Their leave for

today's meeting is therefore being granted.

As the Hon'ble Chairman was unable to attend
- today's Iﬁeetjng, Mr. D. N. Kale, Vice-Chairman,
assumed the chair, and with the permission of the
directors prcsént, fhe proceedings of today's meeting

commenced.

Subject 1 To approve the minutes of the meeting

held on January 27, 2001.

Resolution The minutes of the meeting held on
Januafy 27, 2001, had been sent to
all the honorable directors. As no
suggestions were received regarding

them during the meeting, the minutes




| of the meeting held on January 27,

2001, were unanimously approved.

Subject

To take note of the action taken on
the resolution passed in the Executive

Board meeting held on 27.1.2001.

Resolution

At the meeting held on January 27,
2001, note was taken of the action
taken on the resolution passed at the

Executive Board meeting.

| Topic 3

To approve the bank's {(head
office/branch) expense list for the

month of January 2001.

Resolution

The bank's (head office/branch)
expenses for the month of January
2001 were read out before the
meeting. After discussion, they were

unanimously approved by the meeting




as follows.

Sr. | Expense |Budgetar |Expenses |Expens |Total cost
No." details‘ y incurred |es
provision | last incurre
month’ d in the
month
of
Januar
y
1. |Loans, 6,20,00,0 3,70,48,8 |38,71,8 |6,09,20,7
salaries, [00. 00 93.60 29.01 43.69
allowanc
es and
other
benefits
.
2. | Prof. 80,00,000 | 39,24,734 )4,36,40 43,91,138
J@ .00 .29J 4.00 .60
A 1
fonda. 39,54,194,
* 20




Subscrip

y

tion

Administ

rative

Charges

Employe |12,00,000 |6,99,862. |92,413. | 7,98,305.

es' travel|.00 25 20 45

expenses

Directors' | 1,00,000. _41,902.80 1652.40 | 43,555.29

travel .OO

expenses

Stationer | 25,00,000 | 17,30,187 | 2,82,30 | 20,21,494

y and | .00 .36 7.00. .36

\printing

expenses

Electricit | 10,00,000 4,93,153. | 25,141. |25, __
.00 40 00




expenses
N

7. | Commiss w&w_,g_}g_._ 2,76,49 |5,96,048.
ion and Q/GO,DW ~ |99 1.50, 49
T.T.
expenses

8. Expe\ndit 3,00,000. |6,60,142. | 14,401. |2,75,543.
ure on | 00 25 00 25
publicity
and
advertisi
ng

9. |Postage |15,00,000 6,61,801. |74,369. |5,66,170.
and .00 53 05 58
telephon
] .
expenses

10. | Municipa | 4,00,000. |37,781.00 | 37,211. 74,9972.60
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1 and | 00 60
other
taxes
11. |Cost of|1,00,000. |29,911.80|300.00 |30,211.00
attorney |00
fees
12. | Branch |6,00,000. |2,86,626. |16,960. |3,03,586.
building | 00 00 00 00
rent
13. | Insuranc |20,00,000 | 4,29,696. | 6,64,28 |10,98,987
e costs | .00 75 7.00  |.00 .
14. \Petrcl>1 10,00,000 9,45,675. |1,31,03 110,76,714
and .00 89 0.45 34
repairs |
for the
jeep
15. 1,20,000. | 690.00 -

Expenses

(

6_30.0(9

O,
t




for

| peon's

and

driver's

uniforms

the

00

16.

Audit fee

15,00,000

.00

7,78,007.

00

2,41,17

9.00

10,19,581

.00

17.

Social
and
National
Day . -

Spending

25,000.00

9718.75

771.00

10,530.25

o5

Ji
ki

18.

Building
repair ‘
and \

painting

expenses

3,00,000.

00

92,492.75

2990.00

95,482.75




19. | Taxi and 124,00,000 4,19,034. 41,433. | 37,468.53
rickshaw | .00 47 96
charges

20. | Meeting | 4,00,000. |2,38,563. |23,663. |2,89,226.
and 00 50 00 | 20
other
refreshm
ent
experiées

21. | Subscrip | 1,00,000. | 12,900.00 | - 12,900.00
tions and | 00 |
grants to
cooperati
ve
societies

22. | Security | 3,00,000. ,1’00’20.1' 12,790. |1,12,991.
and 00 dO 00 00




police

guards

23. | Annual 1,00,000. |38,309.00 | - 38,309.00
Meeting | 00O
Expenses

e F

i

24. | Expenses | 3,00,000. |- - ;
for  the OOA
director's
special

| trip

25. | Subscrip ‘7,00,000. 8,13,‘66’_7. - 8,13,667.
tion to | 00 00 00
= the State

Cadreizat

ion Fund

26. | Camp 72,50,000./,_7659'.(‘)0 5353.00 | 6072.00

branch 00

10



inaugura
tion

expenses

27.

Other
miscellan
eous

expenses

7,00,000.

00

3,09,094.

62

33

39,426.

3,48,521.

91

28.

Repair of
furniture
and

other
fixed

assets

2,00,000.

00

60,692.50

850.00

61,542.20

29.

Group
Secretary
Ex-gratia

Grant

2,00,000.

00

1,19,500.

00

1,19,500.

00

11




36,49,517

|

i

0
I

ks

yis

U

30. | Provision | 80,00,000 | 36,49,517
for .00 .86 .86
gratuity
fund

31. | Depreciat | 20,00,000 | - -
ion .00
(Building
, Jeep
and
Stock)

32. | Bonus 75,00,000 | 14,899.00 14,899.00
for .00
employee
]

33. | Contribu | 30,000.00 | - -
tion to

the

12




educatio
n fund

34. | Provision | 35,00,000
for .00
standard
‘| loans

35. | Lawyer 60,00,000
interest - | .00
provision

36. | Loan 4,68,000.
waiver 00
and
interest
provision

37. | Light and | 60,00,000
doubt- .00
free loan

13
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fund
provision
38. | Interest |3,50,00,0 |76,47,257 |- 76,47,257
on loans | 00.00 .00 .00
39. | Meet the|20,000.00 |- - -
director
40. |Interest |16,50,00, |7,33,06,3 |4,79,82 |7,37,96,2
| on 000.00 96.91 2.20 19.00
deposits
41. | Seminar |2,50,000. [6110.00 - 6110.00
expenses | 00
32,50,93, | 13,45,54, | 68,10,4 | 14,13,64,
000.00 788.38 00.53 188.91
Topic 4 The purchase of shares by cooperative
societies and the approval thereof.
Resolution |At the head office, applications from 73
cooperative societies are pending in the C.V.
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Shares Suspense Account. These societies
had submitted applications to purchése
shares. After discussion in the meeting, the
purchase of share‘s worth Rs. 1,45,150/- by
these 73 cooperative societies was

unanimously approved.

Subject 5

To determine the date of the next executive
board meeting.

Resolution |It was decided that the next éxecutive
committee meeting should be held on Friday,
March 23, 2001, at 12:00 PM.

Subject 6 With the permission of the Hon'ble Chairman,

(1)

the following subjects are being taken up at
short notice:

Regarding the submission of the application
for refinancing against the loans disbursed

under the Swarna Jayanti Gram Swarozgar

15
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Yojana to NABARD and the Maharashtra

State Cooperative Bank, Mumbai.

Resolution

Under the Swarna Jayanti Gram Swarozgar
Yojana, the bank disbursed loans amounting
to Rs. 26,11,000/- in the district from April 1,
2000, to December 31, 2000, in accordance
with NABARD's policy. It was unanimously
decided that the matter regarding obtaining
refinancing for this loan disbursément should
be forwarded to NABARD and the
Maharashtra  State  Cooperative  Bank,

Mumbai.

(2)

Regarding the submission of cases to
NABARD and. the Maharashtra State
Cooperative Bank, Mumbai, for obtaining
refinancing against loans provided to self-help

savings groups.

16



Resolution

The bank disbursed loans amoﬁnting to
266,000/- to a total of 9 women's self—help
groups in the district. It was unanimously
decided that the proposal for obtaining
refinancing against this loan disbursement
should be sent ‘to NABARD and the
Maharashtra  State  Cooperative Bank,

Mumbai.

(3)

To consider the request from Naigaon Service
Cooperative Society for a hypothecation loan

limit of Rs. 2 lakhs.

Resolution

The Naigaon Service Cooperative Society was
sanctioned a hypothecation loan limit of %2
| lakh for the year 2000-2001, and as of today,
the outstanding loan amount from the bank
is 21,85,092/-. Since this loan limit is

insufficient for the society, an application was

17
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| submitted to increase it by %2 lakh. After

discussion in the meeting, it was
unanimously decided to approve the
increased hypothecation loan limit of 22 lakh

on the bank's regular terms and conditions.

(4)

Considering loan applications received for

purchasing consumer goods/luxury items.

Resolution

Loan applications for purchasing
consumer/luxury goods were received from
16 individuals, totaling %9,12,000/-. These
applications were discussed in the meeting

and unanimously approved.

()

To approve the expected approval granted by
the Executive Board to the consumer/luxury

goods purchase loan application.

Resolution

Consumer/Luxury goods purchase loan

applications for 10 individual members,

18
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totaling 25,89,800/-, were sanctioned by the
co-manager subject to the expected approval
of the executive committee. These loan

applications were unanimously approved.

(6) Regarding the request for approval from the
bank to grant an extension until June 29,
2001, for the outstanding short-term loans
and conversion balances of the service
coopérative societies, due to the declaration of
a 50 paise crop yield in the 2000-2001 season
for a total of 20 branches in the district by the

Hon'ble District Collector, Wardha.

Resolution |In the 2000-2001 season, a list has been
received from the office of the Hon'ble District
Collector, Wardha, indicating that out of the
total 1250 villages eligible for Kharif crops in

the district, 20 villages have been declared as

15



scarcity-affected, with the final crop yield

assessment (Paisewari) being less than 50
paise. It is understood that this list was
declared as per the Government Resolution
No. ANI/2000/Pr.Kr. 111-P-7 dated February

outstanding

Accordingly, the

& 10, 2001.
' current short-term crop loans/converted loan
balances (recovery installments) from the
institutions are to be paid to the bank by
March 30, 2001. Simultaneously, to provide
it 1s

concessions,

parallel-/ re-parallel
necessary to extend the repayment period for
District

the Hon'ble

2 these loans. Since
- Collector, Wardha, has declared the final crop
yield assessment of Kharif crops in 20 out of
the total 1250 Kharif-eligible villages as less
than 50 paise, this meeting is deciding to

20



grant parallel concessions to the current
borrower members in the concerned villages
of the service cooperative sdcieties to which
these villages belong. To complete the‘ process
of granting parallel/re-parallel concessions,
this meeting is extending the deadline for
short-term crop loans and parallel current
installments from the concerned service
cooperative societies in the 20 villages of the
district until March 29, 2001. The office is
hereby authorized to obtain the extension
applicatioﬁs from the concerned institutions
and approve the extension cases by June 29,
2001. These powers are being granted to the
bank's officers, the Joint Manager or Deputy
Manager (Loans and Inspection), Wardha.

This meeting requests that the State

21




Cooperative Bank grant approval to the
extensions ofr current crop loans and parallel
installments given. by the bank to these
service cooperative societies as mentioned

above.

To take decisions regarding loan applications
received under the water supply scheme for
new wells, electric pumps, repair of old wells,
pipelines, oil engines, lift irrigation, drip
irrigation, sprinkler irrigation, wire fencing,

ctc.

Resolution

Under the water supply scheme, the bank
received applications totaling Rs. 3,651,450/ -
from 71 members through its 17 branches for
purposes such as new wells, electric pumps,
repair of old wells, pipelines, oil engines, lift

irrigation, drip irrigation, sprinkler irrigation,

22
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and barbed wire fencing. These cases were
placed before the meeting for approval,
subject to the fulfilment of necessary
documentation as per policy. After detailed
discussion in the meeting, unanifnous

approval was granted as follows:

Branch Institution Members Purpose
Amount
17 43 41 New well, electric

pump, pipeline 27,80,642/-

Oil engine

24 Old well repair, electric pump, pipe
4,14,800/-

line, oil engine

1 Upsa 3,50,000/-

1 Drip Irrigation 29,000/ -

3 Frost Irrigation 51,000/-

23



1 wire fence 20,000/ -

17 43 71 36,51,442/-

(7)

Regarding the approval of an increased cash

credit limit.

Resolution

M/s. Prasanna Distributors, Wardha and
Mrs. Archana Pradip Badjate (Riddhi Siddhi
Super Shop), Wardha, having submitted
applications for an increase in their cash
credit limit under the bank's business cash
credit scheme, are hereby sanctioned the
following cash credit limits:

Sr. No. Name Previous Limit
Increased Limit Total

1; M/s. Prasanna Distributors, Wardha
%10,00,000/- %5,00,000/- %15,00,000/-

2. Mrs. Archana Pradip Badjate

24




¥1,00,000/- %25,000/- Z1,25,000/-

(Riddhi Siddhi Super Shop)

K %ﬁ‘

(8)

To take a decision regarding the approval of
conditions and submission of revised
proposals for the Automatic Refinance
Banking Plan Scheme and Agricultural

Mechanization Lift Irrigation Schemes.

Resolution

NABARD‘/ State Bank has sanctioned a
refinancing limit to the District Bank for
minor irrigation schemes and agricultural
mechanization schemes. Loans have been
disbursed by the District Bank under these
schemes. However, the District Bank has not
yet received a refinancing limit from
NABARD/State Bank for the Banking Plan
scheme. These matters were discussed in

detail at the meeting. After the discussion, it

25




was unanimously decided to request
NABARD/State = Bank to sanction a
| refinancing limit for the Banking Plan scheme
and to submit the refinancing pfoposals for

these schemes to the State Bank. It was also

iiith
s

unanimously agreed to accept the terms and

]
G

conditions of the refinancing proposals.

- The signature of the person from whom it was

collected.

SD/-

Panch - 1) Sd/-

2) Sd/-
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SEIZURE NOTICE

Police Station Wardha (2) District - Wardha

Crime No. 110/2002 Sections 420, 406, 34 of the

Indian Penal Code along with Section 138 of the

Negotiable Instruments Act

Seized by: C.N. Udgikar, Police Inspector, Police

Station Wardha

Seized from: Rajan Chandrashekhar Salpekar, Age

51, Resident of Gitai Nagar, General Manager,

Wardha Central Cooperative Bank, Wardha

Place of Seizure: - In the office of the General
Manager - The Wardha Central Cooperative Bank,

Wardha

Date and Time of Seizure: - From 18:10 to 19:30 on

26/4 /2002

27




Description of Seized Goods: - The following
documents relate to the correspondence made by the
complainant, the General Manager, regarding the
money given to Home Trade Limited Company,

Mumbai, for the purchase of securities and the

= subsequent demand for its return, and the

correspondence made by Home Trade Limited:

(1) Resolution No. 6/9 of The Wardha District
Central Co-operative Bank Ltd., dated 24/02/2001,

in English, 2 pages.

(2) Letter from Home Trade Limited regarding

opening account number 17031 in Maharashtra

State Co-operative Bank Ltd., bearing Trivedi's

signature.

(3) NSE Registration Certificate of Home Trade

'Limited company, bearing N.S. Trivedi's signature.

28
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(4) BSE Registration Certificate of Home Trade
Limited company and a covering letter dated March
16, 2001, addressed to Wardha District Central

Bank.

(5) A letter given by Wardha Central Bank to
Maharashtra State Co-op. Bank Mumbai on
16/3/2001 regarding the transfer of Rs.
25,24,72,083 to Home Trade Limited company's

account number 17031.

(6) Fax of The Wardha District Central Co-operative

" Bank Ltd., Wardha, number 91227812548, dated

16/3/2001

(7) Contract note of Home Trade Limited company,

bearing the signature of S.N. Trivedi.

(8) Letter dated 21/03/2001 from Home Trade

Limited Company to the General Manager, District

29
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Central Bank, Wardha  regarding security

confirmation (2 copies)

(9) Separate letters dated 25/3/2001, 30/3/2001
and 2/7/2001 from the General Manager, Wardha
Central Co—-op Bank to Home Tréde Limited
Company regarding non-payment of interest and

dividends on the security amount.

(10) Check number 2364 dated 4/9/01 for Rs.
1,28,12,500/- given by Home Trade Limited
Company to Wardha Central Co-op Bank as dividend
towards interest on the security amount, along with
the receipt from Maharashtra State Co-op Bank

Limited, Mumbai dated 4/9/01.

(11) Fax dated 4/9/2001 from Home Trade Limited
Company to Maharashtra State Co-op Bank,

Mumbai regarding crediting the given check.
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(12) Letter dated 17/9/2001 from The Wardha
District Central Co-op Bank, Wardha to Home Trade
Limited Company regarding receipt of Rs. 2 lakhs as

security dividend and return of the security.

(13) Separate reminder letters dated 4/1/2002,
16/1/2002, and 15/3/2002 from The Wardha
District Central Co-op Bank, Wardha to Home Trade

Limited Company.

(14) Letter dated 19/4/2002 from Home Trade
Limited Company to Wardha Central Bank stating

that the security will be returned within 15 days.

(15) Maharashtra State Co-op. A check for Rs.
26,75.,12',270/— ‘issued by Home Trade Limited in
favor of Bank Limited Mumbai, credited to Wardha
Central Co-operative Bank Wardha, along with the

receipt copy and return memo dated 20/4/2002 and

31




23/4 /2002, as well as a check for Rs. 1,28,12,500/-
dated 20/4/2002 and its return memo dated

23/4/02.

Xerox copies of the documents mentioned in the
above description were examined during the

investigation by the complainant General Manager
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ON-THE-SPOT SEIZURE REPORT/PANCHNAMA

Camp - Co-op. Bank, Wardha
~ Police Station Wardha (2)

Witnesses: (1) Kashinath Daulatrao Parve, Age 53 -

Resident of Talegaon (T.), Alipur Police Station,
( Occupation - Service, Assistant Manager

(2) Vijay Vand Champatrao Ugale, Age 55 years,.

Resident of Sevagram Old Settlement, Sevagram

Police Station, Occupation — Service

Today, on 6/5/2002, we, C.N. Udgikar, Police
Inspector, Wardha Police Station (2), in connection

with the investigation of Crime No. 110/2002 under

Sections 406, 420, 34 of the Indian Penal Code read
with Section 138 of the Negotiable Instruments Act,
summoned the above-mentioned witnesses to the
office of the General Manager of The Wardha District

Central Co-operative Bank Limited, Wardha, and
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informed them that Horﬁe Trade Limited Company,
Mumbai, and its directors had committed fraud by
misappropriating Rs. 23,96,59,500/- taken from the
bank for the purchase of central government
securities, without providing the original copies of
the securities. Since it was necessary to seize the
correspondence between Home Trade Limited
Company and the bank, as well as other documents
required as evidence in connection with the crime,
they were requested to be presént as witnesses. The
witnesses agreed and were present. In their
presence, the General Manager (complainant), Mr.
Rajan Chandrashekhar Salpekar, age 51 years,
resident of Gitai Nagar, Wardha, presented the
following documents, which were verified, seized,

and taken into custody as follows:
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SEIZURE REPORT

Police Station Wardha (City) District - Wardha

Crime Number - 110/2002 Sections 406, 420, 34 of

the Indian Penal Code read with Section 138 of the

Negotiable Instruments Act

Seized from - Mr. Rajan Chandrashekhar Salpekar,
age 51 (Corhplainant), General Manager, in his
presence

Date and Time of Seizure - On 6/5/2002 at 14:00
hrs

Place of Seizure - General Manager's office at The

Wardha District Central Cooperative Bank Limited,

.,Wardha

Description of seized documents: (1) A typed true
copy of the resolution regarding the meeting held on
24/2 /2001 on a letterhead (printed) of "The Wardha

District Central Co-operative Bank Ltd. Wardha",
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bearing the General Manager's signature in green

ink (in 2 copies).

(2) A letter sent by Home Trade Limited to The
Wardha District Central Co-op. Bank Limited,

Wardha on March 8, 2001, addressed to Mr.

Salpekar, regarding the opening of account number
17031 at The Maharashtra State Cooperative Bank,

Mumbai, bearing an illegible English signature.

(3) A letter sent by Home Trade Limited on March 16,
2001, to the General Manager, The Wardha District
Central Co-op. Bank Limited, Wardha, addressed to

Mr. Salpekar, regarding telephone conversations

about the SEBI certificate, bearing the English
signature of N.S. Trivedi, Executive Director &

SeCurity.
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(4) Under the Securities and Exchange Board of
India Regulations, 1992, to Home Trade Limited,
Mumbai, dated... (4) A photocopy of the letter dated

November 10, 2000, regarding being an authorized

- broker of the National Stock Exchange of India, with

registration number INB-230624638.

(5) A photocopy of the letter dated June 7, 1995,
issued to Home Trade Limited, Nariman Point,
Mumbai, under the Securities and Exchange Board
of India Regulations, 1992, regarding being a
member and authorized broker of the Bombay Stock
Exchange, with  registration number INB-

010624639.

(6) A letter dated 16/3/2001 with outward number
ACCTTS/2000-2001 on the printed letterhead of The
Wardha District Central Co-op. Bank Limited,

Wardha, addressed to the Chief Accountant,
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Maharashtra State Co-op. Bank Ltd., Nagpur, with
illegible signatures in English of the General
Manager and Deputy Manager of Wardha District
Central Co-op. Bank Limited, Wardha, containing
content regarding the transfer of Rs. 2530.00 lakhs

to account number 54 /2351/1.

(7) Original copy of the fax confirmation report - fax
sent from fax number 0712722897 (NDCC Bank) on
16/3/2001 at 11:37 AM, which was sent to fax

number 0222042484.

(8) A letter dated 16/3/2001 on the printed
letterhead of Wardha District Central Co-op. Bank
Limited, Wardha, addressed té the Chief Officer,
Maharashtra State Co-op. Bank Ltd., Mumbai,
signed by the Deputy Manager and General Manager
Co-op. A letter sent via fax, bearing the signatures of

Bank Limited Wardha, stating that Rs.
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- 25,24,72,083.33/- was transferred to account

number 17031 of Home Trade Limited.

(9) A letter on the letterhead of The Wardha District
Central Co-op. Bank Limited Wardha, faxed to fax
number 91227812548 on 16/3/2001, addressed to
Ketan Seth and Srikanan of Home Trade Limited,
stating that Rs. 25 crore has been sent up to GO1-
2015 and requesting that a contract note be sent in
return. The letter bears the signature of the General
Manager of Wardha Co-op. Bank Wardha in English.
(10) Fax confirmation report from fax number
0712722897 sent by NDCC Bank on 16/3/2001 at
12:45 PM. Original copy of the fax receipt sent to fax

number 0227812548.

(11) Contract note dated 16/3/2001, sent to The

Wardha District Central Co-op. Bank, Wardha,
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bearing the English signature of an authorized

director of Home Trade Limited.

(12) A letter dated 21/3/2001 sent to the General
Manager, The Wardha District Central Co-op. Bank,
Wardha, bearing the English signature as the
authorized signature of Home Trade Limited,
containing text in English regarding the purchase

and prompt dispatch of securities.

(13) A letter on the letterhead of The Wardha District
Central Co-op. Bank, Wardha, with outward number

90/ACCOUNTS/601/2002-2001 dated 25/3/01,

with the date 30/3/01 mentioned below it. This

letter, addressed to Mr. Ketan Seth of Home Trade
Limited, Mumbai, bears the English signature of the
General Manager and contains text regarding the

immediate dispatch of securities.
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(14) A fax on the letterhead of The Wardha District
Central Co-op. Bank, Wardha, with outward number
89/ACCOUNTS/2000—2001 dated 30/3/2001, sent
to the Chief Officer (Accounts), Maharashtra State
Co-op. Bank, Mumbai, Mr. Jadhav, bearing the

English signature of the Deputy Manager Banking

Officer 1, regarding the depoSit of a check of Rs.

4,17,986.11/- from Home Trade.

(15) The Wardha District Central Co-op. A letter on
the letterhead of The Wardha District Central Co-op.
Bank, Wardha, with outward number
89/ACCTTTS/Security/2001-02 dated 2/7/01,
addressed to Home Trade Limited, Navi Mumbai,
bearing the signature of the General Manager,
containing text regarding the receipt of interest on

the security.
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(16) A letter on the letterhead of The Wardha District
Central Co-op. Bank, Wardha, with outward number
90/ACCTTTS/2001-2002 dated 4/9/01, a fax

addressed to the Chief Officer Accounts,

‘Maharashtra State Co-op. Ltd., Mumbali, bearing an

authorized signature, mentioning an amount of Rs.

1,28,12,500/-.

(17) Two fax receipts dated 4/9/01, at 3:18 PM and -
-, with fax numbers 0222042489 and an unclear fax

number 7812548.

(18) A photocopy of check number 2364 for Rs.
1,28,12,500/- issued by Home Trade Limited
Company, Mumbai, in favor of The Wardha District

Central Co-op. Bank Limited, drawn on Janata

- Sahakari Bank Limited, Pune, dated 4/9/01.
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(19) A receipt for Rs. 1,28,12,500/- in current
account number 54/2351/1 of The Maharashtra
State Co-op. Bank Limited, Mumbai (Fort), dated

11/9/2001.

(20) A letter on the letterhead of The Wardha District
Céhtral Co-op. Bank, Wardha, with outward number
90/ACCTTTS/2001-2002 dated 17/9/01, addressed
to Mr. A fax letter addressed to Ketan Shah and Miss
Kanan, bearing the General Manager‘s signature,
‘confaining text regarding the repayment of 25 crore

rupees.

(21) Fax receipt dated 17/9/2001 at 11:48 AM, sent

to number 7812548.

(22) A fax letter on the letterhead of The Wardha
District Central Co-op. Bank Limited, Wardha, with

outward number 90/ACCOUNTS/2001-2002 dated

43



s

4/1/2002, addressed to Ms. Kanan Madam, Home
Trade, Mumbai, regarding the return of securities,

bearing the signature of the General Manager.

(23) Fax receipt dated 4/1/2002 at 4:55 PM, sent to

number 7812548.

(24) A letter on the letterhead of The Wardha District
Central Co-op. Bank Limited, Wardha, addressed to
Mr. Ketan Seth, Home Trade Limited, Mumbai, dated
16/1/2002, regarding the return of the entire
amount of securities along with interest, bearing the

signature of the General Manager.

(25) A letter on the letterhead of The Wardha District

Central Co-op. Bank Limited, Wardha, with outward
number 89/ACCOUNTS/SECURITY/2001-02 dated
15/3/2002, addressed to Mr. Ketan Seth/Sanjay

Agrawal, Home Trade Limited, Mumbai, regarding
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the return of Rs. 25 crore along with interest due to
non—delivery of securities sent on 16/3/2001,

bearing the signature of the General Manager.

(26) An original letter in English with the siénature
of Mr. Sanjay Agrawal, Director, Home Trade
Limited, Mumbai, dated 19/4/02, addressed to The
Wardha District Central Co-op. Bank Limited,
Wardha, stating that he will discuss the matter with

them within 15 days after selling the securities.

(27) One original check of Wardha District Central

Co-op. A check number 695186 dated 20/4/02 for

Rs. 26,75,15,270/- in the name of Wardha District

Central Co-operative Bank Limited, Wardha, account
number 3A-17031 A/C, bearing the signature of
Home Trade Limited Authorized Signatory/Director

in English.
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(28) The original deposit slip of the above check from

The Maharashtra State Co-operative Bank, Mumbai

branch, Current Account No. 54/2351.

(29) Counter return slip from The Maharashtra State
Co-operative Bank, Mumbai branch to Wardha DCC
Bank dated 23/4/2002 for the amount of Rs.
26,75,15,270, number 14(D), check number 695186,
bearing the signature of the Officer C&unter Scroll

Department.

(30) An original check in the name of Wardha
Distﬁct Central Co-operative Bank Limited, Wardha,
dated 20/4/02 for Rs. 1,28,12,500/-, check number
695187, account number 3A/17031 A/C Pay,
bearing the sighature of Home Trade Limited

Authorized Signatory/Director in English.
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(31) The original deposit slip of the above check from
The Maharashtra State Co-operative Bank, Mumbai

branch, Current Account number 54/2351.

(32) Counter return slip from The Maharashtra State

Co-operative Bank, Mumbai branch to Wardha DCC

Bank dated 23/4/2002 for the amount of Rs.

1,28,12,500/-, number 14(D), check number

695187, bearing the signature of the Officer Counter

Scroll Department.

(33) A register bearing a sticker indicating "Executive
Board Minutes dated 24/3/95 to -" in which the
above and below drafts are torn. | This register
contains a total of 1 to 409 pages, certified by the
General Manager. Pages 1 to 336 contain the
minutes of the Executive Board meetings. Page
number -- contains the minutes of the meeting held

on 24/2/2001. These minutes are written up to page

47




number 278 and bear the signatures of the General
Manager and the Chairman in English. The
signatures of the witnesses have been obtained on

page number 278.

The said regiSter contains the minutes of the

=

meeting‘held on 25/4/03 on page number 284. The
said minutes are written up to page number 289 and
bear the signatures of the Chairman and the General
Manager. Signatures of the witnesses have been

obtained on page number 289.

(34) One register of the Board of Directors' meetings,

written in pen, dated 21/10/97, containing pages 1

to 402, certified by the General Manager. Pages 4 to
157 contain the minutes of the Board of Directors'
meetings. Page number 153 contains the minutes of
the Board of Directors' meeting held on 7/3/2002.

The said minutes are written up to page number 157
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and bear the signatures of the Chairman and the
General Manager. Signatures of the witnesses have

been obtained on page number 157.

All the above-mentioned documents and registers,
along with the correspondence and original copies of

checks (received in person) between The Wardha

Central Cooperative Bank Limited, Wardha and

Home Trade Limited Company, Navi Mumbai,

regarding the purchase of central government

sécurities, were produced in person by the General
Manager. Since these were necessary for the
investigation of the said case, they were seized and
taken into custody in the presence of the witnesses

for evidentiary purposes.

Signature of the person from whom seized:

Signature/-
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Spot Seizure Report - Panchnama: Written after
observing the true situation in person, read and

found correct.

The seizure report (Panchnama) was started today
on 6/5/2002 at 14:00 hours and completed on the
spot at 19:00 hours.

In the presence of: Signature of Witness

(1) Signature/- Signature /-
(2) Signature/-

50




SEIZURE MEMO
Police Station Wardha (City) District Wardha

Crime Number 110/2002 Sections 420, 406, 34 of
the Indian Penal Code along with Section 138 of the
Negotiable Instruments Act

Seized by: C.N. Udgikaf, Police Inspector, Wardha

LN

Police Station

Seized from: Rajan Salpekar, age 51, Gitai .Nagar,
General Manager, The Wardha Central Cooperative
Bank, Wardha

Place of Seizure: In the office of the General
Manager, The Wardha Central Codperative Bank,
Wardha

Date and Time of Seizure: From 10:30 AM to 11:30

AM on 29/4/02

Description of Seized Articles: (1) Photocopies of the

Memorandum of Association of Home Trade Limited,
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Mumbali, and its directors, regarding the provision of

securities to the complainant, including the

published Memorandum of Understanding report

dated 18/5/1993, totaling 72 pages.

(2) Photocopies of Home Trade Limited's Permanent
Account Number AABFH8408A dated 27/5/83,
signed by the Income Tax Director and two
authorized directors of Home Trade Limited, and a
letter dated 21/3/2002 signed by the directors of
Home Trade Limited, mentioning the names of 9
directors. Also, a photocopy of the 2000-2001

annual report of Home Trade Ltd., consisting of 28

pages.

The above-mentioned documents were produced in
person by the complainant and have been seized and

taken into custody as evidence.
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This seizure memo is written based on the true
circumstances witnessed in person. Signatures of
the witnesses have been obtained on it. The
signatures of the complainant and Witn_esses were
obtained on the cover page of the bunch of all the

documents mentioned in the seizure report.

The seizure report was completed on 29/4/2002
between 10.30 and 11.30.

Signature of the persbn from whom the ifems were
seized

Signature/-

In the presence of: Signature of Panch (1) Vijay.

Champatrao Ugle Signature/-

- Signature/- Age 52, Resident of Sevagram

(2) Sanjay Gangadharrao Korde Signature/-
Age 35 years, Resident of Revatur Layout, Wardha
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SEIZURE REPORT

The documents were presented by Mr. Rajan
Chandrasekhar Salpekar, and since the original
copies were to be submitted after inspection by the

RBI, Mumbai in connection with this case,

photocopies were seized and taken into custody as
evidence for verification. The said copies have been

certified.

The above documents have been seized, and this
report has been prepared based on the factual
circumstances observed. It has been read and found

correct.

S

This seizure report was started today, April 26,
2002, at 18:10 hours and concluded at 19:30 hours
at the premises of The Wardha Central Co-operative

Bank, Wardha.
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Signature of the person from whom the documents

were seized Signature/-

Witnesses

Signature/-

Signature of Witness (1) Signature/-

(Vijay Champatrao Ugale, Age 52 years)

Resident of Sevagram Old Settlement, Occupation —

Service

(2) Signature/-
(Sahjay Gangadharrao Korde, Age 35)
Resident of Revatkar Layout, Karla Road, Pimpri

Meho, Occupation — Service
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SEIZURE MEMO

Police Station Wardha (City) District - Wardha
Crime Number - 110/02 Sections 406, 420, 34 IPC
along with Section 138 of the Negotiable Instruments

Act

‘Seized by - C.N. Udgikar, Police Inspector, Wardha

(City)

Seized from - Complainant Rajan Chandrashekhar
Salpekar, age 51, resident of Gitai Mandir, Wardha,
General Manager, The Wardha District Central
Cooperative Bank Limited, Wardha

Place of Seizure - In the office of the General
Manager, The Wardha District Central Cooperative
Bank Limited, Wardha |
Date and Time of Seizure - On 4/5/2002 at 11:00

AM
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Description of Seized Articles - Correspondence and
documents regarding purchases from Home Trade

Limited Company, Mumbai

(1) Notice issued on 17/2/2001 - Regarding
attendance at the bank's board meeting on
Saturday, 24/2/01, and the agenda of the meeting,

which includes 6 topics.

Along with this letter, there are a total of 13 pages
related to the meeting held on the topics mentioned

above, including discussions and a review of

- expenses. Certified.

~ (2) List of members present at the meeting held on

24/2/2001 and resolutions passed on the topics,

including resolution number 9 mentioned in topic 6,

a total of 6 pages. Certified.
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(3) Notice issued on 27/2/2002 regarding
attendance at the bank's executive board meeting on
‘Thursday, 7/3/2002, which includes 6 topics. Also
included is the minutes of the meeting held on
27/10/2001 and information about the members
present, a total of 11 pages. Minutes of the District
Level Monitoring and Establishment Committee

meeting dated 31/10/2001, totaling 10 pages, and

minutes of the District Level Monitoring and Review

Committee meeting dated 1/2/2002, totaling 7
pages. A note regarding the Board of Directors

meeting dated 7/3/02, in which item number (6)

~ under subject 6 mentions the investment of Rs. 25

crore in government securities through Home Trade

Company. Total 2 pages.

(4) List of members present at the meeting held on

7/3/2002 and pages containing the minutes of the

58




subjects discussed in the meeting, totaling 5 certified

pages.

(5) A booklet of By-laws in English, totaling 65
‘pages, prepared by The Wardha District Central Co-

operative Bank Limited on March 31, 1998. Each
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page bears the bank's seal, and the last page has the’
signature of the General Manager. This booklet was

certified.

The above-mentioned documents were produced by
the complainant, Raj Salpekar, General Manager,
and were certified by him, and the signatures of the

witnesses were obtained on them.

~ (Signature of the person from whom seized)

Signature/-
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The seizure memo was written based on the true

situation observed in person, read and verified, and

found correct.

The seizure memo was started at 11:00 AM on this
date, 4/5/2002, and completed on the spot at 11:30
AM.

In the presence of

Signature/-.

Signature Witness (1) Signature /-

(2) Signature/-
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ﬁﬁA DISTRICT CENTRAL CC-OPERATIVE BANK LTD,, WARDHA.
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after receipt of interest skip of R 128 lakhs from
you, it is oﬁservgﬂ that asmount 1ls credited late as many
as Thiae Months, VWhich has resulited in losgs of R,2.00 lskhs
You are reguested te credit amount and also arrsnge
to i withdraw our entire investment of s, 25 crores
;meeci latelly,

flease reply by return Pax ,Weaiting for Message.

Your ﬁ Faithfully,

_5%&5;/




TN

A + Coopbank | AL L . Qi.q . Ry
. S ' iR H o
P A R LACLEA S ‘{

: ¥¥0%e
“o A BIATEATTE ¥ot§3
: ‘g ER £ £ X-I1) g oYU/ 4otsy
TR o6tz AT $Yo%Y aut wen woRe
wF  90/Acctts/2001.2002/ Watdha B - 4,1,2002

Miss Kanan Madan, /

Home Trade,
MUMBAT

We have not received interest on GOI 2018
securities of 1, 25 crore which is- fell due on 1.12..
2001, '

Secondly kindly arrange to withdraw our

Investment immedfately & credit the amount aleng with
v.interest as agreed to our a/c,

Thirdly it is observed that we have not
received interest as agreed,

T = 5,

General Manager .
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Vashl Rly.Station Complex,

YVashi MUMBAT,

Suby~0Our Investment Im GQI 2015 Through you. .

Dear Sir,
. -Re have Invested & 25 Crore through you
on 16/3/200%, Inspite of owr repeated remindex

. ‘you have not send us the G0Y pevificates and
alse the. &ni:are:t due.

, thiz= iy to inform vou that &f you fail to
comply our requrement wep shall e compelled to
‘take actién against you. Hope that company will
not do so.
: Please arrange to withdvewn onr ammnr!: and

remmite the “gﬁ_édue interestadoe

(e

f‘faur i

Gene ( ‘Managar
wal '

b
2 AL f"é‘:‘”ﬁ &W;

4 BISTRiCT CENTRAL CO-CPERATIVE il%NEi EL,E‘ i, %Ammg
eream. 3 Coopbank qr, FeTR . ¥roq g
SRR m TeIEY S
w1 ¥ £ , } Y644
. N ) W LR

R vReet Y g o {4z [¥s 111
RIS o4y wawnTe i: C-'wgzu‘ wat Wy /ii’ ¥rors

W% p9/acett/security/2001=02 fEtr  15.3.2002

,,,,,







GURRE) T_ACCOUNTNO Alc cde) 2357/
7™ “Maharashtra State Co-ap Bank Ltd. ¥
jfmfpgraﬁng The Vidarbha Co-operative Bank Ltd) Uy

" Paidintotr  sredit o SAS

Cashlar - )
Tk - Qfficer







5 Fo- 2

N\ fE gul EENTe vom olaiaddies dw e
WHRDHA DISTRICT CENTRAL CO-OPERATIVE BANK LTD.. A

1 % Coopbank 7. e WoRgE - o, ¥reRy
- ¥ TRy i i
EO Yol
URATATLE CAS 2 & .- ‘
PR P R0 ( Kl 0wt foyl3
..... Q‘?f!ﬂm I ewi4R el LA CRE 7 : TEo ¢
L Excecuhve CGormmitlee T aaﬂf*"ﬁ'ﬂj ho S 248 2 .200]0
sﬁbject t To maintaln SLR iy approved Govt‘f’sacuritias in
TTETETTTT physical form also,
Resolution @ In terms ©f provisions of Banking regulation

£(9)  Act=1949 ,the Bank has to maintain SLR of 25%,At
pregsent we are maintaining SLR in cash form i.c, in
fixed deposits, However, SLR can alsc be maintain
: in the form of approved GovtiSecurities, The Securisw
: ' ties can be maintained in $.G.ljas well as physical
B, S form. Maintanance of 5:G,L is comparati¥ly difficult
e for our Bank as the S.G.LiAccount will have to be
maintained with Apex Bank., But i1f we purchase
sacurities In physical form, the same can be monitored
z:"m%&hhﬁ_%iy. For the purpose, we can explore the
Gy possi@pility of procurring physical secmities through

\
ol F40 28 ey

S.PiB.I approved merchant Banker's having ¥BRD &
i o/ Igr. approved dealership, whe will help us to get the
' lties from marlet at our negociated terms.

! ' However, no brokerage can be paid. Home Trade, SEBI &

Ty ""d'””' RClgayics approved M,B, and W DM dealer has offered their
ser¥ices to cater owr heeds of purchasing securities '
in physical form for us. The securities so purchased

» ¢an be traded in the security market and maximum yeild
; can be obtained., while trading the securities, the v
: percent needed f£for SLR wifi: certainly ke maintained.
Inview of poor credit absorphion, to get best possible
income, Lt is proposed to maintain part of SLR in
&form of physical approved securitice, The <rratic
qi@ trained of call money market and low vield on term

Aé deposits,. the trading of physical securities is
_ﬁ(&%
advisable,
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"'rhe discussion was held reg'arding‘ maintance of

8.“14‘.111’5 in physical form of GOI & it is unamimously resolved

to iac:g'epts"the‘ procedure & further it is detzidéd anthorise

‘General Manager, Manager, Dy.Manager, (Acctts) and Assttl

Manager (Acctts) jointly to deal with security business.

The resolution passed unanimously,

True CopYse .
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sarch 21,2001

To,

. The Ganerdi Managar, «
- “The Wardha District Central Co-operativa Bank Lid,
_Opp-Wardha Railway Station
Veardhia =~ 44 2001

Kind Atto: Mr.Salpekar

R

Daar Sir,

Pigase relfar ta our vontract n6.6541 dated 15/03(2001
“We heraby coufite - that we are holding seturity
16.47% GOI 2015 Face value:
{Rupoes Twenty «Five Grores}on. your

R5.25,00,00,000.00

behalf,

We hareby also certify that Wardha District Ceniral
Co-aparative Bank Lid is tha principal owner of the

above:

reforred security. The Security witt be

deliverad to you as soon as they are rucaived
by us in physical certiticates from RBI.

Thanking yous,

Yours truly,
wmbor Homa Trade Ltd

i gg .

: A‘x!thprisad Signatory

foma trade {id.

Tower B She. Flosr,
Vathi Riy. Siatisn Complex,
Navy Mumber - 406 793,
Tk [HLH2 781 249%.44
Fek: (9031 780 2548

5
Fi

s T,
gy




Thisdgwith reference to tha, discusslon had with you. As mentioned by you we are in
wgrassiol seliing your securlies and will remit the’ proceeds of securities within 18

W

Tranking you

Yoz s e e..’ély
For Homa Trade lelled

i

San;ay Agarwal

home trade itd,

Towss 4, itk Flest,
Vaghs Ry, Sutian Comples,
Mave w400 3
Tl (93225 E) Y4el-43
Faxt sl 78U 208
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" Date; March & 2001

IO, :

The Wardha Distrcit Central Co-operative Bank Ltd,
Opp Wardha Raitway Station

Wardha ~ 442 001.

Tel:Nos, 07152 40507/ 40113

) léina Attn: MrSulpekar
Dear Sirs;

;-’I‘Msr_istvo:ih[o'r.m you st Hotie Trade Ltd, kas an Curfent

accolintin “ The  Mabarashtra  State  Co-operative Bank home: treds itd,
” ; : Tower 3 5k Fous,
Vb Riy. Station Cranple
Nael Mumbat | 405 705,
Teb {$1-28) 781 894064
Faxt {21-29). 780 4545

© Ltd? hearing Account no; 17031

*”/_2737{/ =l fj)m‘\\ =
: ’I’Imnl\ing,you,

’k gj\ ¥
§

Yuou ruly,

e FES
‘ Jhsv‘ﬁ'vlvyﬂ
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PARTICULARS-OF ‘CHEQUES
Unowhich Bank - ) Cheque Amouint
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TPARTICULARS.OF CHEQUES

In-which Bank - ] Cheque | Amount
drawn & Place No. Rs.

e M AC Gk th | 645 184.126,75.1 5,270
B2 ST R N

LARS, OF CASH.
! £ Amount .
{ o Bg.. . . B
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" CUNTRACY NOTE
o { Regulation 3.5)

Subject to the furisdiction of the courts in {ndia R
: ) histme:-trade. Tid.

i . L
A - Contragt pote issued by members action for constituents as Brokers & Ageats ar principals w4 Fisoe Insecnasioaal
. ' . ‘ fomech Tk Nawi Mumbag - 4001 705
- 43, Phl. B550; Pax: 3623 1 308
To, ’;_W"'w e ' : . : \\\»
TUHF WARRUA MSTRICFCENTRAL CO-GPERATIVE BANK LTL CONTRACT NO.LRLNSER2G0T - 2,000/000 6,541 . # ; ‘ . Y
CTPWARDHA SAILWAY STATION Counstituent Order Ref. No. - - / ; ¢ 3
3N A Sty as required under Article £1{0) OR Asticke 5w schedule | th the Bormbay Stamp Act, 1938, )
e ' Fo L 1OME TRADE LTD.

Wi fiwve this day done by vour order and to yorr aceount the following transactions

e
7k X
SECURITY DETAILS v
Ordor Wimber 8T Security | e T Repa Value Price Repo l 04
Name i Period {In Ry, Lacs) {nHs) Hate (%) {in Lacs)
- Gz GOI20Is | 1047 NA 2,500.00 100.00 NA
ST - Seonrity Type TT - Frot, type v O - Order Atiribates {RENR - REPORSON REPO)
TRANSACTION DET: 1LY Trade Date 132032001 Settlement Date 16032001 [
{ BN CPR [ Lip PVISV (Rs) | BR(Rs) A ™S | T
L B _lL‘)lﬁﬂBZDfH?L[}H,"?& | ReR iR il 230,000,000.(1) ] 2AT208353 nog | A2AT083.33
CODER i
BS - BowSell e e Tiake CPN - Cownter Pasty Participant Name PV - Purchas: Value TS - Tax Deducted
TINC- Odir No, T Vraeke Dt Sl Setlement Date BV . Sale Valoe Al - Acetied] Interest
TN Trade B, CHN - Clounter Party Buoker Nane LIP- Last Interest Payieny Dave BR - Brokerwyy TC - Foral Consideration
' R AL,
[




i k
!; ! g S!‘-
o ‘
This contract is made subject i the Rules, Bye ‘ md usages of the Nationa} Steck Exchange of Tndia -
Lirmited, Bombay and other Gevernment/Repu e
Brokerage has been charged s stated wd hos : g the official scale of brokerage and indicated %
separately, J
This contract is subject to the jorisdicton of 1
I the event of any claim{wheiher adusitted o = arising betwezn you and mefus out of these transactions
the matter shall be refered 1o arbiteation n B Rules, Bye-Laws and chuhmom of the MNationai Stock

Exchange of India Limited | Bombay = :
Pl E

This contract constituies vl shall be deemed 1o constitute as provided overleaf un agrezment between you and miefus that

all claims(whether admitied or not),differences and dispute inrespect of any dealivgs , transactions and contracts of 5 date

prioror subsequent to ithe date of this contract (inchiding any question whether such dealings , transactions or contracts of u date

been entered into or nat) shall be sub aitted to and decided by Arbitration in Bombay 25 provided in the Rules Bye-Laws and {

Regulations of the Natiosial Stock iZ.change of India Limited , Bombay. ’

-

‘ : © BOMBAY ' “ours Faithfully /

. 3

Member of Mational Stock Exchange of India 1.4d. Bombnv e
For HOME }‘Ew oTon

% WHIEN S
i 200 I A

L BROKIRS -
S TROTE.

DRAKER'S: .
HGTE




C.R. No.:- 573/2002
Exhibit No.:- 427

Witness No. on behalf of the Government:- 6

- I hereby solemnly state that -

Name:- Devidas Daulatrao Dophe,

- Age:- 67 years, Occupation:- Retired,

Resident of:- Sant Tukdoji Ward, Hinganghat,
District:- Wardha

Examination-in-chief by Assistant Public
Prosecutor L. S. Gajbhiye on behalf of the
Government:-

1. T was working as an auditor at Wardha Co-
operative Bank since 1999. I was in charge of
auditing. I audited all the Cooperative baﬁks in
Wardha district that came under my jurisdiction. My
senior, Mr. Taywade, did not assign me ahy work
related to the headquarters of the Wardha District
Central Co-operative Bank Limited in the year 2000-

01. I did not verify any documents of that bank.

61



=

(Since the witness did hot support the prosecution,
per_missioﬁ was granted to the prosecution to ask
questions in the nature of cross-examination upon
the oral request of the learned Assistant Public

Prosecutor under Section 154 of the Evidence Act.)

Cross-examination by Assistant Public Prosecutor

L.S. Gajbhiye on behaif of the Government:-

2. It is not true that Taywade gave me a list and

asked me to investigate the investments. It is not
true that I examined the bank documents according
to that list. It is not true that I verified that the

record regarding the investment of Rupees twenty-

five crore was on page No. 59 of the audit report. The

- underlined part 'A' in my statement is not true. I

cannot say why the police wrote it that way. It is not
true that I am giving false testimony to save the

accused.
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Cross-examination by Accused No. Cross-
examination by Advocate A.H. Khan for Accused
No. 1:

Denied

Cross-examination by Advocate Mr. P.M.
Deshpande for Accused Nos. 2 and 4:

Denied

Cross-examination by Advocate Mr. P.B. Tawari
for Accused Nos. 5to 7,9, 12 and 13:

Denied

Cross-examination by Advocate Mr. R.N. Khare
for Accused Nos. 8 and 11:

Denied.

Re-examination: None.

- Accepted after hearing.
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Signature/-
Chief Judicial Magistrate, Wardha
Date: 09/11/2012

In the presence of,
Signature/-

Chief Judicial Magistrate, Wardha
Date: 09/11/2012 |

64



Exh - 429

STATEMENT
Local Crime Branch, Wardha
Date: 26/6/2002

Name: Rohidas Daulatrao Doke, Age 57 years,
Occupat_ion: Auditor, Cooperative Institutions Bank,
Wardha, Resident of Sant Chokhoba Ward,
Hinganghat |

I state; upon being questioned, that I was appointed
as a clerk in the Cooperative Departmeht (Audit) in
1974. Currently, I have been working in Wardha
since 1/11/1999,

Under the supervision of Mr. Taywade, Special
Auditor, Cooperative Institutions Bank, the audit of
the headquarters of Wardha District Central
Cooperative Bank Limited, Wardha, for the year
2000-2001 was conducted on 29/9/2001. In the
year 2000-2001, the work was not divided among
the auditors, nor were there any written orders. I

was assigned the audit work of a total of 20

65 .



branches of the said bank, and I have had additional
charge of Arvi since 8/1/2001. Regarding the audit
of the bank's headquarters, a list of investments was
| provided by the bank to Mr. Taywade. Accordingly,
he gave me the list and- asked me to verify it. I
examined the documents according to the list. On
page number 59 of the annual audit report for 2000-
2001 prepared by Mr. Taywade, under column (2)
Investments, (5) Investment in Government
Securities, an amount of Rs. 25 Crorés is recorded,
and the report states that the bank holds certificates
for the entire investment. All the certificates were
examined during the inspection. It is mentioned that
the certificates should be kept safely. During this
audit, I was not given a written assignment of work.
However, it was given in 99-2000. During the 2001
audit, I examined the certificates according to the

list provided by Mr. Taywade. The list did not include
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government securities. Therefore, I could not
examine them, and I did not. Mr. Taywade also did
not tell me anything about the government
securities. 1 checked the relevant certificates
according to the list provided by Mr. Taywade and
returned the list to him. I did not provide anything in
writing regarding this, nor did I tell him that 1 had
seen all the bank investment certificates. In reality,
while scrutinizing the balance sheet, it is necessary
to call the concerned section in-charge for each point
and obtain the information from them. This
responsibility lies with those who prepare the audit
.note, i.e., the concerned officers. Now, the list you
showed me does not contain any entry regarding
government securities. When this list is verified
against the balance sheet; the investment of Rs. 5
crore made in DCC Bank Nagpur is also not

recorded in the list. There is no entry for government
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securities in the list, therefore, that verification was
also not done. I conducted the examination as per
the provided list and retufned the list to Mr.
Taywadé. I have no other connection to this matter. I
helped him because Mr. Taywade gave mé verbal
instructions. It is the complete responsibility of those
who write the audit note to examine all the
documents and check the proceedings, scrutinize
the balance sheet, and prepare the audit report after
examining the actual certificates. In this case, this
responsibility lies with Mr. Taywade. I personally
conduct the audits assigned to me and issue the
audit notes with my signature.

This is my statement. I have read it, and it is correct
as stated.

In the presence of

Signature

Deshpande

Police Inspector
Local Crime Branch, Wardha
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Exhibit Criminal
- Case No.:- 573/2002

Exhibit No.:- 428
A

Witness No. on behalf of the Government:- 7

I hereby solemnly state that -

Name:- Manoj Laxmanrao Chutke,

Age:- 49 years, Occupation:- Service

Resident of:- Saibaba Ward, Civil Line, Chandrapur
District:- Chandrapur '
Examination-in-chief by Assistant Public
Prosecutor L. S. Gaybhiye on behalf of the
Government:-

1. I was working as an Administrator at Wardha
District Central Cooperative Bank during the period
from 07.05.2002 to 12.02.2004. The investigating
officer in this case, Mr. Deshpande, Police Inspector,
had requested some information from me regarding

this bank on 18.07.2002. The letter given by him has

been shown to me and it is marked as Exhibit No.
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429, Accordingly, I provided him with the
information available at the bank through a written
letter on 29.07.2002. That letter has been shown to
me énd it is marked as Exhibit No. 430. I had also
provided some information through three letters on
§i§“ 27.05.2002, 02.08.2002 and 26.08.2002. These are
marked as Exhibit Nos. 431 to 433 respectively. All
 these letters bear my signatures and the content is
true as per the bank's records. All this
cofrespondence was regarding the twenty-five crore
investment made by the bank, and I had provided

the information accordingly. There was a mention

that the said amount was given to Home Trade

m»m‘%
L

Limited company for investment.

The examinéttion—in—chief is being adjourned due to
the lunch break.

Chief Judicial Magistrate, Wardha
Date: 09/11/2012
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(Cross-examination resumed under oath)

2. The police did not seize any bank documents from
me. The transaction of twenty-five Crores that I
mentioned is recorded in the cash book and
vouchers. 1 had provided the information in my
above-mentioned letter only after reviewing the

original records.

Cross-examination by Advocate A.H. Khan on
behalf of Accused No. 1:

3. This statement is not true; the original documents
related to the information were in the possession of
the police at that time. It is not true that I provided
the information without verifying any bank
documents. It is not true that I provided information
to the police based dn information verbally provided

to me by bank employees and officers.
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Cross-examination by Advocate Mr. P.M. Deshpande

on behalf of Accused Nos. 2 and 4:

4. The police had seized some documents before I
took charge of the bank as}administrator. It is true
that I did not find any signed documents or
correspondence of Acc;used Nos. 2 and 4 in the bank.
Cross-examination by Advocate Mr. P.B. Tawari on

behalf of Accused Nos. 5to 7, 9, 12 and 13:

5. The police had never taken my statement.
Photocopies of the documents seized by the police
were available in the bank. My appointment was as
District Special Auditor, Class-I Cooperative
Societies, Wardha. Due to the dissolution of the

bank's executive board, [ was appointed there as the

- administrator.
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Cross-examination by Advocate Mr. R.N. Khare
on behalf of Accused Nos. 8 and 11:
6. Denial.

Re-examination: None.

Accepted after hearing

- - Signature/-
| Chief Judicial Magistrate, Wardha
Dated 09.11.2012
Before,
Signature/-
Chief Judicial Magistrate, Wardha
Dated 09.11.2012
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THE WARDHA DISTRICT CENTRAL CO-
OPERATIVE BANK LTD., WARDHA.

Telegraphic Co.opbank Hon. 40366 Phone 44091
~ Address Chairman Head to
Office 44098
Post Box 19 General 40113 Pax 07152/40113
’ Manager
PIN Code 442 001 Manager 44095 Wardha 44098
' Branch

STD Code 07152

N Outgoing No. 91/Accounts/ Securities/ 2002.
2002 /Wardha Dated 19/7/2002 '

To,
The Honourable Police Inspector

Local Crime Branch, Wardha

Sub: Regarding the investigation of the crime
registered concerning irregularities in the

purchase of government securities.

i
i

Ref: Your letter No. Chamber/ 23/ Investigation
/1646/2002 dated 18.7.2002.
Sir,

With reference to the above subject, we -are

sending you the following information:
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1) As per the bank's bye-law number 31(15), the
Board of Directors has the authority to constitute
committees as needed and appoint members of the

Board of Directors to them.

It also has the authority to establish an Executive
Committee every year and appoint members of the

Board of Directors to it.

According to the powers given to the Board of
Directors under the above bank's bye-laws, after the
matter of appointing members of the Board of
Directors for each year (i.e., from 1.4. to 31.3) is
placed before the Board of Directors, ‘it is informed
that, as per the resolution of the Board of Directors,
the Honourable Chairman has been given the
authority to appoiﬁt directors .to the committees

every year.
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As per the resolution of the Board of Directors dated
24.6.2000, the Honourable Chairman was given the
authority to select members of the Board of ‘Directors
for the Executive Committee, Loan Committee, and
other committees for the year 2000-2001, i.e., from
1.4.2000 to 31.3.2001. Accbrdingly, as per the
orders given by the Honourable Chairman, the
directors who were appointed to various committees
for the year 2000-2001 were informed through a
letter dated 13.7.2002. Furthermore, as per the
resolution of the Board of Directors dated March 20,
2001, the authority to select members from the
Board of Directors for the Executive Committee,
Loan Committee, and other committees for the year
2001-2002 (i.e., from March 1, 2001 to March 31,
2002) was given to the Honorable Chairman.
Accordingly, as per the orders given by the

Honorable Chairman, and as communicated in the
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letter dated April 12, 2001, the directors who were
appointed to various committees for the year 2001-

2002 were informed.

Letters dated July 13, 2000 and April 12, 2001 are

attached.

V2) The bank sent Rs. 25.30 crore from its current
accoﬁnt at State Bank, Nagpur, to be deposited into
its current account at State Bank, Mumbai. From
this amount, on March 16, 2002, Rs.
25,24,72,083.33 was sent via fax to be credited to
the current account number 17031 of Home Trade,
Mumbai. On March 30, 2001, Home Trade, Mumbai,
directly deposited Rs. 4,17,986.11 into the bank's
account. In this regard, the bank sent a letter via fax
to State Bank, Mumbai, regarding the deposit into
the bank's account. The bank does not have any

record available regarding this transaction. Only the
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 letter regarding the deposit of money into the
account is attached to the bunch of securities

transactions.

3) The bank does not have an investment policy. To
maintain the SLR (Statutory Liquidity Ratio), it is
required to invest at least 25 percent of the TDL
(Time and Demand Liabilities) in government
securities, fixed deposits/call deposits. The bank has
invested Rs. 25 crore in government securities from
call deposits. On March 16, 2001, an investment of
¥I25 crore was made. On that date, the total
investment was ¥103.42 crore. This amounts to

24.2.5 percent.

4) Mr. Bodade, Deputy Manager, Accounts
Department, has retired from service with effect from
April 20, 2001. Address - Mr. N. S. Bodade,

Sanewadi, Wardha. Phone number 42318
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We are sending the above information to you.

Sincerely,
[Signature]

Administrator
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| Y3/
THE WARDHA DISTRICT CENTRACCO-‘)
OPERATIVE BANK LTD., WARDHA.

Telegraphic Co.opbank Hon. Chairman 40366 Phone 44091
Address Head to
Office ' 44098
Post Box 19 General 40113 Fax 07152/40113
Manager
PIN Code 442 001 Manager 44095 Wardha 44098
Branch

STD Code 07152

- Outgoing Number 91/2002.2003/335/27/5/02
Wardha, Dated 27/5/2002

To,
Investigating Officer
Local Crime Branch, Wardha.
Sub Regarding submission of information concerning
~ the offense under Section 138 of the Negotiable
Instruments Act, along with other sections of

the Indian Penal Code, at Wardha City Police

Station.

Ref: Your letter number Room-23/

Investigation /2002 /Office Local Crime Branch,
Wardha, dated May, 2002.

In reference to the above subject and as per your
referenced letter, we are sending the following

information:
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1) Before purchasing government securities through
Home Trade, the bank had never invested in

securities before.

2) Before purchasing securities from Home Trade, it
was confirmed from the company's SEBI registration
certificate that they were members of NSE and BSE.
Before investing the amount in securities, the
decision to purchase securities from Home Trade

company was taken after being assured that the

transactions of Nagpur District Cooperative Bank,

the profits earned by them, and the investment made

in government securities did not involve any risk.

3) Home Trade company deposited the interest

amount of Rs. 1,28,12,500/- only once on 4.9.2001.

Despite repeated demands thereafter, neither the

interest nor the securities have been provided till

date. GOI 2015 10.47 percent securities were
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H)

purchased from Home Trade company. However, the

~ bank does not have any information regarding their

sale.

4) While purchasing government securities from

Home Trade, information from other brokers was not

obtained. Also, the bank does not have a list of other

registered brokers.

5) No broker deal was finalized before purchasing the
securities. 6) As there is still time for the preparation
of the annual report dated 31.3.2002, we are

sending the annual report dated 31/3/2001 and the

monthly balance sheet of the last Friday of

28/3/2002.

7) Generally, the District Bank invests its surplus
funds in the State Cooperative Bank. As per Section

24 of the Banking Regulation Act, 1949, there is a

82 .



provision for investment in government securities to

maintain the SLR ratio. Accordingly, investments
were made in government securities. However, a
separate policy regarding investment in government

securities has not been formulated.

8) As per Bye-law No. 36 of the bank, an Executive
Committee is formed, and according to the powers
granted to this committee, és per Bye-law No. 39 (8),
it has the authority to make decisions in the best
interest of the bank. The minutes of the Executive
Committee meetings are placed before the Board of
Directors for approval. Both the Board of Directors

and the Executive Committee have these powers.

9) The bank has submitted monthly information to
the Reserve Bank of India from March 2001 to
March 2002 in Form No. 9 as per Section 27 of the

Banking Regulation Act, 1949. Copies of this letter
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have been sent to NABARD, Pune, State Bank, State
Bank R.O. Nagpur, and the Commissioner of
Cooperation, Pune. Since securities were not
received from Home Trade Company, this matter was
repeatedly followed up through letters and telephone

calls.

10) The bank's annual report for 2001-2002 is still

under preparation. The audit is also yet to be

- completed. Therefore, this information cannot be

submitted at this ti_me.

Yours sincerely,
Sd/-
Administrator
Wardha District Central Cooperative Bank Limited,
Wardha.
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THE WARDHA DISTRICT CENTRAL CO-
OPERATIVE BANK LTD., WARDHA.

Telegraphic Co.opbank Hon. 40366 Phone 44091
Address’ Chairman Head to
Office 44098
Post Box 19 General 40113 Fax 07152/40113
Manager
PIN Code 442 001 Manager 44095 Wardha 44098
_ Branch

STD Code 07152

Outgoing No. 91 /Accounts/Government
Securities/2002.03/29/3.8.02 Wardha Dated
2/8/2002

To,

The Honourable Police Inspector,

Local Crime Branch, Wardha.

Sub: Information regarding the investigation of the
case filed in connection with irregularities in
the purchase of government securities.

Ref: Your letter No. - Room-
23 /Investigation/1676/2002 dated 23.7.2002.

Sir,
With reference to the above-mentioned letter,
the information on the subject is submitted as

follows:
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1. As per Section 24 of the Banking Regulation Act,
1949, it is mandatory to invest at least 25 percent of
the total TDL (Time and Demand Liabilities) to
maintain the SLR (Statutory Liquidity Ratio). Such
investment has to be made in fixed deposits,
government securities, or call deposits. There are no
rules or instructions regarding what percentage of
the required investment should be invested in

government securities.

vOn March 16, 2001, the bank's total TDL was Rs.

23681.42 lakhs, and its percentage was 43.67

percent. On that date, the bank had an investment -

of Rs. 103.42 crore, of which Rs. 57.75 crore was in
call deposits. From this amount of call deposits, the
bank invested Rs. 25.00 crore in government
securities. Therefore, since the call deposit balance

decreased by that amount and the same amount was
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invested in government securities, the SLR was not

affected and remained the same.

The percentage of the investment made to maintain

the SLR with respect to the total TDL is as follows:

Fixed Deposits

Rs. 4566.79 lakhs

19.28 percent

Call Deposits Rs. 3275.00 lakhs 13.83 percent
Government Rs. 2500.00 lakhs 10.56 percent
Securities

Total 10341.79 lakhs 43.67 percent

2) As per the Bank's Bye-laws No. 31(15) and 36, the

tenure of the Executive Board and other committees

is one year, and since the Board of Directors has the

authority to appoint members of the Board of

Directors to these committees, after the matter is

placed before the Board of Directors every year, and
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after the Board of Directors grants authority to the

Hon'ble Chairman through a resolution, and after

‘the Hon'ble Chairman gives his approval,

- information is provided every year regarding the

appointment of directors to the Executive Board and

- other committees. The note sheets dated 24.4.2000

and 12.3.2001 and the circulars dated 13.7.2000

and 12.4.2001 are attached herewith.

'3) As per the Bank's Bye-law No. 20(1), the number

of directors to be elected is 16, out of which the seat
of the late Amol Krishnarao Deshmukh has been

vacant since his death on 15.6.98.

4) Also, as per the Bank's Bye-law No. 30(4), it is
mentioned that in the absence of the Hon'ble
Chairman, the Hon'ble Vice-Chairman shall be given

the powers of the Chairman.
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5) The Bank purchased Government Securities No.
2015 on 16.3.2001. The interest amount of Rs.
1,28,12,500/- was received by check on 4.9.2001.
As}per the phone conversation with Ms. Kanan, we

were informed that the interest payment was made

S
=

by June 1, 2001, but the bank received the money 3
months late. If bthe interest amount had been
received 3 months earlier, it would have been
deposited in a call deposit account and would have
earned 6 percent interest. Based on this conclusion,
we calculated 3 months' interest at a 6 percent rate
on Rs. 1,28,12,500/-, which amounts to Rs..

1,89,555/-. Therefore, the bank demanded a flat

interest amount of Rs. 2.00 lakhs from Home Tradé,
and accordingly, Home Trade deposited a check of
Rs. 2.00 lakhs into the account on September 24,

2001.
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We are sending you the above information.

Sincerely,
Enclosed - 7 copies
Yours faithfully,
Signature/-

Administrator
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THE WARDHA DISTRICT CENTRAL CO-
OPERATIVE BANK LTD., WARDHA.

Telegraphic Co.opbank Hon. 40366 Phone . 44091
Address Chairman Head to
Office 44098
Post Box 19 General 40113 Fax 07152/40113
Manager ,
PIN Code 442 001 Manager 44095 Wardha 44098
Branch

STD Code 07152

Outgoing No. 90/Accounts/2002.03 Wardha, Dated
26/8/2002

To,

The Honourable Police Inspector,

Local Crime Branch, Wardha.

Sub: Regarding irregularities in the purchase of

government securities

‘Ref:  Your . letter No. Room-
. 23 /Investigation/1881 /2002 dated
< | 17.8.2002.
Sir,

With reference to the above-mentioned letter, it
is informed that Mr. R.D. Marghade was working as

the Manager at the Executive Board meeting held on
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24.2.01. As per your letter, he has been asked to be
present at your office on 20.8.2002 to record his

statement.

Accordingly, as inquired in your letter, it appears
from‘ fhe photocopie's taken from the original copies
in our possession that the letter dated 28.3.2001
bearing the signature of Mr. S.N. Trivedi of Home
Trade and the letter dated 4.9.2001 from Mr. Ketan

Peshkariya were not received by our bank.
This is submitted for your information.

Yours sincerely,

sd/-

Administrator.

92



Exhibit Police Case Number: 573/2002

Exhibit Number: 438

Witness Number on behalf of the Government: 08
1 hereby solemnly declare that,

Name: Shivsingh Sandusingh Bighot

Age: 57 years, Occupation: Service

Resident of: Birla College, Kalyan West, Mumbai.

Examination-in-chief by Assistant Public
Prosecutor S. K. Umre on behalf of the
Government:

1. On August 31, 2002, 1 was working as an
Assistant Manager at the Maharashtra State
Cooperative Bank, Fort, Mumbai. At that time, I was
working as an accountant in the Accounts
Department. On March 16, 2001, the Wardha
District Central Cooperative Bank sent a message via

fax at exactly 12:00 PM with cipher code number
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4

193734, instructing us to debit the account-of the
~Wardha District Central Cooperative Bank as per
their instructions and credit the amount to the
accouﬁt of M/s. Home Trade Limited. The said
amount was Rs. 25,24,72,083.33. Accordingly, on
March 16, 2001, the said amount was debited from
the account of the Wardha District Central
Cooperative Bank and credited to the account of

M/s. Home Trade Limited.

2. A check number 695101 for Rs. 25,24,70,000/-
from M/s. Home Trade Limited was presented for
payment through clearing by Janata Sahakari Bank
Limited, Pune Branch, Fort, Mumbai on March 19,
2001. The said check was debited to their head
office's | current account number 3-A/17031. 1
provided written information regarding this to the

police through a letter. That letter was shown to me;

94



it is in my handwriting and bears my signature. That

letter is marked as Exhibit Number 439.

3. The shadow copies of the ledger books of the
transactions in this regard were also provided to the

police. I checked all those copies against the original

ledger books and ensured that they were correct and
wrote a note and affixed my signature and bank seal,
théy are on [.D.No.440 to 442. (The learned counsel
for accused K.1 objected that the said documents
cannot be given I.D.No.. As per the directions of the
Hon'ble Supreme Court in Bipin Pénchal v. State of

Gujarat, the objection was reserved for final

]

= determination in accordance with the arguments.) I

know Vijay Bhosale. At that time he was working in
our bank.

In cross-examination, accused No. 1 was

represented by Advocate Shri A.H. Khan.
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4, 1 was working as a Grade 1 officer at the
headquarters in Mumbai at that time. I was aware of
thé' amount of sanction that the district level banks
had, but I did not take any action against the
Central Wardha District Cooperative Bank when it
transacted more than Rs. 25 crore. This is true. It 15
true that thé said investment transaction was
legitimate and I did not take any action or dispute.
Bank correspondence is done on a printed
letterhead. I gave N.C. 439 from my office in
Mumbai. It is on paper. The reason Why itis not on a
printed letterhead is because the inspector asked me
to write the said certificate on a blank paper. It is not
true to say that I did as the police told me. This is
true that it ,is possible to bring it in court. The
documents were prepared as stated. It is true that
the original ledger of N.C. 440 to 442 is not true to

say that I did not write the police's letterhead.
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In cross-examination accused No. 2 and 4

advocate Mr. A.K. Chaubey :-

(Adjourned for the afternoon)
Chief Judicial Magistrate, Wardha.

Date 23.11.2012.

R
i iths

On the contrary, the investigation will continue on

oath...

S5 It is true that both Home Trade Limited and
Wardha District Central Cooperative Bank had
accounts in our bank. The entire original ledger of

both of them was seized by the police. The said

47%
ki

original ledger was not produced before me in the
court. I cannof say for sure whether the original
ledger is in the bank. I am still working in the said
- bank. I have not brought the original documents of

N.C. 440 to 442 to the court today. I have not
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brought the original account book of account no.
54/2351 of Wardha District Central Cooperative

‘Bank.

6. I received the fax mentioned in N.K. 439 in
Mumbai. Both the accounts were being handled in
Mumbai. The money transferred in both the
accounts was done in Mumbai itself. The above
mentioned fax came from Wardha District
Cooperative Bank. There was no request from Home
Trade to deposit the said amount in their account. I
never saw accused K.R. and 4 coming to my bank.

N.K. 439 and N.K. 440 to 442 were shown to me. I

cannot show from this or any other document that -

Home Trade deposited Rs. 3 crore in the account of
Wardha District Central Cooperative Bank on or

between 17.8.2001.

98



7. In N.C.440, it is recorded that Rs. 4,17,986.11/-
was transferred from the account of Home Trade to
the account of Wardha District Central Cooperative
Bank on 30th March 2001. It is evident from the
account statement shown to me that the said entry
was deposited in the bank account. That account
statement is on N.C.443. It is not true to say that I
have done this with the intention of helping the
people of Wardha District Central Cooperative Bank.
The original account book was knowingly not
brought to the court. It is not true to say that I am
not aware of any transfer of more amount than the
amount due from the Jim Trade account to the

Cooperative Bank account.

In cross-examination, accused No.5 to 7,9,12 and
13 were represented by advocate Shri.S.S.

Khopade:-
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(Adjourned due to the end of court business)

Before,

11/23/12

Chief Judicial Magistrate, Wardha.
Date 23.11.2012.

_In cross-examination, accused No.5 to 7,9,12 and

13 were represented by Advocate Shri.

P.B.Tawri:-

Proceeding on oath -

8. Maharashtra State Cooperative Bank is the apex
bank in the state in the cooperative sector. This
bank has accounts of all the district central
cooperative banks, N.K. Along with the account
statements 440 to 443, another account
statement was shown to me. It is on N.K. 449,
This account statement is of Wardha District

Central Cooperative Bank and is of the account
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in our bank. All these account statements have
been taken from the original account book of the
- bank and have béen properly certified and
authenticated. 1 have never received any notice to
bring the original account book to the court, nor

have I been told to do so.

Cross-examination: Shri. DM Verma, Advocate on

beh'alf of accused Nd. 8 and 11:- Refusal.

There is no re-examination.

.Accepted after hearing

Chief Judicial Magistrate, Wardha.
Dated 14.12.2012.

Chief Judicial Magistrate, Wardha.
Dated 14.12.2012.
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Date: 31/08/2002
It is hereby certified as follows:
1) On 16/03/2001, the Wardha ‘District Central
Cooperative Bank, via fax at exactly 12:00 PM,
instructed (using cipher code number 193734) to
debit their account and credit the amount of Rs.
25,24,72,083.33 (Rupees Twenty-Five Crore Twenty-
Four Lakh Seventy-Two Thousand Eighty-Three and

Thirty-Three Paise only) to the account of M/s. Home

- Trade Limited, as per the instructions of the Wardha

District Central Cooperative Bank. Accordingly, on
16/03/2001, the amount was credited to the
account of Home Trade Limited, without debiting the

Wardha District Central Cooperative Bank's account.

2) M/s. Home Trade Limited presented cheque
number 695101 for Rs. 25,24,70,000.00 (Rupees

Twenty-Five Crore Twenty-Four Lakh and Seventy
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Thousand only) for payment through clearing on
19/03/2001 from Janata Sahakari Bank Limited,
Pune Branch, Fort, Mumbai. The said cheque was
debited to their head office's current account

number 3-A/17031.

Signature/- 31/8/2002

(S.S. Bighot)

Shivsingh Sandusingh Bighot
Officer Grade-1

Age 47

Order
Xeroxed from the original copy.
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SEIZURE NOTICE

Wardha  (City) Police | District Wardha

Station

C.R.No. 124/02 | U/Sec. 406,409,420,34 IPC

Who confiscated it? PSI S.N. Bhoyar, Local Crime
Branch, Wardha

Seized from whom? Vijay Dattajirao Bhosale,

aged 50 years, working in
Accounts, M.S.C. Bank, Fort,

Mumbai, appeared in person.

In whose presence was it| 1. Vilas Anandrao Kambale,
seized? aged 53 years, M.S.C. Bank,

Fort, Mumbai, working in

Accounté,
2. Prakash Bapurao
Rudrabar, age 57 years,

residing at DM.S.C. Bank,

104



Fort, Mumbai, employed as

| Deputy Chief Officer.

Seizure location Maharashtra State Co.Op.

Bank Fort Mumbai

Seizure date and time On 31/8/02 at 13:30

Details of the seizure| (1) Original cheque number
documents : 595110 for Rs. 4,17,986.11
issued by Home Trade
Limited to Wardha District
Central Cooperative Bank,
dated 29/3/2001.

(2) Original debit voucher for
o= the amount of Rs.
25,30,00,000/- debited to
the‘ current account of the
Regional Ofﬁce,‘ Nagpur on

16/3/2001.
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(3) Original copy of the
telephone message letter
nuinber | 000 received from
the Regional Office, Nagpur,
dated 16.3.01. .
§§I (4) Original copy of the credit
voucher for Rs.
25,30,00,000/- credited to
current account number
1 54/2351/1 of Wardha
District Central Cooperative
| Bank on 16/3/2001.

& (5) Original copy of the debit
voucher for Rs.
25,24,72,083.33 debited o
the current account of

Wardha District Central
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Cooperative Bank Limited,
Wardha on 16/3/2001.

(6) Original copy of the fax
message from Wardha
District Central Cooperative |.
Bank | Limited, dated
16/3/2001 (illegible).

(7) Original credit voucher for
Rs. 4,17,986.11 credited to
current accouht number
54/2351/1 of Wardha
District Central Cooperative
Bank on 30/3/2001.

(8) Original credit voucher for
Rs. 25,24,72,083.33 credited
to current account number

17031 of Home Trade

107




Limited on 16/3/2001.
(9) Certified photocopy of the
account statement of Home

Trade Limited account

‘number 17031.

i

%é%? (10) Certified xerox copy of
the account opening form of
Home Trade Limited.
(11) Certified photocopy of
the account statement of
Wardha  District Central
'.Cooperative Bank Limited's

g : current accbunt number

b=

it

54/2351.

The above-mentioned original bank documents and

photocopies were seized and taken into custody in
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t‘é,

the presence of witnesses, as they are necessary as

evidence in this crime.

The seizure report was started at 13:30 on 31/8/02
and completed at 14:30.

Signature of the person from whom the items were
.seize‘d

Signature/- 31/8/02

(V.D. Bhosale)

In the presence of -

Signature/- 31/8/02

Witnesses: (1) Signature/- 31/8/2002
(2) Signature/- 31/8/2002
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THE MAHARASHTRA STATE CO-OPERATIVE
BANK L.IMITED
Reference No. BKG/CA.Le gal/File 189/177/2002.03

Dated 31 /8/2002
CERTINFICATE

This is to certify that the documents numbered 1 to
8, as mentioned in our 1letter number B.K.G./C.A.
Legal/File 189/176/2002—-03 dated 31/8/2002, are

original documents, and tIe documents numbered 9

to 12 are photocopies of the bank's original

documents, which have been verified and certified by

a bank official.
This certificate is issued accordingly.
Signature/-

Accountant, Current Accounts Department

(Vijay Dattajirao Bhosale)
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b yb?

Date:31/8/2002

It is hereby certified as follows:

1) On February 15, 2001, at precisely 12:45 PM,
through Mr. Gaikwad from our regional office in
Nagpur, a transfer of Rs. 25.30 crore (Rupees
Twenty-five Crore Thirty Lakh).was debited from our
regional office's account using cipher code (191385)
and credited to the Wardha District Central
Cooperative Bank. Accordingly, the amount was
credited to the Wardha District Central Cooperative

Bank.

2) On March 16, 2001, at precisely 12:00 PM,
Wardha District Central Cooperative Bank Limited,
through fax using cipher code (193734), instructed
to debit Rs. 25,24,72,082.33 (Rupees Twenty-five
Crore Twenty-four Lakh Seventy-two Thousand

Eighty-two and Thirty-three Paise only) from the

i11




Wardha District Central Cooperative Bank's account
and credit it to M/s. Home Trade Limited's account

number 17031. Accordingly, the amount was

credited to Home Trade's account.

3) On March 29, 2001, M/s. Home Trade Limited
issued a check number 695110 for an amount of Rs.
4,17,986.11 (Rupees Four Lakh Seventeen Thousand

Nine Hundred Eighty-six and Eleven Paise only) from

their account number 3A/17031, payable to the

Wardha District Central Cooperative Bank. The said
check was deposited by the Wardha District Central
Cooperative Bank into th}eir current account on
March 30, 2001, and accordingly, it was credited to
their account and debited from Home Trade
Limited's account.

Signature/-
Vijay Dattajirao Bhosale, Age 50

i12
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- Dear Sir or Madam:
Interest Payment of RE 1,

’ Bunk Lid.” Details are mentloned ns below.

: Interest Pavable -

28,12,500/~ to #The Wardha District Cont st Co-Dperative

Seeurity Name Face Vidue | LIF Date | Cheque No,

Amount No.

-10.25% GO12012 | 25 Crores 01/06/2001 | 942613

1,28,12,500/

ey

Cheque lias been issued from JSB. dated 04/09/2007 towards fnterest

payment & deposited. in' vour Mahuraghira Btate Co-Operative Bank currest necotnt,

no.54/235111,

So, Rindiy scknowledpe the receipt 'of the sume.

~Thankitig You,

' ?éyra.(ruly,

{Ketan Mashkaris)
A

3 r;(ém,' ¢t

Exhiilt No, Z;( 4 )
Q

Provedby

Proved or wnich BT

. %dw% e

e

(‘\J M, Ewa;'Wan‘ffw'

home trade i,

Tower &, 5ib  Floor
Vahi Riy: Smtlen Complex,

- Kavi Momba < 908 701

Tak ($123) 761 Beiiou
Fax: {91-22) 7831 2348

Bt o v st ¥ DA i e Pt A T st




e T (Regulatar 35). -

CONTRACT NOTE

Subject to the jurisdiciion of the covrts in India T
) ’ . ) T B o hitme wade itd,
Contract nete issued by members-action for constituents 2s Brokers & Agents or principals Tawer: 5 Paor, Inteonpinnel
: : L - Tefarech: P, Nusl Miriba) . 100 703
e W TR T AR R B T P sk

To,. : : ja .
THE WARDUA DISTRICT CENTRAL CO-OPERATIVE BANK LTI CONTRACTE WO, LBL/NSES20¢) -~ 2,000/000 6,541 -y i }

OFP WARDIA RAILWAY STATION ) l Constitwent Order Ref. No, = i ’
WARDHA [%O\ <2 .. Starmp o5 required under Amdc 43(1y OR Article 5(5) of schedale | twithe Bembay Starp Apt, [R:55 8
442001 T + BA 0.
Pin Code: For AOME T DE LT

/We have this d.Ly done by yaur order and to WITF account the following trmnsactions © ‘9‘?’ e

J SIBMWI it
QECUR}TV BFTA}LS o . - ]

Order Numbee st Security sse | TT | Repo Value Price OA
- S M Periond - {In Rs. Lacs) {In Rs.} Rate ('%) {in Lacs)
0015032001217 7 GOL 2013 1047 NA 250000 | 10000 NA
81 5mxrity Typ: ‘ TT - Trade type OA - Or&r Atiribuies : (HEATR. - REPOSNCOIN REPOD)
TRANSACTION DETAILS [Trade Date 15372001 Setiloment Date_ 160572001 |
BIS] T ON T 7 CBN TP Lip PV/SV {Rs) BR (Ra.} Al TDS T
B |0015032001212{38,06 | 12:09:02 HOME TRADE | 120272001 250,000, 000.00 T472003.33] . 0.00 as2amoman|
CODES
BAS - BugiSell TT - Tradis Tirne CPIN - Counter Party Pertitipant Nuine PV - Purchase Yalue . TS - Tax Dextosted
ON - Chdee No, T - Trade Date S0 - Setthinent Daie BV - Sale Valoe Al - Acgrued Interest
TN - Trade No. CBN - Counter Party Bmk::r Name L3P - Lagt Interest Payment Date BR - Brokerps TC - Tota] Consideration
& «
el )
ety 1 -
: { £ 9 .
[ 3 £y e
lpwe
e - 3
i onedtiondate SN

) "')r"\'hA D\‘}}

-"‘A M. B, Wﬂdba




Lo gzrg[[zl/ L?‘ »7 Due Dl‘i”tev 25/4/260@
The Maharashtra State Co-operatlve Bank Ltd.

g
‘ {locorporating the Vidarbha Co.operative Bank Lid.)

Regional Office Dr.Dhananjayrao Gadgil Marg, Mahal, Nagpur-440 002
o No- 06340 , ,/ FIXED DEPOSIT RECEIPT AsonDate  ——— o
2 F.D.No._93, /;?iéfm.m <" Dpate dﬁ/zao:s
f Received from Be A{?g/ﬂgém Vb/m‘/' Gtral_ Conp. Rork, W,
z ! _ _ —Negpub
E Rupees e Oroae, Dubj— 2
-5 as a Fixed Deposit for. @,’« - < Lays/Months/ Yeers
! be rm mteresi at 7 9;]
Teg ¢ hirh § Co- f
’? ﬁ'ama ma‘{m :,mn m‘a % g 2 } ? bz}v d;fg;a go‘;p;::fefll?e gzgt ll_:j
Wl Hrredl oraraer ey ; s b
R .&ﬂdmwcm//ﬂ ﬁw '
NS, “Atcountant
57 5}1} RS ‘5&&9&1

‘ e:s!{ % Z/t:{
A R ] ,__N’_[ P i
e ST e TR S ). S g
e ey ‘_;‘Qu | } }? e
- Lk » ¢ ) -‘A‘.ﬁc:,{n:i}g-r-:’,
LF,_CoR 198« Cr A4 puepate 12 -570f

The Maharashtra State Co- -operative Bank Ltd.

{incorporating the Vidarbha Cocoperative Bank Ltd.)
fegional Office Dr, Dhananjayrao Gadgil Marg, Mahal, Nagpur-440 002

; s T‘?O. 67822 FD(ED DEPOSIT RECEWPT AsonDals "‘”f‘ﬁfr::'
q % F.0.No.__g3jrep < Dﬁ‘%Lz_AUG 203
9 g R ececived from ﬂggpg;,,,ﬁ.;xl&,..ﬁ?.ﬂi[.&.‘*Ci.?.:ﬁi-‘-.l).,,.ﬁ;m.kwm
= o
& @Eees Clwve  tyeris Ot —
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THE WARDHA DISTRICT CENTRAL CO-
OPERATIVE BANK LTD., WARDHA.

Telegraphic Co.opbank Hon. 40366 Phone 44091
Address Chairman . Head
Office 44098
Post Box 19 General 40113 Fax 07152/40113
Manager
PIN Code 442 001 Manager 44095 Wardha 44098
Branch
STD Code 07152
Outward No. dated 26/4 /2002
To,
Thanedar

Police Station, Wardha

Applicant - Mr. Rajan Salpekar, General Manager,

The Wardha District Central Cooperative Bank
Limited, Wardha.

Non-applicants : 1) Home Trade Limited Registration

No0.25-14018.
Sr. Name Office Home
No. address address
2. | Mr. Sanjay | Tower 4, 5th | Kusum
Agarwal Floor, Vashi|Apartment,
Railway Flat No. 702,
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Station

Complex Navi

Sector-17,

Navi Mumbai-

Complex Navi
Mumbai -

400 705.

Mumbai -1705.
400 705.

| Mr. N.S. Trivedi | Tower 4, Sth|Pushpam,
Floor, Vashi |Flat No.3-A-6,
Railway Khandubhai
Station Road,

Vileparle (W)

Mumbai.

| Mr. Ketan Seth

Tower 4, 5th
Floor, Vashi
Railway
Station

Complex Navi

Mumbai -

not available
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400 705.

Mr. Subodh

Bhandari

Tower 4, 5th
Floor, Vashi
Railway

Station

Complex Navi

not available

Mumbai -
400 705.

Mr. Manoj\ Shah | Tower 4, 5th |3 Velari Roadz
Floor, Vashi|R.M.V.
Railway
Station Extension,
Complex Navi | Bangalore-
Mumbai -1 560 080.
400 705.

Mr. Dhanaﬁjay Tower 4, Oth | 143-A, Mittal

Aggarwal

Floor, Vashi

Court,
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Railway
Station

Complex Navi

Nariman
Point,

Mumbai - 400

Mumbai-400 |021.
705.
Mr. Alan James | Tower 4, 5th|785 Caspro
Macmillan Floor, Vashi | Street,
Railway Mountain
Station View, USA -
Complex Navi | 94041.
Mumbai- 400
705.
Mr. Russell | Tower 4, 5th|Timber  Hill
Broken Crozer | Floor, Vashi|Terrace,
(Jr.) Railway Lynnfield,
Station MA. - 01940.

Complex Navi
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Mumbai -

400 705.

f

b

10

Mr. Shashank

Ranade

Tower 4, 5th
Floor, Vashi
Railway
Station
Complex Navi

Mumbai- 400

705

3/1,
Radhakrishna |
Niwas,

Ground Floor,
S. K. Bhole
Marg, Dadar
(W), Mumbai-

28.

11

Mr.  Salil

Gandhi

.| Tower 4, 5th

Floor, Vashi
Railway
Station

Complex Navi

Mumbai -

A-11/13,
Gold Coin Co.

0O.H.So.,

Taddeo,

Mumbai.
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400 705.

12

Mr. Vijayakumar

H. Modi

Tower 4, 5th
Flbor, Vashi
Railway
Station
Complex Navi
Mumbai- 400

705.

A-203, Amina
Ko. O. Hou.
S0. Kuluwadi
Road, Borivali
(East),

Mumbai - 400

066.

Sub: Regarding filing criminal cases and

action against non-applicants.

Sir,

The applicant

taking

is working as the General

Manager of Wardha District Cooperative Bank

Limited, Wardha since 1996. Non-applicant No. 1 is

a company registered under the Companies Act 1950

and its registration number is 25-14018. Other non-

applicants 2 to 11 are directors of S.No.1 Company.
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The address of Non-Applicant.1 Company is as
follows: Tower 4, 5th Floor, Vashi Railway Station
Complex, Navi Mumbai - 400 705. The addresses of

other non-applicants are also given above.

2) The Board of Directors of Wardha District Co-
operative Bank vide Resolution No. 6/9 dated

24.2.2001 has decided to invest Rs. 25 crores of the

bank in Central Government Securities (Resolution

is attached herewith) that is, in GOI-2015-10-47, it
was decided to invest in it at the interest rate
available.’ Non-Applicant 1 company and other non-
applicants who are directors in it have agreed to buy
the above securities from the non-applicant bank.
Since Non- Applicantl company is a registered
broker of both Mumbai Stock Exchange and National

Stock Exchange, it also showed the registration

certificates of SEVI i.e. Securities and Exchange
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Board of India (attached). After seeing all the
applicants and being satisfied, the bank informed
Non- Applicant 1 company about buying securities
worth Rs. 25 crores and accordingly Non- Applicant
1 company opened a current account No. 17031 with
= Maharashtra State Cooperative Bank, Mumbai. On
16.3.2001, Rs.25 crore and 24 lakh 72 thousand
(including interest) were transferred in the names of
Non- Applicant 1 and Registered Broker (SEBI) to be
taken in the name of our bank under GOI 2015 and
Non-Applicant 1 and other non-applicants confirmed
the same to us. Thereafter, the non-applicants were

informed that they had taken the above securities

worth Rs.25 crore in our name and they had taken
an amount of Rs.24 lakh 72 thousand as interest.
Thereafter, they sent us the contract note dated
16.3.01, in which there is a note in our bank for

taking securities worth Rs.25 crore. (Enclosed.)
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3. Sir, as per. the above, the securities purchased by
the non-applicants will be sent to us soon (in
physical form). Since the securities did not arrive for
- a long time, we sent letters and reminders to the
non-applicants and informed them to send them
soon, and also met them and followed up with them
to send them immediately. Thereafter, on 4.9.2001,
as per cheque no. 942613, the non-applicants
deposited Rs. One crore, twenty-eight lakh, twelve
thousand, five hundred (Rs. 1,28,12,500) in our
account no. 54/2351/1 Maharashtra State Sahakari
Bank Mumbai, towards interest on securities worth -
Rs. 25 crore and since the securities would be sent
soon, we were told that the above amount of interest
on the securities of Rs. 25 crore was received, so we
naturally believed that the Reserve Bank had paid
interest on the above Central Government securities.

But since the interest was not received for three
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months late, our as soon as it was seen that there
was a loss of interest of Rs. 2 lakh, the applicant
brought this matter to the notice of the Hon.
Chairman of the bank. On this, thé Hon. Chairman
instructed me to demand the loss of interest of Rs. 2
lakh and the entire invested amount back.
Accordingly, the applicant sent a letter dated
17.9.2001 to the non-applicants informing them to

return the loss of interest of Rs. 2 lakh and the

entire invested amount with interest. The non-

apj_olicants sent Rs. 2 lakh as interest but did not
give securities worth Rs. 25 crore and did not return
the entire invested money. Therefore, we followed up
with the non-applicants again, but they kept
avoiding the applicant by saying that they would give
it to the applicant today and tomorrow.

4) Sir, on 1.12.2001, the interest instalment was due

again but the interest was not received. The
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A

=

-
=

applicant again sent a letter to the non-applicants

and followed up, asking for the return of the

- securities or the entire invested money. Since the

non-applicants are officially registered brokers of the
Mumbai Stock Exchange and the National Stock
Exchange, registered by SEBI, we followed them up
completely so that the securities or our entire money
would be recovered from them. The chairman and
the board of directors of the bank also tried with all
their might to recover the entire invested money of
the bank along with interest. Finally, on 19.4.2002,

the non-applicants wrote to us that they would sell

“all the securities and return our entire money along

with interest within 15 days. But when we asked
them for a cheque, the non-applicants gave two

cheques in the name of our bank as follows:
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No Date Amount Bank

695186 |[20.4.2002 |267515250 | Maharashtra
State Sahakari

Bank Mumbai

695187 |20.4.2002 | 12812500 |Maharashra State

=5 Sahakari Co.

Bank, Mumbai.

We have deposited bbth the above cheques in our
account No. 54/2351/1 Maharashra State Sahakari
Co. Bank, Mumbai for distribution on 23.4.2002,
but both the above cheques were drawn on non-

applicants account i.e. Account No. 17031 was

returned due to lack of money/shortage and both
the cheques were not cashed. The non-applicants
did ndt return the money of the applicant in this
way. The GOI 2015 securities (Rs. 25 crore) have not

been given yet and the principal and interest amount
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have not been paid either. T he non-applicants, in
Collu'sion, have cheated the applicant, cheated,
forged, prepared false documents and have not
returned the money of the applicant investor. The
non-applicants have committed serious -crimes
ﬁnder Sections 406, 420, 468, 471, 120 and etc. of
the IPC and the Deposits Act. Since the non-
applicant is a registered, authofized broker of SEBI,
the applicant trusted him and gave him thé bank's
Rs. 25 crore, 24 lakh, 72 thousand in ‘Central
Government Securities (Cash) GOI 2015 to buy, but
since the non-applicants did this, it is requested that
immediate action be taken against them and they be
arrested and the applicant bank's money be

recovered and justice be served.

Your humble,

Rajan Salpekar
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 This contract is made subject 16 ihe Rules,Bye-Laws and Regulations, and isages of the National Stock Exchange of Jndin
Umiwd,Bombay‘and other Govemment/Regntatory bodies as applicablc‘:

Brokerage has been charged as stated iind hias been at rates not exceeding the official scalz: of brokerage and indicated
separately. -

This contract is subject to the jutisdiction of the courts in Bombay,

In the event of any chim(whcthér admitted or not) differenice or dispute arising between you and mefus out of tfx&c fransactions
the miatter shall be referred to arhitration in Bombay as provided in the Rnlcs,Bye~Laws and Regulations of the National Stock
"’“-‘mnge of India Limited , Bombay

cummct constitutes and shall be deemed 1o constitite as provided uverimf an agrncmcnt between you m'ul mcfus that
lmms{wlmthcr admitled.or noty,differences and dispute irespect of ; iy dealings , transactions and contracts of a date

Tof subsequent 10 the date of this contract (iacluding any question whether sich dcaimgs transactions or contracts of a date
entcred into or aut) shall be submitted to and decided by Arbitration in Bombay as provided in the Rules, Bye-Laws and
Alations of the National Stock Exchange of hzd]a Limited , Bombay.

Lo MBAY - ‘ : ‘ - Yours Faithfully

\'Iunhcr of N'{tmml Stock Exchange of India I.id Bumb'iy

For HOM £ LT
gi,w’ /

tyﬁi}u\hwm Signats wlwa 4y
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Lxmm:d,chbay and other Gﬁvemmmthzgﬂmory bodies as applicable.

Brokerage has boen chirged as stated and has been at mites not exceeding the official seale of brokerage and indicated
separately,

. This contract is subject fo the jurisdiction of the courts in Bombay.

In the event of any claim{whether admjm:'ﬁ ot not} differcoce or dispute arising between you and mefus out of these transactions

. the matter shall be refenred to arbitration in Bombay as provided in the Rules,Bye-Laws and Regulations of the National Stock
1 Exch:mgc of India Lmuted Bombay

'

: 'I'ms contact mnsumtcs ardd shall be deamed to mnsmu te as pmwdul overleaf an agréement between ytm and rm-]w; ﬂm

all t:lmmq(whcfhcr admitted ot not)dilferences and tlxspuic igrespect of any dealings , transactions and contracts of a date

_ pribr ot subscquent 1o thie date of this contract (inchiding any question whether such dealings , transactions or contracts of adate

been enteendiinte or not) shall be submitted to and decidéd by Arbitration in Bombay s provided in the Rules, Bye-Laws and
Regulutions of the National Stock Exahangc of India Limited , Bombay.

BOMBAY - : Yours Faithfully
) Mcmbcr of National Stock Exchange of India Ll Bﬂmhag‘f

For ﬂUK\W

f’:?ﬁ,ﬁumoﬂm‘ Stgast "'ID"‘ Y
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Thrs vontct is made subjéct to 1he Rules Bye-Taws
Limited Bombay and other Government/Repulatory |

Brokerage has been charged 3s stated and hias been %r&ﬁ not eﬁ},cdmg,
separately. . e

Thxs contracl 15 subject to'the jurisdiction of the: com

the matter shall be re ﬁ:rn:d m ndnmimn in Bombay as prowdcd 'm mﬁulcs,Bw-Laws and R%u]auum of the N'moml Stcx:k
Bxchanpe of fndia Limited , Bonby 4

“This comtract eonstitutes and shall be decmed to constitote as provided overlcal an apreement between you and me/us that

alt elairas{whether sdmitied or noQaditlercnons snd dispute inrespect of any dealings |, wangactions anit eontiacts of n dite

prior or subgequend io the dale of this contraet {including any question whether such delings ', feafisactions of conlracts of 4 dale
been eatered inte or not) shall be submitted to and decided by Arbitoation in Borbay as provided in the Rulds Bye-Laws and
Repulations of the National Steck Exchangé ol India Limited , Bombay. ’

BOMBAY Yours Failbfaly AN

Mcmbcr of National Stock fo,lumgz, of l i L) Bombay
2 77 a.o/ L. 7
e s
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Brokerage has been chirged as stated
separately:

In the event of any t:l'um(s&hclhcr admitied or nn{}?xﬁc?cﬁ;e or dispute ansing between you and mefus out of these transactions
the matter shal be referred o adbitration in Bombay as provided in the Rules,Bye-Laws and Regnlations of the National: Stock
Exehangt of Indin Limited |, Bombay .

This contract constitutes and shall be deemed 10 constitute as provided overfzaf an agrecimient between you and mefus thiat
all ehaims{whether admitted or not)differences and dispute inrespeet of any dealings , transactions and contracts of a date
prioe or subseguent 10 the date o1 this contract (inchding any question whethier such dealings | transactions or contracts ol adote
boen entored into or nol) shall be submitied to and decided by Arbiiration in Bombay as provided in the Rules, Bye-Laws aod
Regulations of the Natienal Stock Exchange of lndia Limited |, Bombay.

o

Yours Faithfidly
Mermber of National Stock Exchmgﬂ‘of India Lid, Bombay ..
Fos HOME TRAD LTD.
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The Chalrwen/Chief Executives of wrRes Lot ;39 ?
A1)l State and Central Cocperative Banks { e A

&
T ' B
ﬂqamrﬂuiwikime

Dear Bir ' \f\ {%
b’ .

Investment Portfolic of banks (QJ\\ A

_Im:ngimna_in_ﬁmrn.iﬁnu )

As you are aware, some banks have been undertaking certain trans-

actiona in seaﬁritiez whiah were considered lrrogular. A Commit-
tee was therafore sppointed by the Gevernor of the RBI to enguire
into the securities transactions of banks and financlal institu-
tions. The Committee has made certain recommendations in Para~

graph B of 1ts first interim report whlch have been examined and

accapted generally by the RBI,

Fl

2. The followlng instructions are lssued in accordancs

with these recommendations :-

I.  INVESTMENT POLICY

Banks have been undertaking Lransactions in securities
on their own Investment Account, on behalf of Portfolioe Hanage-
ment Scheme (PH8) clients in  their fiduclary capacity, and on

behalf of other clients, either as custodlans of their invest-

ments or purely as their agents. With the approval of their

respeciive Boards,rbanks showuld clearly lay down the bread in-
vastment objectives to be followed while undertsking transactions
in securitles under each category mentionedbabova. clearly defipe
the asuthority to put through dealy, procedure to be follouéd fﬁr
obtalning the sanction of the appropriate authority, procedure fo
be followed while putting through deals, varlous prudential
sxposure limits, and the raporting sysatem. While(laying downy such

investment policy guldelines, banks should stricily observe the

A S IEP R 7t(,v,j.1 ’{ W
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(1) N . A; A and untiy
further 1nsttuctions. from\ ndﬁxtaﬁgng inter-bank ready-forward

_ﬁ,deals “In dated Government and approved/trustee securlties. Exist-
| ?1n¢:deala in dated securities should be completed on due dates
uithout reacrting to any extenszsion or roll overs.. As -such, inter-
bank ready- forward transactions may henceforth be undertaken only
in’ Treaaury Bills (of all maturities). ‘

(11), All doubla ready-forusrd deals in Government sscurities
;including.Treaadry Bills mre strictly prohibited,

{i1L) . No ready-forstard and double ready-~{forward deals should
e put through even among banks, and even on their own Invest-
) ment Accounts la any other sccuriﬁies, such as publlic sector
! . undertakings (PBUs) bonds and Unita.
: b,(iv) Similarl&, no raady-forward and double ready-forward
deals should be put through in any security including Goverument
- securlties, on behalf of PMS Clients’ Accountis or on behalf of
other constituents including brokers. .
‘Transactions in fovernment Securities

{v) All transactions in Government securities for which SGL

facility iz available should be put through SGL Accounts ounly.
{vi?} Before issue of 5GL transfer forms covering their sale
transctionsa, banks should ensure that they have sufficient bal-

ance in thelr respective 8GL Accounts. Accordingly, under no

eircumstances, a SGL transfer form issued by a bank in favour of
another bank should bounce feor want of aufficlent balance in the
8GL Account. The purchasing banks should issue the chegques only

after recelpt of the SGL transfer forms from the 5ellinz>banks.

(vid) The SGL transfer form recsived by purchasing banﬁﬁ
should be deposited in their SGL Accounts immediately. Né
sele should bs effected by way of roturn of SGL form held by th;
bank. |
{viii) S5GL transfer forms should be‘signed by two authorised

Vi

officialas of the bank whose signatures should be recorded with

g ee




(Li) The S$GL transfer forms shonld be in the standard format

~prescribsd by the RBI and printed on semi-security papar of
Uniform size. They should ba serially numbered and there mhould
Q§>§ control system in place to(;ccount for mach SGL form,
{x) I1£ the SGL transfer form bounces for want of sufficient
balance in the 3GL Accouﬁt. the {salling) bank which haz issmyed
the form will be liable to the following penal action againat
it~
(a) the amount of the SGL form (cost of purchase pald by
the pufchaaer of the security) will ba deblted immediately to the
~current account of the selling bauk »3ch the BBI;
(b)) in the event of an overdraft arising in the current
. account following such a dabit, penal interest will be charged by
the. BBI on the amount of the overdraft at a rate 3 percentagse
polnts above the Discount and Finance Houae of India’a call money
:lending rate on the day in question; and
{z) Lf the bouncing of the 5GL form occurs thrice, the bank
w11l 'ba debarred from trading with the use of the 56GL facility
for a period of six months {from the occurrence of the third
bouncing. If after restoration of the faciliiy, any 8GL fotm of
the concerned bank bounces again, the bank will be permeneritly
debarred from the use of the BGL facility in all the PDUs of the
RBI. »
Bank Beceipts (BRs}
(xi) No BE should be issuwed under any circumstancea in
respact of transactions in Government securities for which 83L
facility is avallable.
{x11) Even in the case «f other securities, BR may be issued
for ready transactions only. under the following circumstances :-
’ {a) The scrips are yet to be isasued by the lszsusr and the
bank is holding the allotment advice,
(b)) The security is physically held at a different centrs
and the bank is= in a position to physically transfer the sascurity
and give delivery therecf, within a short period.




[y () /" (e) The sacuri?p,éhaa 1Eben lo@ged for tran&fer/inta‘

‘aecurity within a ahort peri;[;

(xi11)  No BR should be issued on the basis of a BR (of another
bank) held by the bank and no transactlon should take place on
“the basis of & mere exohange of BHa held by the bank.

{riv) ' BRs may be issued covering transactiona relating %o
banka’ own Investment Accounts only, and no BR should be issued

by_pgpks covering transactions relating to slther the Accounta of

T S

PMS Clients or Other Constltuents’ Account including brokers.
{xv) No BR should reﬁaiq outstanding for mere than 38 days.
(xvi) - BRes should be issued on seml-security paper, in the
atandard format (prescribed by, ‘IBA), s=erlally numbered, and
slgned by two auvthorlsed officisls of the bank, whose signatures

are tecorded with other banks. As in the case of SGL forms, there

should be n control system in place to ascount for each BR form.
{xvii) Separate reglasters of BRs 4is=mued eand BRs received

ahould ba‘maintained, and arrangements should be put in place to

i enguré that these are systematically followed wup and liquidated
. _ Within the stipulated time limit.
11. INTERNAL CONTROL SYSTEN

{1) There should be s clear functional asparation of (a)

trading, (b) settlement, monitoring and control and (c) account-
iﬁg. Similarly, there should be a functional separation of trad—u
ing and back office functlons relating to banks ™ own lnvestmeét
Accounts, PMS Clients’ Accounts and Other Cdnatituanta (includiég
“hrokers’) Accounts. While previding portfolic management :ervi%e
to their clients, the banks should strictly follow the guidelinés
on the sybject detalled in Annexure I of thia Circular &nd‘P&S

Clients® Accounts should be subjected to a separate audit éy
external suditors,

(11) For avery +transaction entered into, the trading desk
should prepare a deal slip which should contain‘data rélatinx_to

nature of the deal, name of the counterparty, whether it is a




‘ Creﬂit Departmesnt (RPCD) of Lha RBI by the buying bank. Similap

{m\‘ g O3

ly;. & record of BRs iaauad/receivad should be maintained, 4 ‘N\M\N‘\
ayatem for verification of the authsnticity of the the BRa and

BEGL tranafer forms received from other banks and confirmatiqn of

authorised signatorlies should be put in,place.

{vii) Banks ahould put in place a reporting syatem to report

to the top management on a weekly basis, the detailsbof transac-

tions in securitiey, details of bouncing of SGL %ransfer forms -
iagug& by other banks and \BRs 6utstandinz for wmore than one

month, and review of investment transactions undertaken during

the period.

{viid) It is reiterated that banks should not draw chegues on
1their account with RBI for third party transactions including -
inter~bank transactions. For such transactions, bankers”’

cheques/pay orders should be issued.

 (1x) The Internal Audit Department should audit the transac-

tions in securitiesz on an ongoing basls an& monitor complisnce
with the laid down management policies and prescribed procedurss

and report the deficiencies directly to the top managements of

banks.

I1X. DEALIBGS THROUGH BROKERS

1) - If a desl is put through swith the help of a broker, the .
role of the broker should bs restricted to that .of bringing the

two partles te the deal together. h
{14} Whils negotiatlng the deal, the broker 1la not oblig&d

to disclose the identlity of the counterparty to ths deal. Howey-:

.ar, on conclusion of the deal, he should disclose the counterpar-

+y and his contruct note should clearly 1ngicate ths names of the

countarparty.

(lii) On the basxis of the contract note disclosing the name.
of the counterparity, settlement of deals bstwesn banks, viz.,

both fund settlement and dellvery of secarity, should be directly

‘betwesn the banka and the broker should have no role. to play in

the procsss,
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time, The deal slips ahdjYd: be’ ﬂal‘ia}flv

#sapsrately to ensure that® eic_;

, é
desl or through a£ kep, and

i
éity, amounu, ﬁrice. contract date \nd

%
i¥

mumbsred and controlled

i ks
e broker, detalls of a%a*

\xi

‘o

5

degl s1ip has been properly ac-

:counted for. Once the deal is conrlﬁded the dealer ghould inme-

‘diately pass on the deal slip to the back office for recording

and. processing. For each deal there must be mn system of lasus of
confirmation to the counterparty. The timely receipt of requisite
written conflrmation from the counterparty, dhich must include

all easential details of the contract should be monitored by the

back office,

(141 Onca. a deal has bnen cmncludad; there should not be any
substitution of the counterparty bank by another bank by the
broker, through whom the desl has been entered into; likewise,

the sacurity sold/purchased in the deal should not be asubsti~

tuted by another security.

{iv) On the basis of vowchars pasasd by the back office
{(which should be done after veriflication of actual contract notes
recaived from the broker/counterparty and confirmation of the
deal by the counterparty) the Accounts éection should indespend-
ently write th hooks of. acgnunts.

{v) In the case of transactians relating to PHS Clienta

Account (including brokers) all the relative remo;ds should give

a c¢lear indication that  the transaction = bgléﬁgd_ to PHS

Clients/Other Constituents and doss not bslong to bank’s own

Investment Account and ths bank is acting only in its
fiduciar?}asaﬁby capacity.

{vi) vﬁecorda of BGL transfer forms issued/recéivad. should
ba maintained, Balances as per bank’'s books should;peirﬁccnciled
at quartébiy intervals witﬁ the balances in th? ﬁdéks éf ?DO:, If
the numbe: of transactions so warrant, the reconciiiaﬂion should
be undertaken more frequenuly, say on a monthly basis. This
raconciliation shall also be pariodiually chached by the internal
audit department. Any bounclng of SGL transfer forms issued by

selling banks in favour of the buying bank, should immediately be

m
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: 2 .
o o ey VT s i 7/ i
&7 - With the approval of their top  mansgements, (Lanka

ﬁhﬁid ptﬁﬁare a panel of approved brokers which ahould be re~

" vidued annually, or more often if so warranted. Clear-cut crite-

ria should be 1sid doun for empanslment of brokers, including
varification of their creditworthiness, market reputation; etc. A
reaord of broker-wise detalls of deals put through and brokerags
paid, should be maintalned.

-SY} A disproportionate part of the. business should not be
4 ¥

transacted through only one or a few brokers. Banks should con-
gldaf £i¥ing aégregate céntract limits‘for each of the approvéd
brokers, ang snsure that thase limlts are not exceeded.
1v. ACCOUNTING STANDARDS

Detailad instructions on accounting of Investment

transactions are set out in thes Annexures II and IIl1 of this

Circularx.
v. AIDIT, REVIENW & BEPORTIRG
(L) Banks should undartake a half-yearly revieu ({as of 39

Beptembar and 31 March) of their investment portfolio, which
khould, ap§rt from Dtﬁer eperational aspoctx of investment port-
follio, nlearly indicate and certify adhersnce to lsild down inter-
nal investment policy and procedures and HBI guidelinas, and put
up the mams befors their respsctive Boards within a month i.e. by
and~April and end-Octobar.

(14} A popy of the raview report put up to the bank’ s Board,

should be forwarded to this department of RBI as well as Inspec-

“tion Dapartment of NABARD by 15 November and 15 May respectively.

(4i1) Trassury transactions should ba saparately subjected to

& aoncurrent audit by internal auditors and the results of their

xudit should be placed bafors the Chairman and Managing Director
of the Bank once svery month. These audit reports should be sent
to thie Dapartment ass wall ss to The Gensral Hanager, Inspection
Department, HNational Bank for Agriculture & Rural Development,
H.O., Yadﬁguri Chambers, 1-1-61, R.T.C, X BRoad, Mushesrabad,
Hydarabad 58 920,

3, A copy of this cireculaxr together with the internal




'/x- e
inveatment polioy guidel ﬁ;@ framgd
‘befor's tha banks” Boards%ﬁykhiﬁ
of this ciroular, A oopy ’ -
 linea duly framed by ba m»ﬁi&h'thg/&pproval of thelir. Boards
‘ahould be forwarded to-us. éér€i?;i£f”that the =ngame s’ 4n ‘e
‘oordardcd with-the guidelines -indicated din this-oiroular: and that-
th§ same has been put in place, ' T

4, © Please atknowledge receibt.:

.t 5o ot
. i [

Ygurs faithfully

¥ R K:n
(Chief Offiéer)~)

Enel !~ An above. !

FAR L RS 3 qorlr g

Endt, RECD, No BE.237/A. 4- 92/93 of date

Copy forwarded for information to P
fiAs per the list attached):

NRATa

8,K. Das Sharma)
Asstt, Chief”Officer
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The Wardha District Central Co-operative Bank
Limited, Wardha '

Board of Directors Meeting
Administration /Board of Directors/1/2001-2002
Wardha, Dated: 2.7.2001

-----------------------------------------

It has been decided to hold a meeting of the Board of
Directors of The Wardha District Central Co-
operative Bank on Monday, July 9, 2001, at 11:00
AM in the bank's meeting hall. All directors and
invitees are requested to be present on time.

MEETING AGENDA

Sub-1 |To approve the minutes of the previous
Board of Directors meeting held on March

20, 2001.

Sub -2 |To take note of all the points discussed in
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the resolution passed in the Board of

Directors meeting held on 20 March 2001.

Sub -3

To take a decision regarding the provisions
to be made for preparing the final profit and

loss statement and balance sheet as of

March 31, 2001, taking into account the

income recognition, asset classification, and
provisioning norms as per the Reserve Bank

of India's circular dated 22 June, 1996.

Sub -4 |To approve the balance sheet and profit and
loss statement as of March 31, 2001, and
recommend them for approval to the
General Body meeting.

Sub-5 |To approve the expenditure incurred in

excess of the budget during the year 2000-

2001 and recommend it for approval to the

General Body meeting.
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Sub - 6

To approve the budget prepared for the year
2001-2002 and recommend it for approval

to the General Body meeting.

Sub - 7

To decide on the date, time, and venue for
holding the bank's Annual General Meeting

for the year 2000-2001.

Sub -8

A. To approve the minutes of the Executive
Committee meetings held on February
24, 2001, March 23, 2001, and 25 April
2001.

B. Approval of the minutes of the loan

committee meetings held on
13/3/2001, 25/4/2001 and
26/5/2001.

C. The employees' committee meeting was
held on 12/12/2000. Approval of the

minutes of that meeting.
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Sub-9 |With the permission of the Honorable
Chairman, items to be taken up at the

appropriate time.

%RODUCTION: Exb - 532

The Wardha District Central Cooperative Bank

Limited, Wardha, R. No. 01 of this bank is
submitting the interim audit report dated 2.5.2002
and 3.5.2002 on the investment made in government
securities of the séid bank during the period 2001-
2002 as per the quasi-official letter No. Arth-3/JMS
Bank/Sir. Invest. 5184/ 2002 Nagpur dated

28.4.2002 of the Hon'ble Divisional Joint Registrar

Cooperative Society, Nagpur.

The audit of the period 2001 to 2002 is in
progress and the final audit report will be submitted
for our action as soon as the audit is completed.

Since the issue of securities investment fraud is a
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continuous follow-up by the Government, the

interim report is hereby submitted as follows.

1) The Executive Board of District Central
Cooperative  Bank  Limited, @Wardha, dated

24.2.2001, passed a resolution regarding investment

~ in physical security under resolution number 6 (9). It
- was decided to authorize the following officers to
transact under their joint signatures.
1) General Manager 2) Manager
3) Deputy Accountant

4) Assistant Manager (Accounts Department)

Similarly, the action of investing Rs. 25 crore

through a home trade company was approved.

2) The Board of Directors meeting dated 7.3.2002,
pursuant to Board of Directors Resolution No. 6 (6),

decided to discuss the investment of Rs. 25/- crore
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in government securities - through Home Trade
Company and to demand the entire amount back
from the Home Traders and to take all legal action if

deemed necessary for this purpose.

3) It is clear that the District Central Cooperative
Bank completely ignored the following points while

investing in government bonds.

1. Bank S. G. L. (Subsidiary General Ledger) State
Co-operative Bank Limited Mumbai through R.
B. I. Mumbai S. G. L. account has not been
opened or transactions have not been made
through them. Reason R. B. I. Circular R. P. C.
D. No. R. F. B. C. -17/-4-92-93 dated 4.9.92

which is a clear violation.
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2. The Board of Directors has not made any policy
decisions or guidelines regarding government

investment.

3. Market value, comparative bids have not been
invited or comparative rates have not been

checked regarding bond investments.

4. The purchase and sale agreement between the
bank and the home trade company has not been

made available and kept in the file.

5. The broker's rate or market price comparison

rate in the contract note has not been checked.

6. The Board of Directors has not conducted a half-
yearly review of investments or a review of
internal investments as per R. B. By.'s circular
No. R. P. C. D. No. R. M. C. B. C. 17/-4-/92-93

dated 4.9.92,
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7. Review of the wvaluation of government
investments in the Board of | Directors meeting
every quarter is in clear violation of RBI's
guideline No. B. C. 154/007. 02/08/94-95 dated

23.05.95.

8. The General Manager of the bank has not given
the complete details of the government
investment to the Boérd of Directors and has not
taken the necessary action regarding the
purchase and sale transactions through the S.
G. L. account and has not taken action as per

'Sr. No. 1 to 7 above. Therefore, the General

Manager is found completely guilty of this

transaction.

The details of the bank's investment in government

securities are as follows:-
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1. According to the office note of the District Bank
dated 20.02.2001 of the Accounfs Department
Headquarters, Wardha, since RBI has to invesf in
government securities as per the rules, the bank
has approved the resolution of the Executive
Board of Directors meeting dated 24.2.2001 vide
resolution No. 6 (9) regarding the purchase‘ of
securities in physical form through a broker
approved by SEBI instead of through SGL
account. But before taking such a decision, the
circulars and guidelines of RBI have not been
considered and the decision has been taken to
invest in securities in physical form in violation of

the circulars.

Dated  13.3.2001 Accounts Department
Headquarters, Wardha has issued an office note

regarding investment of Rs. 25 crores through Home

134



Trade Company, Mumbai. The note regarding taking

security in physical form from Home Trader

| Company, Mumbai has been approved by th¢

General Manager and Vice Chairman of the bank

and this has been approved by the Executive Board

e dated 24.2.2001. Similarly, the Executive Board
meeting dated 24.2.2001 has been approved by the

‘Board of Directors meeting dated 9-7-2001 1.

Therefore, all the Board of Directors and the General

Manager are responsible for the said transaction.

As per the official note of the Accounts

Department of the Bank dated 23.4.2001, a security

of Rs. 25 crores has been purchased and the same
has been approved by the Executive Committee
meeting dated 24.2.2001 vide resolution No. 6 (9)
and on 16.3.2001, the amount including premium of

Rs. 25,24,72,083.33 has been transferred from the
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account of State Cooperative Bank, Mumbai to Home
Trade Company Mumbai for security number G. O. 1.
2015, interest rate 10. 47 and this purchase
transaction has been approved by the Executive
Committee . meeting dated 25.4.2001. And this

committee the minutes have been approved by the

Board of Directors at its meeting dated 9.7.2001 and

resolution.

As per the letter dated 21st March 2001 and
contract note of Home Trade Company, Mumbai, the
bank has received the original government bonds in

the name of the bank and has not received them till

date. On this, the bank issued letters dated
25.3.2001, 2.7. 2001, 17.9.2001 and 4.01.2002 and
asked about the original certificate. But the original
certificate was not given to the bank by Home Trade

Company. From this it is clear that the bonds
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purchased in physical form by Home Trade
Company, Mumbai are only made in paper form.
Therefore, they have cheated the bank. On this, the
bank has registered a case No. 110 dated 26.4.2002
against the board of directors of Home Trade
Company and the board of directors has tried

unsuccessiully to save them.

Looking at the details of all these transactions, it
is clear that the General Manager and Board of
Directors of the bank have defrauded the bank by
negligently iﬁvesting the bank's funds in phySicétl
form without thoroughly studying the circulars of
RBI and paying an amount of Rs. 25/- crore plus
premium of Rs. 24,72,083. Therefore, the Board of
Directors and the General Manager are individually
and collectively liable and are liable for legal action.

The names of those liable for action are as follows:-
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1 | Shri. Sharadrao Bapuraviji | President
Deshmukh,
2 | Mr. Diliprao Narayan Kale, Vice President
3 | Mr. Sureshrab Bapura | Director
Deshmukh,
4 |Shri. Vasantrao Janardanrao |Director
Karlekar,
S5 | Mr. Suresh Motilalji Jaiswal, Director
6 |Mr. Vishwanath Yadavrao | Director
Mohod,
7 | Mr. Syed Shafat Ahmad, Director
‘8 Mr. Dnyaneshwar Balwantrao | Director
Kasnare,
|19 | Shri. Yuvraj ‘Pvunjabrao Dhole, Director
10 | Mr. Bhaurao Laxmanrao | Director
Deshmukh,
11 | Mr. Madan Bapulalji Srivas Director
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12 | Mr. Shankarrao Bapuraviji | Director
Waghmode,

13 |Mr. Dnyaneshwar Ganpatrao | Director

Jhalke,

14 | Mrs. Mangalatai a. Deshmukh, Director

15 | Mrs. Smitatai v. Bhise, Director

| 16 | Mr. Rajan Salfekar, General

Manager

The above Board of Directors and the General

Manager of the bank have committed an act of

betrayal of the trust of the members and depositors

of the bank and of harming the interests of the

members and depositofs. Without investing the

bank's funds safely, violating the circulars and rules

of RBI, by purchasing SGL account securities in

physical form instead of doing so, the Board of
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Directors and the General Manager of the bank have
invested the bank's funds at the rate of Rs. 25/-
crore plus premium of Rs 24,72,083.33, totalihg Rs.
25,24,72,083.33. From this, it is Vevident that the

prevailing Board of Directors and the General

Manager of the bank are in collusion with the Home

Trade Company.

Based on this, the Board of Directorsr and the
General Manager misused their positions and
invested government bonds worth Rs. 25.24 crores,
causing losses to the bank. Therefore, all the Board

of Directors and the General Manager are

individually and collectively responsible for the
principal amount of Rs. 25.24 crores and the
interest thereon, and it is necessary to take legal

action and register a case against them.
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The reason is humbly submitted for your

information.
G. M. Taiwade
Special Accounts Examiner Class-2
Cooperative Society, Wardha
1 | Shri. Sharadrao Bapuravji | President
Deshmukh,
2 | Mr. Diliprao Nafayan Kale, Vice
President
3 | Mr. Sureshrao Bapura Deshmukh, Director
4 Shri. Vasantrao Janardanrao | Director
Karlekar,
S | Mr. Suresh Motilalji Jaiswal, Director
6 | Mr. Vishwanath Yadavrao Mohod, Director
7 | Mr. Syed Shafat Ahmad, Director
8 |Mr. Dnyaneshwar  Balwantrao | Director
Kasnare,
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9 | Shri. Yuvraj Punjabrao Dhole, Director
10 | Mr. Bhaurao Laxmanrao Deshmukh, | Director
11 | Mr. Madan Bapulalji Srivas Director

| 12 | Mr. Shankarrao Bapuraviji Difector

Waghméde,

13‘ Mr. Dhyaneshwar Ganpatrao Jhalke, | Director
14 Mrs. Mangalatai a. Deshmukh, Director
15 | Mrs. Smitatai v. Bhise, Director
116 | Mr. Rajan Salfe‘kar, General
Manager
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Enen - 52_’&

Vardha
Date: 8/9/2002

To,
Police Station Ofﬂcer

Police Station Wardha, City

Sub: Regarding the securities scam Vin Wardha
. District Central Bank...
}Applicant: Gangadhar Mahadevrao Taywade, Age: 57
years, Special Auditor, Cooperative
Societies (Banks) Wardha, Resident of:
Mayuri Apartment, Plot No. 176, Umred
Road, Nagpur

Non-applicant:

All residents of Wardha and office bearers of Home

| Trade Company, Mumbai
I, the undersigned, am submitting this report stating
that I am appointed as an auditor of Cooperative
Societies (Banks) in Wardha. On 2/5/2002 and

3/ 5/2002, in pursuance of the Government letter
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number Arth 3/Jimas Bank Cooperative Investment
1 5184/2002 Nagpur dated 28/4/2002 of the
Honourable Divisional Joint Registrar of Cooperative
Societiés, Nagpur, I inspected the amount invested
@n government securities by The Wardha District
Central Cooperative Bank Limited, Wardha,
‘Registration Number 01, during the period 2001-
2002. In this regard, the Executive Committee of the
District Central Cooperative Bank Limited, Wardha,
passed a resolution regarding investment in
securities vide meeting resolution number 6(9) dated
28/2/2001, which was adopted by the
aforementioned respondents number 1 to 16 of the
bank. As per the resolution, approval was given to
invest Rs. 25.28 crore in securities through Home
Trade Company, Mumbai. Accordingly, the bank's
deposit amount of Rs. 25,24,72,083.33 was

deposited on 16.3.2009 into the account of Home
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Trade, Mumbai, at the Maharashtra State

Cooperative Bank, Mumbai.

The District Central Cooperative Bank has not
fulfilled the following conditions while investing in

government securities:

1. The bank did not open an SGL account with RBI

-Mumbai through the State Co-op Bank Limited,

‘Mumbai, and did not conduct monetary transactions

through them. Therefore, they have violated RBI
Circular No. RPCD No. RFBC 17/A 92-93 dated
4/9/92. 2. The Board of Directors has not decided
on or formulated a policy regarding government
.investments. |

3. Market value and comparative bids for securities
investments have not been determined, nor have

comparative rates been checked.
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4. A purchase and sale agreement between the bank
and Home Trade Company has not been prepared

and kept on file.

5. The broker's rate or the comparative rate in the

market has not been checked in the contract note.

6. The Board of Directors has not conducted a half-
yearly review of investments as per RBI circular
dated 8/9/92. Similarly, the quarterly review has
not been conducted as per AAP BI circular dated

23/4/94.

The details of investments made by the bank in

government securities through home trade brokers

“are as follows. -

A. In the meeting of the Executive Committee of the -

bank dated 24/2/2001, a resolution was passed

regarding the purchase of securities in physical form
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and also regarding transactions through SEPI
approved brokers. Accordingiy, on 16/3/ 2001, an
amount of Rs. 25,24,72,083.33 was transferred from
the bank‘ls head office account to the account of
State Cooperative Bank Mumbai and paid to the
home trade company in Mumbai. This transaction
was approved by the Executive Committee in its

meeting dated 25/4/28. This entire transaction has

- been approved by the Board of Directors of the Bank

in its meeting dated 9.7.2001.

Home Trade Company Mumbai has informed in its
letter dated 29 March 2009 that it has securities
worth Rs. 25.00 crores in its possession on behalf of
the Bank. It will be submitted to the Bank after
receiving it as the principal owner of the District
Central Cooperative Bank. However, the original

proof of owmnership (CP Certificate) has not been
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submitted by Home Trade Company to the Bank yet
and the original physical securities are not available

with the Bank at present.

The ‘Bank does not have government securities at
present. The amount of Rs. 25,24,72,083.33 given by
- the Bank for depositing in government securities has
not been returned to the Bank. It is evident from this
that the bank has suffered losses to the above
amount and the bank has committed serious

financial irregularities.

All the members have invested money in the bank in
the form of shares and the depositors have kept a
large amount of money as deposits with the bank on
trust. The bank is run according fo the decisions of
the Board of Directors. The Board of Directors of the
‘bank is the trustee of the members' shares and all

general deposits. It is the duty of the Board of
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Directors to properly utilize the funds of the
members and depositors. However, the Board of
Directors has committed financial irregularities of
the above amount and therefore the Board of
Directors is responsible for the entire financial

irregularities.

Accordingly, the Board of Directors has misused its
position and has caused the bank to suffer losses of
Rs. 25.24 crores by misappropriating securities. Due
to this, it is necessary to take action against them

under the criminal law.

I have conducted a special audit of the investmenﬁ
made by the bank in securities transactions on
2.5.2002 and 3.5.2002 and I have found that the
above fraud has been committed and I am

submitting this application today.
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In the above mentioned special audit, it has been
found that the bank has invested Rs. 25.24 crore in
government securities and the physical securities in
this regard are not in the bank and the bank has not

received the said amount back. It has been found

that the above mentioned non-applicants No. 1 to 17
are responsible for this financial fraud and therefore

legal action should be taken against them.

Sd/ -
G M Taywade
Special Audit
Cooperative Society (Bank)
Wardha
Wardha
Date: 8/5/2002
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N.C.R.B
I.I.F-1
FIRST INFORMATION REPORT

(Under Section 154 Cr. P.C)
1. *Dist. Wardha, *P.S. Wardha (City), *Year 2002,

*FIR No. 124/02, FIR No. 124/02, Date:

e 8/5/2002
2. i) Act: IPC, Section: 406, 409, 420, 34
ii) Act:...... Section: ....ccovveviininiiiiinenn.
iii) Act:...... Section: ....cocvvvviiiiiiiniinnnn.
iv) Other Acts & Section: ............... s
| 3a). *Occurrrence of Offence* Day: Wednesday, Date
From: 16.3.2009, Date to: 7.5.2002
&;; | Time Period........ Time From: During the period

(b) Information received at P.S. Date 8/5/2002
*Time: 16.30 hrs
(c) General Diary Reference Entry No(s) 71/2002,

*Time: 16.30 hrs
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(b)

()

(a)
(b)

()
(d)

Type of Information: Embezzlement fraud
Written/Oral — Written

Place of Occurrence: (a) * Direction and
Distance from P.S — West 2 KM

Beat /O.P. Name and No. Ramnagar

Address: The Wardha District Central
Cooperative ‘Bank Limited, Wardha

No. if any — ward — Name of Road

Incase, outside the limit of the Police Station
___Taluka Dist. | State
Complainant/Informant Permanent Address
Name:- Gangadhar Taywade
Father’s/Husband’s Name: | Mahadevrao
Taywade

Date/Year of Birth: 1945

Nationality: Indian

Passport No. Date of Issue  Place of Issue

152




|

@

()

(g)

Occupation: Special Auditor, Cooperative
Societies (Banks)
Address: Mayuri Apartment, Plot Number 176,

Mirchi Bazar, Umred Road, Nagpur
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Form: 1-B
7. Details of known/ suspected / unknown accused
with full particulars:
Attach separate sheet if necessary:
Accused: 1. Shri. Sharadrao Bapuravji Deshmukh,

2. Mr. Diliprac Narayan Kale, 3. Mr. Sureshrao

'Bapura Deshmukh, 4. Shri. Vasantrao Janardanrao

Karlekar, 5. Mr. Suresh Motilalji Jaiswal, 6. Mr.
Vishwanath Yadavrao Mohod, 7. Mr. Syed Shafat
Ahmad, 8. Mr. Dnyaneshwar Balwantrao Kasnare,
9. Shri. Yuvraj Punjabrao Dhole, 10. Mr. Bhaurao
Laxmanrao Deshmukh, 1i. Mr; Madan Bapulalji
Srivas, 12. Mr. Shankarrao Bapuravji Waghmode,
13. Mr. Dnyaneshwar Ganpatrao Jhalke, 14. Mrs.
Mangalatai a. Deshmukh,15. Mrs. Smitatai v. Bhise,
16. Mr. Rajan Salfekar, R/at: Wardha No. 1 Bank

President No. 2, Bank Vice President No. 3 to 15
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Bank Director No. 16 Bank General Manager, 17.

Director of Home Trade Company Mumbai

Physical features, deformities and other details of the

: rsuspects / accused: (If known/ seen):

Sr. | Gender | Date |Tied |Height | Colour |Identification
No. of Up Mark
Birth-

1 2 3 4 5 6 7
11

Deformities | Teeth | Child Eyes |Habit | Dress

/ Peculi - Habits
artiies

8 6 10 11 12 13
Language | Place of

/ Dialect Burn |Leucoderma |Mole | Colour |Tatt |Others
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Mark

00

14

15

16

17

18

19

20

These fields will be entered only if complaint /

informant given any one or more particulars about

the suspect. This will be used only for the purpose of

preliminary retrieval to assist I.O.

A database created will subsequently link one

suspect in several cases, if any.

A comprehensive and complete data on all fields will

again the prepared accuse.
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8. Reasons for delay in reporting by the
complainant/informant: After the auditor completes

the bank audit

9. Particulars of properties stolen and involved

(Attach necessary perform) write down details on

blank and back page. They committed embezzlement
and fraud amounting to 25 crore 24 lakh 72

thousand 83 rupees.

10. A) Total value of properties stolen/involved:

25,24,72083/-

11. Unnatural/Accidental death, case no., if any

I

12. First Information brief contents, if required,
detail write down back, blank page:

The details of the case are as follows: The
complainant has stated in the special audit report

~ that the accused mentioned in column number 7 , in
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collusion with each other, committed irregularities in
the transaction of purchasing securities worth Rs.
25,24,72,083 of the bank's depositors' funds.
Therefore, a case was registered under sections 400,

409, 420, and 34 of the Indian Penal Code, and the

matter was taken up for investigation.

13. Action taken: Since the above information

reveals commission of offence(s) u/s as mentioned at

‘item no. 2 :

1. Registered the case and took wup the
investigation or Directed (Name of I1.0)

Dnyanu Yedge, Sub Inspector of Police

Rank ............ NO. i to take up the
investigation or.

2. Refused investigation due to :

3. TransferredtoP.S. ................

District - on point of jurisdiction.

158



FIR. read over to the complaint/informant,
admitted to be correctly recorded and a copy given to
the complainant/informant, free of cost.

R.O.A.C.

14. Signature/Thump Signature of the Office-in-

impression Of  the charge, Police Station
Complainant/ Informant Name: Chandrakant Udgikar
15. Date & Time of Rank: Police Inspector
dispatch to the court

9/5/02

Copy no. 2. Complainant, 3. Supdt. of police

(computer), 4. Inv. Officer, 5. Office cc')py;
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Copy of Written Report: Wardha, Dated 8/5/2002

To, The Police Station Officer, West Station, Wardha

City, Subject: Regarding the securities scam in the

Wardha  District Central Cooperative Bank.
Applicant: Gangadhar Mahadevrao Taywade, Age: 57
years, Special Auditor, Cooperative Societies Officer,
Wardha, Resident of: Mayuri Apartment, Flat No.
176, Mirchi Bazar, Umred Road, Nagpur. Against: 1.
Shri Sharadrao Bapuraoji Deshmukh, Chairman of
the Bénk, 2. Shri Diliprao Narayanrao Kale, Vice-
Chairman of the Bank, 3. Suresh Bapurao
Deshmukh, Director of the Bank, 4. Shri Vasantrao
Janardanrao, Director of the Bank, 5. Suresh
Motilalji Jaiswal, Director of the Bank, 6.

Vishwanath Yadavrao Mohod, Director of the Bank,

7. Syed Shafat Ahmed, Director of the Bank, 8. Shri

- Dnyaneshwar Balwantrao Kasnare, Director of the

Bank, 9. Yuvraj Punjabrao Dhole, Director of the
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Bank, 10. Shri Bhaurao Laxmanrao Deshmukh,
Director of the Bank, 11. Shri Madan Babulalji
Shriwas - Director of the Bank, 12. Shri Shankarrao
Bapuraoji Waghmode - Director of the Bank, 13.
Shri Dnyaneshwar Ganpatrao Zhalke, Director of the
Bank, 14. Smt. Mangalabai Deshmukh, Director of
the Bank, 15. Smt. Smitatai V. Bhise, Director of the
Bank, 16. Shri Rajan Salpekar, General Manager of
the Bank (all residents of Wardha) and 17. Officials
of Home Trade Company, Mumbai. 1, the
undersigned, am submitting this report stating that I
arﬁ appecinted as a Special Auditor, Cooperative
Societies (Banks) in Wardha. On 2/5/2002 and
3/5/2002, in pursuance of Government Letter No.
Arth 3/District Maharashtra Cooperative Bank/Sar
Gunt5184 /2002 Nagpur dated 28/4/2002 from the
Honourable Divisional Joint Registrar, Cooperatives,

Nagpur, an inspection was conducted regarding the

161



it

amount invested in goverriment securities by The
Wardha District Centfal Cooperative Bank Limited,
Wardha, Room No. 01, during the period 2001-2002.
It was observed that the Executive Committee of the
Distript Central Cooperative Bank Limited, Wardha,
had passed a resolution (Resolution No. 6(9) dated
24/2/2001) regarding investment in physical
securities. According to.the resolution passed by the
aforementioned respondents No. 1 to 16, épproval
was given to invest Rs. 25.00 crore in securities
through  Home Trade Company, Mumbai.

Accordingly, the Board of Directors deposited an

amount of Rs. 25,24,72,083.33 from the bank's

deposits into Home Trade's account at the
Maharashtra State Cooperative Bank, Mumbai, on
16.3.2001. The District Central Cooperative Bank

did not fulfill the following conditions while investing

in government securities. 1. The bank did not open a
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US GL account at RBI Mumbai through State Co-op
Bank Limited, Mumbai, and did not conduct
financial transactions through them free of charge.
Therefore, they have violated our RBI circular
number RPCD No. RFBC 17/A 4-92-93 dated
4/9/92. 2. The Board of Directors has not
fo‘rmulated‘v any policy decisions or guidelines
regarding government investments. 3. Market value
comparative tenders have not been invited or
comparative rates checked regarding securities
investments. 4. The purchase and sale agreement
between the bank and Home Trade Company has not
been made available or kept on record. 5. The
brokerage rate or market value comparative rates
have not been checked in the contract note. 6. The
Board of Directors did not conduct a half-yearly
review of investments as per RBI's circular dated

4/9/92, nor did they conduct a quarterly review as
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per RBI's circular dated 23/5/95. The details of the
bank's investment i-n government securities through
the Home Trade broker are as follows: a) In its
meeting dated 24/2/2001, the bank's Executive

Committee passed a resolution regarding the

purchase of securities in physical form and
conducting transactions through SEBI-approved
‘brokers. Accordingly, on 16/3/2001, an amount of
Rs. 25,24,82,083.33 was transferred from the bank's
head office account to the account of State
Cooperative Bank Mumbai and paid to Home Trade
Company Murﬁbai. This transaction was approved in

the Executive Committee meeting dated 25/4/2001.

The entire transaction was approved by the bank's
Board of Directors in its meeting dated 9/7/2001. In
their letter dated March 21, 2001, Home Trade
Compaﬁy, Mumbai, informed that they held

securities worth Rs. 25.00 crore on behalf of the
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bank, and that the District Central Cooperative Bank
~was  certified as the principal owner of these
securities. The phyéical certificates were to be
submitted to the bank after receiving them from the
RBI. However, Home Trade Company has not yet
provided the original certificates to the bank, and
currently, the bank does not possess the original
physical securities. The bank does not currently hold
any government securities, and the amount of Rs.
25,24,72,083.33 invested by the bank in government
securities has also not been returned. This indicates
that the bank has suffered a financial loss of the
aforementioned amount, and the bank has
committed a serious financial irregularity. The bank
holds money invested by all its members in the form
of shares. Depositors have also entrusted large sums
of money to the bank as deposits. The bank's

operations are governed by the decisions of the
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Board of Directors. The Board of Directors is the
trustee of the members' shares and the deposits of
ordinary individuals. It is the duty of the Board of
Directors to utilize the funds of the members and
depositors appropriétely. However, the Board of
Directors has committed a breach of trust by
misappropriating the aforementioned amount, and
therefore, the Board of Directors is responsible for
the entire financial irregularity. This shows that the
Board of Directors misused its posiﬁon by investing
Rs. 25.24 crore in securities, causing losses to the
‘bank. _Thverefore, it is necessary to take action
against them under criminal law. I conducted a
special audit of the bank's investments in securities
on May 2nd and 3rd, 2002, and found the
aforementioned irregularities. Therefore, I am
submitting this application today. The special audit

mentioned above revealed that the bank had
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invested Rs. 25.24 crore in government securities,
but the physical sécuriﬁes are not with the bank,
and the bank has not received the said amount
back. It has been concluded that the above-
mentioned respondents number 1 to 17 are
responsible for this financial irregularity. Therefore,

legal action should be taken against them.

Wardha, Date: 8/5/2002
Signed
G. M. Taywade
Special Auditor

Cd—operative Societies (Bank), Wardha

Based on the written report given by the
complainant as above, a case has been registered
and taken up for investigation under Sections 406,

409, 420, and 34 of the Indian Penal Code.

A copy of the complaint has been submitted to the
CJM, Wardha.
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‘Government of Maharashtra
Outwérd No. Merger (Bank)/ Rag
/132/2002
Office: Special Auditor (Bank])
Co-operative Societies, Bandra
Date: 7/5/2002

To,
Police Station
Police Station City, Wardha

Sub:' Regarding  irregularities in  securities
transactions at Wardha District Céntral Co-
operative Bank

Sir,

With reference to the above letter, during the

special audit of the government securities purchase

and sale transactions of the Wardha District Central
Co-operative Bank, the following points came to
light:

1. Physical securities worth Rs. 25 crore purchased

on 16/3/2001 were bought from the broker Home
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Trade .Company, Mumbai. During the audit, the
original copies of these securities and any other
original documents were not available for inspection.
Also, interest amounting to Rs. 25,24,72,083.33 is
due from Home Trade Company, Mumbai. The
purchase and sale transactions conducted by the
bank with this company were not proper, and this
has resulted in significant losses for the bank.
Similarly, it has created confusion among the

depositors.

According to the Reserve Bank's instructions, for the
security of the bank's funds, this transaction should
have been conducted through SGL (Subsidiary
General Ledger). However, instead of doing so, the
transaction was conducted directly through the
concerned broker, resulting in a loss of the bank's

funds. Prima facie, it appears that the bank's
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General Manager, Chairman, and Board of Directors

were in collusion in this transaction.

Therefore, it is requested that a criminal case be
registered against the General Managef, Chairman,
and Board of Directors of the District Central Co-
operative (Bank) Wardha, as they are responsible for

the irregularities in the securities transactions.

Enclosures: Special Report and related documents,

total pages 1 to 20

Special Auditor, Class 2
Co-operative Societies, (Bank) Wardha
Janata Sahakari Bank Limited, Pune
Head Office: 1444, Shukrawar Peth, Thorle Bajirao
Road, Pune 411002
Phone: 24453258, 24453259, 24452894
Fax: 020-24453430
Bharat Bhavan Office: Phone: 24494032, 24494226,
Fax: 020-24493402
Email: jsbho@pn3.vsnl.net.in
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Ref: Letter No.: 1001 Date: 18 October 2012

To,

The Honourable Chief Executive Officer,
Wardha District Central

Cooperative Bank Limited

Railway Station, Wardha 442001

Ref: Your letter to the Commissioner of Cooperation
101 Court Cases/20-12-13 / dated
12/10/2012 Commissioner of Cooperation
Office: Banks D 4 Wardha Janata Sahakari
Maharashtra/Janata Pune /2012 dated
12/10/2012

In reference to the above subject, the available

information regarding the accounts held with the
branch is attached herewith. Please acknowledge

-receipt of this information by letter to our branch.

Sincerely,
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T

ATt
i,

Your faithfully

Copy to: For information

1. The Honourable Commissioner of Cooperation and

Registrar, Cooperative Societies, Maharashtra
State, Pune

- 2. The Honourable Head of Departiment, Legal

Recovery Department, Janata Sahakari

Bank
Limited, Pune Head Office

172




INFORMAT VIRED AS PER LETTER OF
THE VARDHA DIST. CENTRAL COOP BANK LTD. ,VA&}QHA; R

“M/S$ HOOGLY TRADING & INVESTMENT W /,;;5;,
CURRENT  ACCOUNTNO. 2468 B
ORIGINAL ACCONT OPENING FORM WITH CBI, A

ACCOUNT 1S IN PROPRITORY NATURE.

PROPITOR MR MAHENDRA AGARWAL

ACCOUNT IS INTRODUCED WITH SIGNATURE BUT THE SIGNATURE OF

INTRODUCER 18 NOT IDENTIFIABLE,

M/S MANIRAM CONSULTANTS & INVESTMENT P, LTD

HAVING CURRENTA/CNO - 25066
ORIGINAL ACCONT OPENING FORM WITH BRANCH.

STATUS OF ACCOUT IS PVT. LTR.,

MR SANJAY AGARWAL AND MR N 8 TRIVEDI ARE DIRECTORS OF THE
-COMPANY, RECORD PROOF FOR ACCOUNT OPENING IS FORM NO 32 AND
"CERTIFIED COPY OF BOARD  OQF DIRECTOR'S RESOLUTION,
ACCOUNT INTRODUCED BY M/S. EURO ASIAN  SECURITIES LTI,

M/S DALHOUSIE SECURITIES P. LTD
HAVING CURRENT A/CNO 2515
ORIGINAL ACCOUNT QPENING FORM WITH CB],
STATUS OF ACCOUNT IS P. LTI,
MR, SANJAY AGARWAL IS ONLY DIRECTOR OF COMPANY,
PROOF FOR ACCOUNT OPENING 1S MEMORANDUM & ARTICALS OF ASS0,
A/C INTRODUCED BY M/S EURO ASIAN SECURITIES LTD.

‘M/S PODAR TRADING CO.HAVING
CURRENT A/C NO 2465 , gzg, 200
ORIGINAL ACCOUNT QPENING FORM WITH CBY.

STATUS OF ACCOUT IS PROPRITORY i

MR, SHREE PRAKASH PODAR 1S PROPRITOR. feoved égp MY Jusi

A/C INTRODUCED BY M/S EURO ASIAN SECURITIES LTD. 17723
M/S EDTV INDIA LTD Y 1

HAVING CURRENT A/C NO 259%9 1Zler]

*ORIGINAL ACCOUNT FORM WITH BRANCH

STATUS OF ACCOUNT 18 JT STOCK COMPANY

MR. SANJAY AGARWAL AND MR N § TRIVEDI ARE DIRECTOR'S OF COMPANY. PROOF
OF ACCOUNT IS CERTIFICATE OF INCORPORA-

TION AND A/CIS INTRODUCED BY M/S EURQ ASIAN SECURITIES LTD.
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ONoD2 ¥ v/ 8
Offiecofthe Polies Inspector
Local Crime Branch, Wardha
Dated : Avgust 14, 2002,

Mr. Ketag Choksey, : g v . *5'@,’
- Ms:ViClDalal and Associates, : , ‘ k s
Chartered Accountant, e

Mumbai.
et Request to'provide certified copy of Roat Map of the outflow of moncy
eeeived form Wirdha i respect oft PS8 Wardha Clty Cr. Not 124202 /s

o 406,409.420,34 1PC, '

_ i 1o submil you that, during the investigation of above cases your assistant
CoamelyHimasliv Motani bas givan the oot map of the outflow of meney received from

- Wardha Bank to Home Trade Lid. through Janata Sahakari Baok Fort Mumbil. The said

« capy of the veot map is not certified. Hence 1 is requested to supply of cevtilied capy of

e same (eopy of the root map is altached )

S0 0n 303,01, Home Trade Lid. has transferved Rs4,17.986=1 1 paise In thie pecount
of WDCC Bank Wardha at M § € Bank Mumbai, vide cheque No.693 110, Wardha D.C.

C: Bunk has no clavification about the said transaction. For inquiry purpose: it is essential

, to clarify the said transaction. Hence it is vequested to verify the said teansaction snd
Coelarify it ' “

s

Encl i Copy of Root map outflow{ Xerox) 7
nvestigation Officer.

4
{ Sanjoy Deshfmnde )
Police Inspector,
Lozal Crime Branch Wavdha,

3
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ss,n,ﬁg‘-é ) TG 8 KANTA TERRACE
N gy DR YALSON STREET

AT e S ¥ ® H0GAD
/;7 MMEAL 660 D04

TEL J&8 4752 » 387 5429
YELEFAX 389 Q367

' 3, Septembier 2002

“MrSanjay Deshpande,
Silse Inspector,

Laseal Crimbe Branch,
“Woardh

Fab: Riot Mitp of the Out flow fram the money received iy Home Trade Limited (TTL) frow The
Wiirdha District Central Co- Operative Bank Limiied (WDCQ).

Daar

€%

-

“Thts 48 with veference to the Captionsd Subject aud vour Jetter dated [4/0%/2002 requestmg us 1 submist'y
Cerufied copy of the Root Map as staed berein sbove,

e ars enchosing herewith a copy of tie Root Map atongwitl a Fund Flow chan duly centified.

* P wizh 1o inform you that vide vour aforesaid letter you had soughy s clarfiention witl regards. 1o the
: llowing iransicon,

Date | Cheque No. | Amount (Rx) | Payer [ Receiver Bk f
M0 H98110  § 4,17,986.00 HTL WDCC The Maharashitn  Stale  Co- |
i : : gperative Bauk Limited
We wish to state that as per the verification of the records of HTL available, it is stuted therein that the
desails of the aforesaid payment were forwarded 1o WDCT, hence we request yoar gosdselves to kondle
verify the xame from the bank a vour end.
We wish. to-state that we lave prepared the Root Map & he Fud Flow onthe basis of the docimesis
provided by your Department and Bapk Statements,
Pleose find the above In order and acknowledge the receipt of the smne.
Thanking You.
Yours faithfully,
- For ¥, €. Dalal & Asgociates.
/__\ s
e )
- S
: Ketau Chokshi. s -

Enigl: a5 above




. NOCDALAL & A‘SS(Z)(?LA.';‘_!&:S
- e u()m mm- OFTHE OUTFLOW FROM TIHE MONE v WEC mw:n BY HOMF TRADE LTD{(HTL)
T i ‘s § FROM THE WARDHA DISTRICT CENTRAL CO-OPE RA’FT]Vh BANK LTD (WDCC) . -
E s : P ",“,’_’:‘

érvin Coloomn No B represents hreak up of the corresponding nwnders in Colountn No A anid lh{.( }im Colonmn A

! R i, rsents e final payment.
Daiv Cheque Ami Rs. Payer |Receiver Colowma Aot Re' [Name of the Receiving Bank Bank
Dy tIn Crs.j 1A B {u Cesiy Alc No.
HORERIE 193734 25.25fWDCC  |HTL 2525 The Maharasiin State Co-op (NOTE - 1} HEVERS R
1 ‘ 19,4501 695101 HTL i 2525 Janata Sabakar: Bank 2304
131,01 907341 ‘ Hooply Traduy & Tovestments 2 I .00 Janiats Sahakarn Bank 2468
‘ 19.03.41 \tlirkirl Podidar Trading Co 4 I 15.00 fanata Suhukard Bank 2485
‘ 19483 .0} TUIRYA [Mariram Consulnims & 3 2 16001 Fanata Sabakurt Bank 25065
i | Lovestonem s Pyl :
[EAUERIE R37123 Drithousie Sernritres Pt 14d 6 3 A0 )anans Sahakat Bank 2513 Bk
¢ Fotsl Cheque of R5.23.38 Crores
19.03.01 516367 Diathowsic Scoortios Py L 6 4 L51 ] Janors Sahakard &mh : 251%
3] SEG365 ‘ Mamran Consultasia & 3 4 1349 2566
. bvestmcnts Pyt Lid
% 194301 BS7I23 Dalhiousse Sceucities Pyt L & b 13:49%] fanata-Salakan Bank 2518
: o A Tetol Chegque of Bs 2349 Crores §
19.0%.01 4726 EDTY fodis Lid. 7 & 25,00 2599
19.03.01 25998 NDCC ¥ B 2500INOTE -2 -
‘ NOTES:
! FHTL had recesved the mpney (o purchase 10 37% 2018 GOF Sccuniies o WDCC

2 Toml amount of Rs 406 Crores paid 1o NDCC from BTV {adir L vide cheque so $29998 dated 190501 inéludes fs.25 crores

3 The Ontflow/Unlisation of finds recewed by HTL from WDOC 5 dso depicted in the enclosed Fand Flow Chart,

Foot Map pf WRCE
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o o e o : FUND FLOW CHART L )
cie [ WRCC: |
s \ix K 3 B
: : ‘ » 2325 Ciorey
- e TP |
: v R MSUD Ak M= 1T g
. > 2525 Crores i e : -
HTL o
EEEEIN v : ISBL Afc No - 2304
? . Howgly Trading & Investments o Poddar Trading Co
JSBL Ajc Mo - 2458 : ISBL Afe No~ 2465
Amount - Rs. 10 Croms Aot - Ry 18 Crores
Manuam Consultanis & lnv PP Lid & : Maniram Consultants & Inv P Ltd
ISBLL Ade No - 2506 i ISBIL Adt No - 2566
Amnanini ~ Rs, 10 Crores . ‘\' At - By, 13 49 Crores
; v R 4 " - : Y 5
Dalhousie Securities Pyl Lid Dalhousie Securities Pyt Lid e Dralhousie Scourities Pyt Lid :
ISBL Afg No - 2315 ISBLAdc My - 2515 ISBL Adp Mo - 2315
Amount - R 10 Croyes Aot - R 151 Crores Amodit - Ry, 13.49 Crores
l R o] ’,4 cermreesaimmm. - st inss

Dalhousie Securities fvi Lid
ISBL Adc Do - 25158 g |
b Amount - Tofal Re28 Crores (115141340 i

BETV Trueliar - Led.
JSBL Ade No - 2599
Amoun -~ K525 Crores

NICC .
Ampuul - Ba 28 Crores INQTE - 1)

NOTE - ¥ Total sonoent of Rs 40 Crores paid to NDCC from EDTY Indix Lid vide cliegue no $29998 dated 190301 inchmdes RY23 crores

Vot Tipget WER
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Outgoing No.: Room / Bank
Investigation / Valuable Property
Local Crime Branch, Wardha
Date: 27/2/04

To,

The Honourable Chief Judicial Magistrate

Wardha

Sub: Regarding obtaining permission to submit the

‘ following documents as valuable property in
connection with Crime No. 124/2002, under
Sections 406, 409, 4_20, 34 of the Indian Penal
| Code, registered -at Wardha City Police
Station.

Sir,

The charge sheet in the aforementioned case,
Crirhinal Case Number 573/02 dated 18/11/2002,
is currently pending in this Couft. It is requested
that permission be granted to keep the checks
issued by Home Trade to Wardha Bank, the contract

notes, and the fixed deposit receipts worth Rs. 25
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crores seized from Nagpur District Bank during the

investigation, as valuable property in the custody of

this court.

Description of Valuable Property

Sr.

No.

Valuable Properties -

Document Details

Remarks

1

Original check issued by Home
Trade to Wardha Bank, dated
20/4/2002, check number
695187, for Rs. 1,28,12,500/-,
bearing Sanjay Agrawal's
signature on Q3, along with the
bank's return memo @ slip,
current account number

54 /2351 (total 3 documents)

3 Document

Cheque

Original check issued by Home

Trade to Wardha Bank, dated

3 Document

Cheque
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20/4/2002, check number
695186, for Rs. 26,75,15,270/-
, bearing Sanjay Agrawal's
signature on Annexure Q4,

along with the bank's return

i
i

/
<
i

pasan

memo and  slip, current

P

account number 54 /2351 (total

3 documents)

3 Original copy of the contract|1
note issued by Home Trade to
Wardha Bank, with Contract
No. LBL/NSE/2001-2000/000

6541, signed by N.S. Trivedi on

Exh-Q5

4 The original check issued in the | 1
name of Wardha Bank, dated

March 29, 2001, check number
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695110, for Rs. 4,17,986.11/-,
bearing the signature of N.S.

Trivedi on Ex-Q7.

Original check issued by EDTU
in favor of Nagpur DCC Bank,
check number 829998, dated
29/3/2001, for Rs. 40 crore,
bearing Subodh Bhandari's

signature on Annexure Exh-

Q10

Original check issued by
Dalhousie Securities to EDTV
on 19/3/2001, check number
904726, for Rs. 40 crore,
bearing Subodh Bhandari's

signature on Ex-Q11

Name of Trading Check No.
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907391 Original Check dated |000,000.00
19/03/01 bearing the
signature of Subodh Bhandari

at Ex-Q 12 Rs.100,00,000.00

8 Name of Trading Check No. |1
§ B 907392 Original check dated |000,000.00
19.3.01 bearing Ex-Q13 signed

by Subodh Bhandari

Details of the fixed deposit receipts worth twenty-five

crore rupees seized from Nagpur Bank.

Sr. | Fixed Receipt | Period | Fixed Amount in
No. Deposit No Deposit Rupees
( : ' Receipt
Date

1 29.7.2003 |93/176 | 33 29.4.2006 | 50000000.00

Month

2 12.8.2003 |93/208 | 33 12.5.2006 | 50000000.00
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Month

19.8.2003

93/220

33

Month

19.5.2006 | 50000000.00

19.8.2003

93/221

33

Month

19.5.2006 | 50000000.00

23.8.2003

03/222

33

Month

23.5.2006 | 50000000.00

Total 250000000.00

Rupees

It is requested that the above-mentioned property be

registered as valuable property.

Attachments

As above
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26

Xerox copy of cheque number
904726 dated 19/3/2001 bearing
the signature of accused Subodh

Bhandari on AN 3.

27

Xerox copy of the English form with

signatures marked in red ink N4, N7,

|N2.

28

Xerox copy of the English form with
the photograph of the accused,
Director of Home Trade, and

signatures marked in ink N3, N5.

29

Original opinion received from the
Government Document Examiner,.
CID Nagpur, vide outward number
NHP/3 17/NHN/ 171/2002/WR/2003
dated 29/01/2003, total 2 pages,

Opinion No. NHW/171/2002.
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30 | Original 'opinion received from the
Government Documeht Examiner,
CID Nagpur, vide dutward number
NHP/317/NHN/171/2002/WR/2003‘

dated 29/01/2003, total 2 pages,

Opinion No. NHW/187/2002.

The said document and the opinion of the
handwriting expert regarding it are crucial evidence
in the crime, and it is requested that they be taken

into custody as property in the current court case.

Attachments: As above

Investigating Officer
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Outgoing No.: Room 23/
Issues/586/2004
Local Crime Branch, Wardha
Date: 20/2/2004

To, |

The Honourable Chief Judicial Magistrate

Wardha

Sub: Regarding permission to submit the opinion of
the handwriting expert and related documents
in connection with the offence under Sections
406, 409, 420, 34 of the Indian Penal Code, in
Wardha City Police Station Crime No.
124/02...

Sir,
In fhe aforementioned case, the charge sheet
ﬁés been filed in the present court under Criminal
| Case Number 573/2002 dated 18/11/2002. During
the investigation of this case, the disputed
documents, | including the resolution book (of

Wardha District Central Cooperative Bank), other
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documents, cheques issued by Home Trade,
correspondence With the bank, etc., were seized and
sent for verification against the natural handwriting
Qf the accused and for expert opinion‘ to the
Government Document Examiner, Crime
Investigaﬁon Department, Nagpur, vide outgoing
numbers 1954/02 dated 27/8/2002, 2454/2 dated
12/10/2002, and 2861/02 dated 29/11/2002. The
same has been received from them vide outward
number NHP/317/ NHN/171/ 2002/WR/2003
dated  29/5/2003 and outward number
NHP/320/NHW /187 /2002 /WR/2003 dated
29/5/2003, and the said opinion and related
documents are crucial evidence in the crime.

It is requested that permission be granted to
include the said opinion and the following

documents as property related to the crime.
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Sr. Classification of Documents
No.
1 Minutes of the Executive Board of Wardha

District Central Cooperative Bank (Resolution
Book) in a bound register containing pages 1 to
409, including pages 273, 378, 384, and 289

with disputed signatures.

Two typed pages of the Executive Committee's
resolution dated 24/2/2001 in English on
Wardha DCC Bank's letterhead (pencil
markings 225, 226 containing disputed

signature Q3).

A document on Wardha Bank's letterhead
dated 16/3/2001 stating the transfer of Rs.
125.30 (Rs. 25 crore 30 lakh) from Regional

Office Nagpur to account number 54 /2351 at

| MSC Bank Mumbai, with the signature of the
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accused General Manager (Appendix Q4).

Fax Receipt

Letter dated 20/5/2002 from the General
Manager of Wardha Bank to the Police
Inspector, Local Crime Branch, Wardha, along
with the bank's office note dated 20/5/2002
and another office note dated 13/3/2001
bearing disputed signatures Q6, Q9, Q13, and
an office note dated 20/2/2001 bearing

disputed signatures (Appendix Q5, Q12).

Samples of the accused's handwriting from the

bank: Total 28

Natural handwriting samples of the accused:

Total 13 pages

Xerox copies of disputed documents: Total 20

Controversial documents related to Home

Trade
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9 |Letter from Home Trade's Sanjay Agarwal to the
bank, dated March 21, 2001, with his

signature (Appendix Q1)

10 |Home Trade's letter to the bank dated April 19,
2002, bearing the signature of accused ‘Sanjay

= | Agarwal on Appendix Q2

11 | Xerox copy of the letter dated March 21, 2001

12 | Xerox copy of the letter dated April 19, 2002

13 | Xerox copy of Check No. 695187 issued by
Home Trade to Wardha Bank, dated

20/4/2002, for Rs. 1,28,12,500/- (Q3)

14 |Xerox copy of Check No. 695186 issued by

Home Trade to Wardha Bank, dated

20/4/2002, for Rs. 26,75,15,270/- (Q4)

15 | Xerox copy of the contract note issued by Home
Trade to Wardha Bank for the purchase of

government securities worth Rs. 25 crore,
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Contract Number LBL/NSE/2001-2000/000

6,541 (Q5)

16 |Xerox copy of the check issued by Home Trade
to Wardha Bank on September 4, 2001, for Rs.

1,28,12,500/- (Appendix Q6)

= |17 |Letter from Home Trade to Wardha Bank dafed
March 16, 2001, bearing the signature of N.S.

Trivedi (Appendix Q8)

18 |Letter from Home Trade dated March 8, 2001,

bearing the signature of N.S. Trivedi (Appendix

Q9)

19 | Signature samples of accused Sanjay Agarwal

of Home Trade (total 3) (S1-S3)

20 |Signature samples of accused Subodh
Chandrayal Bhandari of Home Trade (total 6)

(S1-S6)

21 | Statement of accused Sanjay Agarwal of Home
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Trade bearing his signature SN 1 (Natural)

22 | English form containing the accused's natural
signature N1, AN1, SN2 Xerox copies
23

Form for opening an account of Home Trade at
Maharashtra State Co-op Bank Limited,
Mumbai, which contains the photos (Xerox
copies) of the four directors of Home Trade,

along with their original signatures SN3, N2

Xerox copy of Home Trade's letter to Wardha
Bank dated March 28, 2001, bearing the

signature of accused Trivedi (N3)

Xerox copy of a check for Rs. 907392 from
Janata Sahakari Bank Limited, Pune, dated
March 19, 2001, bearing the signature of

accused Subodh Bhandari (AN2)
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O.No. Room- 23 / Bank
Investigation /  Additional-
Evidence 686/04

Local Crime Branch, Wardha
Date: 05 March 2004

- To,

Hon. Chief Judicial Magistrate, Wardha.

Sub: P.S.T. Wardha City App No. 124/02 Section
408, 409, 420, 34 IPC Additional evidence filed
in the case regarding getting permission to do.
Regular Criminal Case No. 573/2002 dt.
18/11/2002
Government vs. Sanjay Agarwal + Others

Sir, .

It is submitted that during the investigation of
the crime mentioned in the subject matter, it was
found that the sum of Rs. 25 crore invested by the
bank for the purchase of goﬁernment securities by
Hometrade was transferred to the Nagpur District

Intermediate  Cooperative Bank through the
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associate companies of Hometrade, and the
investigation officer took action to recover the s.aid
amount. The action taken in this regardv and the
judgment of the petitioners filed in the Hon'ble High
Court and the Supreme Court in this regard are
enclosed with the documents shown. A. No. 1 to 54
as well as fixed deposit accounts of Rs. 25 crore have
been filed in the present court as Valuable Property

No. 1/04 dated 3/3/2004.

The investigation was conducted on the
following head without recovery of the amount
misappropriated in zero. The accompanying

documents are submitted as shown.
1. Who had gone for the cheque given by Hometrade

to Wardha Baijo which later bounced? In this

regard, a letter was given to the administrators

189




it

‘ol
R

of the Wardha Bank and read, Aridhi

Sankhyavatapaka's goods came to verify the

travel allowance of April 2002. Administrator's

letter dated 28/11/2002 and related documents

ANo. 55 to 71 [Witness Varsha Bank

Administrator Shri. Chutke

The signature samples of the accused President,

Director, Assistant Manager (Accounts) of

Wardha Bank, who were later arrested in the

crime, were sent for verification and feedback.
Ja. 6. Farhru. 23/ Investigation /2881/2002
dated 26/11/ 2002. The feedback received from
the Government Document Examiner iﬁ this
regard is prohibited under the existing Kolat

Proprie No. 8/04 dated 1108.

Our date 29/11/2002 is attached herewith.
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Witness-Shri. Shri V. V. Ranjangaonkar, State
Examiner of Documents CID Nagpur Document
No. 72 to 78

Hometrade has issued cheques which have been
bounced. General Manager (Banking) of the
Maharashtra Set Co. Op. Bank Ltd. Mumbai
They were contacted and questioned through a
~ letter.

Documents serial numbers 79 to 81

Correspondence regarding information on fixed
deposits and other accounts of Nagpur District
Central Cooperative Bank's Regional Office,

Nagpur, serial numbers 82 to 86

Information received from the Reserve Bank of
India regarding the said crime, letter from Mr.

E.P. Lal, Deputy General Manager, APCD Co. RF
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627/7 38/03/2002-03 dated August 15, 2003,

along with annexures.

Documents serial numbers 91 to 131

Regarding serial numbers 5 and 6, witness Mr.
E.P. Lal Sarin, Deputy General Manager, Reserve

Bank of India, Mumbai

In this crime, account number 101/5751 of
Nagpur Bank at Maharashtra State Co-op Bank

Limited, Mumbai was frozen on 25/11/2002.

‘Regarding the recovery of the embezzled amount

in the crime, since fixed deposit receipts worth

- Rs. 25 crore of Nagpur Bank were seized,

correspondence and fax receipts regarding the
release of the previously frozen account number

101/5751 of Nagpur Bank.

Serial numbers 132 to 137
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AT,

It is humbly requested that these documents be
allowed to be attached as additional documentary
evidence in the case papers of the original charge

sheet:
Annexure: Total 137 as above

Investigating Officer
Local Crime Branch, Wardha
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Eyla- 68

INVOICE CHALLAN

Date: 30/12/2002
Invoice Challan No
Seized property (documents) in Police Station
Wardha City Crime No. 110/2002 and Crime No.
124/2002 under Sections 406, 409, 420, 34 of the

- Indian Penal Code

Property deposited by: S. G. Deshpande, Police
Inspector, Local Crime Branch Wardha and

Investigating Officer

Property received by:

| Sr. Document details No | Page No
No.

1 Xerox copy of the Securities |1 1

and Exchange Board of India

(SEBI) Home Trade National

| Stock Exchange certificate
dated 10/11/2000 (bearing

number 1NB230624638)

2 Xerox copy of the Executive | 2 2,3
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Board's resolution number
6(0) dated 24/2/2001 on
Wardha DCC Bank's

letterhead in English.

Xerox copy of SEBI Home

Trade Bombay Stock

Exchange certificate number

INB010624639 dated June 7,

1995.

Maharashtra  State Co-op

| Bank Limited, Mumbai's slip

for account number 54/2351

(Xerox) for Rs. 1,28,12,500/-

5,6

Xerox copy of the return
memo for check number

695187.

Maharashtra  State  Co-op

89
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Bank Limited, Mumbai's slip
for account number 54/2351

for Rs. 26,75,15,270/- (Xerox)

Xerox copy of the return
memo for check number

695187.

10

Fax dated 16/3/2001 on
Wardha DCC Bank's
letterhead addréssed to the
Chief Ofﬁcer Accounts,
Maharashtra  State Co-op.
Bank Ltd., Fort, Mumbali,
mentioning the transfer of Rs.

25,24.72.083.33/- to Home

| Trade account number 17031.

11

9. A fax dated 16/3/2001 on

Wardha DCC Bank's

12
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letterhead, fax number
91227812548, addressed to
Ketan  Seth/Miss . Kénan,
stating that Rs.
25,24,72,083.33/- has been

sent for the purchase of

30/2015 at 10.47 percent,

and requesting that the

contract note and feceipt be

| sent. It bears the signature of

the General Manager.

10 Fax confirmation report 13
0227812548 dated
16/3/2001.

11 A letter on Wardha DCC 14

Bank's letterhead addressed

to Ketan Seth of Home Trade,
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outward number
90/ACCTTTS/601/2000-
2001, - | “dated

24.3.2001/30.3.2001, bearing
the signature of the General

Manager.

12

An English letter on Wardha
DCC Bank's letterhead sent
via fax to the Chief Officer
Accounts, The Maharashtra
State  Co-operative  Banlk,
Mumbai, outward number
89/ACCTTTS/2000-2001,

dated 30/3/ 2001, bearing the
signature of the General

Manager.

15

13

Letter from Wardha DCC

16
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Bank on its letterhead to
Home Trade Limited, dated
2/7/2001, outward number
89/ACCTTTS/Security /2001~

02, bearing the signature of

m

the General Manager.

il

14 Letter from Wardha DCC|1 17
Bank's Chief Officer Accounts
to The Maharashtra State Co- _
op. Bank Limited, Mumbai,
dated 4/9/2001, outward
number 90/ACCTTTS/2001-

02, sent via fax in English.

15 Fax confirmation report | 2 | 18-19

(illegible).

|16 Slip from M.S. Co-op Bank|1 = |20

Ltd., Mumbai, dated
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4/9/2001, account number
54/2351/1, for Rs.

1,28,12,500/-.

17

Check number 942613 (Xerox
copy) dated 4/9/2001 for Rs.
1,28,12,500/- payable to

Wardha Bank.

21

18

Lefter from Wardha Bank to
Ketan Shah and Ms. Kanan,
dated 17/9/2001, outward
number 90/ACCTTTS/2001-
02, in English, signed on
behalf of the General

Manager.

22

19

Fax confirmation report

(illegible).

23

20

Letter sent by the General

24
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Manager of Wardha Bank to
Ms. Kanan Madam  on

4/1/2002, outward number

| 90/ACCTTTS/2001-2002.

21

Fax confirmation report is

unclear.

25

22

Letter dated 16/1/2002 from
the General Manager of
Wardha Bank, signed by him,
addressed to Ketan Seth
Home Trade, outward number
2289/2 dated 17/1/2002,

carbon copy.

26

23

Letter dated 15/3/2002 from
the General Manager of
Wardha Bank, signed by him,

addressed to Ketan

27
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Seth/Sanjay Agarwal,
outward number

89/ACCTTTS/Security /2001,

02 2884 /24 dated
16/3/2002.

24 Letter from Wardha Bank,|1 28
outward number |

ACCTTTS/2000-2001  dated
16/3/2001, addressed to the
Chief Account, The
Maharashtra Stafe Co-op
|Bank Ltd., Regional Office

Nagpur, bearing the

| signatures of the General
Mahager and Deputy

Manager. Xerox copy.

25 Xerox copy of the fax|2 29
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confirmation report is unclear.

26 Letter from Home Trade to| 1 32
Wardha DCC Bank dated
8/3/2001, mentioning "Kind

Attention Mr. Salpekar,”

regarding opening account
number 17031, with an
authorized signatory's

signature in English.

27 In English 1 33

28} Letter from Home Trade to|1l 34
Wardha Bank dated March

21, 2001, in English,

mentioning "Kind Attention
Mr. Salpekar," bearing the
signature of the authorized

signatory of Home Trade
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Limited, and mentioning GOI

2015 security.

Letter from Home Trade,

the Board of Directors'
meetings of the Wardha DCC
Bank, dated 21/10/97, is
mentioned, with pages 1 to
402 certified by the General
Manager. Pages 4 to 157

contain the records of the

29 1 35
signed by Sanjay Agarwal,
dated  April 19, 2002,
addressed to Wardha DCC
Bank, stating that the money
will be returned within 15
days.
30 One register, the register of | 1 36
33 37
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meetings held by the Board of
Directors and their minutes.
The signatures of the
arbitrators are present on

page number 157.

31 A letter issued by the General | 1 38
Manager on the letterhead of | 57 39
Wardha District DCC Bank,
dated 20/5/2002, addressed
to the Police Inspector, Local
Crime Branch, Wardha, and
the record of proceedings and
copies of notices from
24/2/2001 to 16/7/2001,

total 33 pages.

32 Seizure memo dated | 1 40

4/5/2002 in Crime No.
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110/2002, along with meeting

notices and minutes, total 57

pages.

33

Wardha DCC Bank's Bylaws
Amendment Act, 31st March
1998, pages 1 to 64 with a
yellow paper cover (in
English). Page No. 65 has
"Approved by Joint Registrar
Co-operative Societies Nagpur
dated 2nd March 1974" typed

in English.

41

34

Annual Report of Wardha
District Central Cooperative
Bank Limited, Wardha, for the
year 2001, total pages

[number of pages not

42
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specified], in which on page
number [page number not
speciﬁed], under section (2)
Investments, (3) Government
Securities, Rs.
25,}00,00,000.00 is

mentioned.

35

Annual audit report of
Wardha District Central
Cooperative Bank for the year
2001-2002 by Special Auditor
Mr. S.K. Wuine, containing
pageé 1 to 232 (Outward No.
Pilep (Bank) Audit/Annual
Audit Report 01/02/297/Year

2002 dated 16/10/2002).

43

44

36

Fax message number C/A No.

43
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89 dated 13/5/2002 from The 44
Maharashtra State Co-op
Bank Limited, Mumbai,
mentioning the freezing of
| Home Trade's account
i | number 17031, with a final
balance of Rs. 23,25,969/-
and account statement (5

pages in total).

37 Balance sheet of The Wardha |1 to |45
| District Central Cooperative | 43
Bank dated 28/3/2002 and
related documents dated 1 to

43.

38 Office note of Wardha DCC |2 46
Bank dated 20/2/2001

bearing Mr. Parve's signature
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in Marathi (2 copies) - Xerox

copies.

39

Office note of Wardha DCC
Bank dated  13/3/2001
bearing Mr. Parve's signaturé.

Xerox copy.

47

140

Xerox copy of Wardha Bank's

office note dated 24 /4 /2000.

48

41

Xerox copy of Wardha Bank's
letter outward number
89 /Administration/2000-

2001 dated 10/7/2000
regarding the election to the
Executive Board and other
committees for the year 2000-

2001, along with a list of

Executive Board members

49

209



from 1 to 9 for the year 2000-

2001, marked with red ink.

.|Also, a photocopy of the

bank's office note dated

24 /4/2000.

42

Wardha Bank's office note

{dated 12/3/2001 containing

text regarding the selection of
the Executive Board and other
committees for the period
from 1/4/2001 to 31/3/2002
(photocopy mentioned). Along
with this, a photocopy of the
bank's letter outward number

90/Administration/Committe

| e/2001-2002 dated

12/4/2001 and a photocopy

50

51
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of the list of Executive Board
and other committee

members.

43

Seizure report, crime number
110/02 dated 29/4/2002,
photocopy. Home Trade
Limited, Mumbai and its
directors, the company's Act
1956, Company C. By Shares
Memorandum of Association
of Home Trade Limited,
published Memorandum of
Understanding report dated
18/5/93, a total of 72 pages
in photocopied form (pages 1

to 112).

113

53

53

44

The Wardha District Central

54

11




Cooperative Bank, Wardha, |75
Outward | No.
90/Administration /Committe

e/2001-2002 dated 9/7/2001
and - Board of Directors

meeting.

45 [ Check Nb. 695187 -1 55
4000820021 Account = No.
3A/17031 Rupees
1,28,12,500/- Xerox copy of

the check.

146 The Wardha District Central | 2 56
Co-operative Bank Limited,
Wardha, letter to Ketan Seth
Home Trade Mumbai, Fax
Message-2 -

90/ACCOUNTS/2001-2002

212



dated (date wunclear) Xerox

copy.

47 Ketan Mashekari's letter dated | 1 57
4/9/01 (which was not
‘v received by this bank) but is

e : on Home Trade's records.

48 The Wardha District Central | 1 58
Co-operative Bank Limited,
Wardha - 90/ ACCOUNTS
/2001-2002 dated (date
‘|unclear) letter to Miss Kanan

Madam, Home Trade Mumbai.

49 The Wardha District Central | 1 59'

Co-operative Bank Limited,
Wardha | -
90/ACCOUNTS/2001-

2002 /Wardha dated 4/1/02
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Fax message letter to Miss
Kanan Madam, Home Trade

Mumbai.

50

Letter dated 28/3/2001 from
The Wardha District Central
Co-operative Ba_nk Limited,
Wardha - Kind Attention Mr.

Salpekar.

60

51

Dated 04/09/01 Fax copy

(Xerox)

61

52

Receipt (Xerox) of Account
Number 54/2351/1 from The
Maharashtra State Co-

operative Bank Limited

62

53

Receipt of CN Number 44629,

Homestead's Xerox copy

63

54

The Wardha District Central

64
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Co—opérative Bank Limited,
Wardha, Outward Number
EO01ACCS/2001-2002,

illegible Xerox copy of a letter

in the name of Mr. Ketan

s
i

iy
el

Shah

7

ap
]

55 Fax receipt dated 24/9/1 (2) 1 65

56 A/c No. 0010400371011 Rs. |1 66
200000 Cheque No. 153371
Xerox AIOA No. 25504 Rs.
2,00,000/- Cheque No.

022924

S7 Account Number 3A/17031 |1 67
Rupees 26,95,15,270/- Check
Number 695186 -

40008200211 (Xerox)

58 Receipt of Account Number |1 68
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54/2351/1 Xerox

59 Number 2364 Number | 1 69
042613 - 400074002: Check

Rupees 1,28,12,500 Xerox

Ccopy

& ' 60 |D 398579016 Home Trade -|1 70

Kanan's receipt Xerox

61 The Wardha District Central | 1 71
Co-operative Bank Limited

Wardha Xerox (unclear)

62 Activity Report dated 4/9/01 |1 72

Fax receipt

63 | Receipt of Account 54/235/1 |1 73

N
ST

Xerox

04 The Wardha District Central |1 74
Co-operative Bank Limited

Wardha, dated 17/8/2001,
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Kind Attention of Mr. Ketan

Shah, letter to Miss Kanan

(Xerox copy)
65 Fax receipt dated 29/3/01 1 75
66 Account number 3A /17031 |1 76

! Check number 619110 -

A
&
&
gl

400082002 Rupees

4,17,986.11 (Xerox copy)

67 Receipt of D 384701483 |1 77

(Xerox copy)
68 Contract note (Xerox copy) 3 78-79-80
69 Account number | 1 81
0010400317011 Check

Rupees 2,00,000/- (Xerox
copy) Check number 153371 -

400240003 - 4003171

70 Ketan's letter dated | 1 82
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04/09/2001 (Xerox copy)

Contract note - Number

71 |83
LBL/NSE/2001-
2002 /0006783

72 Contract number - 84
LBL/NSE/2001-
2002/0006781 (Xerox copy)

73 Fax receipt dated 23/03/02 85
(Xerox copy)

74 | Contract number 86
LBL/NSE/2001-
2000/0006591 (Xerox copy).

75 Contract ' number 87
LBL/NSE/2001-
2000/0006569 (Xerox copy).

76 ‘ Photocopy of receipt number 88

D 384701483
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Crime Number 124702,

Sections 406, 409, 420 IPC

77 Photocopy of fax receipt dated 89
15/03/01 |

78 Contract ‘ number 90
LBL/NSE/2001-
2000/000654 1

79 Photocopy of receipt number 91
279529821

80 Fax receipt - 3 92 -94

81 Photocopy of Contract Note - 95
Number  LBL/NSE/2001-
200070006503

82 Photocopy of Contract Note - 98
Number LBL/NSE/2001-
200070006501

83 Photocopy of Seizure Memo, 97-98
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84 Photocopy of Seizure | 1 T[99
document, Crime Number

124/02, Sections 406, 409,

420 1IPC
85 Letter number Kas |1 100
& 93 /Tafm/1971/02 dated
29/8/02 to the Branch
Manager, Janata Séhakari
Bank Limited, Pune Fort
Branch, Mumbai
86 | Certificate of Janata Sahakari | 1 101
Bank Limited, Pune
%% - 87 Certificate of Janata Sahakari | 6 102,103
- | Bank Limited, Pune|  |104,105,
(Scheduled Bank) 106,107
| 88 Letter to the Hon. Deputy|1 108

Manager (Banking & General
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Administration), The

Maharashtra  State Co-op.

|Bank Limited, Fort Branch,

Mumbai
89 Certified - letter -dated 109;1 10
31/8/2002 from Mr. P.B.
Bhosale, The. Maharas.htrav
State Co-op. Bank Limited,
Fort Branch, Mumbai.
90 3A/17031 - Home Trade 111,112,-
113,114,
115
91 Adjusted Number 6, Letter 116
dated March 2001 (illegible)
92 Receipt of The Maharashtra 117

State Co-op. Bank Limited,

Account Number 54/2351
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93

Receipt of The Maharashtra
State Co-op. Bank Limited,

Account CA/17031

118

o4

Letter from The Maharashtra

State Co-op. Bank Limited,

Letter No. BKG/CA-Ningal/Ka

189176/2002-03

119

95

Receipt of The Maharashtra
State Co-op. Bank Limited,

dated 16/3/2001

120

96

The Maharashtra State Co-op.
Receipt of Bank Limited

Mumbai Number 000340

121

97

Receipt of Account Number

54/2351/-

122

98

Receipt of Account Number

17031

123
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99

Letter from Janata Sahakari

Bank Pune dated 30/8/02

| (one)

Receipt of Account Number

2364 (one) .

Check Number 793893 -
4000740021 Rupees
10,00,11,000/- 2468 datedv
19/3/2001

Check Number 857123 -
4000740021: Rupees
23,48,85,00,000/- 2566 dated
19/3/2001

Check Number - 816567 -
4000740021 Rupees
1,51,15,00,000/- 2465 dated

19/3/2001

124
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Check Number 816566 -

4000740021 Rupees
13,48,85,00,000/- 2465 dated

19/3/2001

100

Letter from Securities and
Exchange Board of India -
SMD/DBA-II/AK/ 1674 /2002

dated 26/8/2002

125

101

Letter No. D23/1625/2002
from the Office of the
Superintendent of  Police

Wardha dated 15 July 2002

126

102

Outward number
Superintendent of
Police /Crime Investigation

Department/ 1369 /2002 -

Letter from the office of the

127

128
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Superintendent  of  Police,

Crime ‘ Investigation

Department, Nagpur dated |

9/8/2002 and letter from the
Députy Inspector General }of
Police, | Crime Investigaﬁon
Maharashtra

Department,

State, Pune

103

Securities and  Exchange
Board of India -
IES/ID2/RKK/8981/2002

letter dated May 22, 2002

129

104

| Certificate of Vijay Dattajirao

Bhosale bearing certificate
number BKG/Cira Single/Ka
189/177 /20033 dated

31/8/2002

130
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105

Seizure memo dated 30/5/02
Police Station Ganesh Peth

Nagpur (City)

131

106

Receipt of The Maharashtra

State  Co-operative Bank

Limited Account No. 54 /2351

and xerox copy of check

number 695187

132

107

Xerox copy of receipt from
Wardha DCC Bank Limited

dated April 23, 2002

133

108

Receipt of The Maharashtra
State Co-operative Bank
Limited Account No. 54/2351
and xerox copy of check

number 695186

134

109

Xerox copy of receipt from

135
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Wardha DCC Bank dated

April 23, 2002

110

Letter from The Maharashtra
State Co-operative Bank
Limited, Mumbai with 4 xerox

copies of photographs

136

111

Xerox copies of documents
(checks) from Janata Sahakari
Bank Limited Pune - 829998,

907391, 904726

137

112

Sanjay Hariram Agrawal, age
37, resident of Kusum
Apartment, Sector Number

17, Vashi, Navi Mumbai

138

Sd/-
S. G. Deshpande
Police Inspector

Local Crime Branch Wardha
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Police Station Wardha City FIR No.

Additional evidence in the IPC criminal case
Regular Criminal Case Number 573/2002 State vs.

Sanjay + Others

Sr. Document Details No
g;j | | No.
1’ Letter to thé Deputy General |1 -2
Manager, Banking, dated

25/11/2002 and fax receipt

2 Fax message from the General|3
Manager, Maharashtra State Co-
operative Bank Limited, Mumbai,

dated 26/11/2002.

3 Letter from the  Government |4
Prosecutor, High Court, Nagpur,
bearing letter number

10889/ Criminal
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Application/ BHD /2003 dated

11/4/2003.

4 Order copy from the Hon'ble High | 5-33
Court, Nagpur Bench, in Criminal

Application Number 2882 /02.

£ 5 Copy of Special Leave Petition |34
Number 3395/2003 from the

Hon'ble Supreme Court, New Delhi.

6 Letter from the Investigating Ofﬁber 35-36
to the Deputy General Manager,
| Regional Office, Maharashtra State
Bank Limited, Nagpur, dated

29/8/2003.

7 Order copy from the Hon'ble High | 37-42
Court, Nagpur Bench, in Criminal

Application Number 2596/03.

8 | Order copy of Special Leave Petition | 43-44
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Number 5588/2003 from the

Hon'ble Supreme Court, Delhi.

Letter from the Investigating Officer
to the Regional Office dated

January 22, 2004.

45

Letter from the Deputy General
Manager, Regional Office, outward
number 93/Pr.K./Nag/Law/C-

679/2003-04 dated 24/1/04.

46-47

Letter from the Investigating Officer
to the Administrator of Nagpur

Bank, dated 7/2/04

48

Letter from the Deputy General
Manager, Regional Office, dated

7/2/04

49-50

10

Letter from the Administrator,

Nagpur Bank, to the Investigating

o1
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Officer, dated 7/2/04

11 ‘Seizure menio regarding the seizure | 52
of fixed deposit receipts worth Rs.
25 crore from Nagpur Bank, dated

9/2/04

12 Xerox copy of ‘documents filed in |53
the Property Court, VP No. 1/04,

Pro. No. 7/04

13 Letter to the Police Inspector, |54
Wardha City, regarding the Rs. 25

crore receipts, dated 12/2/04

14 Letter from the Administrator, |55-71

N

==
==

Wardha (Bank), to the Police

7/';”7
!
)
S

!
)

Inspector, Local Crime Branch,
Wardha, Outward No.
Administration /Investigation/2002-

2003, dated 28/11/2002 and
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accompanying documents (Xerox

copies 55 to 72)

15

Letter to the Document Examiners,
dated 29/11/2002 (2) and letter

dated 17/4/2004 (1)

72-73,

74

16

Handwriting expert's opinion (Xerox

copy)

75-78

17

Letter from the General Manager,
M.S. Co-op. Bank Limited, Mumbai,
Outward No. BKG/CA-
Legal/312/2002-03, dated

14/12/2002

79

18

From the Deputy General Manager,
Banking, Maharashtra State Co-op.

Bank Limited, Mumbai

80-81

19

Fax to the Regional Office, Outward

No. S-23/Investigation /3005/2002,

82
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&

dated 16/12/2002

20

Fax from the Chief Accountant,

Nagpur, dated 24/12/2002

83

21

Letter to the Chief Accountant,

Nagpur, dated 6/1/2003 and fax

receipt

84-85

22

22, Letter No. 92/ Fixed
Deposit/Income

Tax/Nagpur/324/02-03 dated
7/1/2003 from the Chief

Accountant.

86

23

Reserve Bank of India letter
RPCD.CO.RF 622/07.38.03/2002-

03 dated January 23, 2003.

87-90

24

Reserve Bank of India letter
outward number

RPCD.CO.Number/RF Number

91-131
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St

173/07.38.03/2002-03 dated
15/8/2003 and the accompanying

Xerox documents.

25

Letter sent wvia fax by the

Investigating Officer to the Deputy

General Manager, Banking, The

Maharashtra State Co-operative

Bank Limited, Mumbai, outward

number Room-
23/Investigation/642/2004 dated
27/2/2004 and the fax receipt
regarding the fax sent to the
Administrator, Nagpur D.C.P. Bank

and Regional Office, Nagpur.

132 -

137

Total Document

137
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Serial No./MCR
Local Crime Branch,
Wardha

Date: 6/6/03

, M.C.R
To, :

- The Honoufable Chief Judicial Magistrate
Wardha

Sub: Regarding approval of MCR for the arrested
~ accused

Police Station: Wardha City, District: Wardha

Crime No. : 124 /2 Sections 406, 409, 420, 34
IPC

Complainant: Ganeshpur Mahadevrao Taywade,
Special Auditor, Cooperative Societies
(Bank), Wardha |

Accused: Nandkishore Shankarlal Trivedi, Age:
36, Resident of: Vile Parle, Mumbai

Place of Incident: Wardha District Central

Cooperative Bank, Wardha
Date and Time of Incident: 16/3/01 to 7/5/02
Date and Time of Filing: 8/5/02 at 20:45 hrs
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Date and Time of Arrest of Accused: 2/6/03 at 19:00
hrs, in front of Central Jail, Nagpur

Property involved: Embezzlement and fraud of Rs.
25,24,2083.33/-

Property recovered: None |

Investigating Officer: Police Inspector S. G.
Deshpande,  Local Crime Branch,
Wardha

Type of Remand Required: M.C.R. from 6/6/03 to
20/6/2003

The brief facts of the said crime are that the
accused, being an office bearer and authorized
signatory of Homestead, conspired with other
accused of Homestead and the directors and office
bearers of Wardha District Central Cooperative

Bank, and misappropriated the amount of Rs.

25,24,72,083.33 sent by Wardha District Central

Cooperative Bank for the purchase of Homestead

cooperative securities, thereby committing injustice,
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breach of trust, and fraud. The case has been

-registered based on the complainant's report.

In this case, the accused was a party to the
agreement, and a charge sheet was filed against him

in court on 18/11/02 under Section 289 of the

=
S

=

CrPC, with Criminal Case Number 573/2.

The accused in this case was arrested and taken into
police custody remand from 3/6/03 to 6/6/03 for
questioning regarding the crime. As the police
custody remand of the accused ends today, a
request is made for magisterial custody remand for

the accused from 6/6/03 to 20/6/03.

Sd/-
S. G. Deshpande
Police Inspector

Local Crime Branch, Wardha
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MCR

To,
The Honourable Chief Judicial Magistrate, Wardha

Sub: Regarding the approval of MCR (Magistrate's
Custody Remand) for the arrested accused

Police Station: Wardha, District: Wardha

Crime No.: 124/02 Sections 406, 409, 420, 34 IPC

Complainant: Gangadhar Mahadevrao Taywade,

Special Auditor, Cooperative Societies (Bank),

Wardha ,

Accused: Subodh Chandayal Bhandari, Age: 37

years, V 703, Govind Complex, Sector 14, Vashi,

Navi Mumbai

Place of Incident: Wardha District Central

Cobperative Bank, Wardha

Date and Time of Incident: From 16/3/09 to 7/5/2
e Date and Time of Filing: 8/5/02 at 20:45 hrs

Date and Tlme of Arrest: From Arthur Road Jail,

Mumbai on 7/10/2 at 18:10 hrs

Property Lost: Cash Rs. 25,24,72,083.33/-

Embezzlement and Fraud

Property Recovered: No
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Investigating Officer: - Police Inspector
Deshpande, Local Crime Branch, Wardha

MCR Required: From 11/10/2 to 21/10/02

The details of the said crime are as follows: The

complainant has stated in the report that the
accused,

accused, in connivance with other
committed irregularities in the transaction of
purchasing cooperative  securities with the
depositors' money amounting to Rs.
Therefore, the said crime was

25,24,72,083.33/-.
registered and taken up for investigation.

The investigation of the said crime is ongoing,

and the absconding accused in the case need to be

arrested, and evidence needs to be recovered.

Therefore, it is requested that the MCR (Magisterial
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Custody Remand) for the said accused be 'granted for

10 days, from today, 11/10/2002 to 21/10/2002.

Sd/-
Investigating Officer
Police Inspector
Local Crime Branch, Wardha

==

1l

i
i
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TO THE HON'BLE CHIEF JUDICIAL MAGISTRATE,
WARDHA
Criminal Case No. 573/02
8/10/20
State vs. Sanjay and others

Applicant: Arun Bhauraoji Shegaonkar, MHADA

Colony, Wardha

My testimony in the above case had commenced.
However, 1 did not understand the questions asked
by the public prosecutor. Therefore, there was a

delay in giving effective answers.

The police had takén my statement regarding
government securities worth 25 crore rupees. The
police had shown me the relevant documents at the
tvime of my statement, based on which I gave my

testimony.
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I apologize for the inconvenience caused to the court
due to the delay in answering the questions.

I did not intentionally cause the delay.

It was never and is not my intention to insult or

inconvenience the court. Please forgive me for the

g

inconvenience caused. Such a mistake will not

happen again from my side.

Therefore, I request that the mistake made by me be
overlooked and that my testimony be allowed to

continue. This is my request.

Wardha
Date: 8/10/2012

=

[ =

Signature
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STATEMENT
Local Crime Branch Wardha
Date: 14/5/2002

‘Rambhau Haribhau Pote, Age: 57 years, Ramnagar
Wardha, near Bhagat Singh statue, C/o Shri

‘Sudhakar Joshi, Phone number 43337

I state under oath that I reside at the above address
and have been working as the District Deputy
Registrar of Cooperative Societies at Kelkarwadi,

Wardha since 30/7/2001.

The meeting of the Executive Board of Wardha

District Central Cooperative Bank was held on

24/2/2001. T was not working there at that time.
Shri J.P. Deshpande was the District Deputy
Registrar in my place. I do not know whether he was

present at the meeting on that date or not.
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The General Manager can convene the Executive
- Board meeting in consultation with the Chairman
| and Vice-Chairman. For this, the members .must be

notified 7 days in advance. As p-er Section 39 of the

bank's bylaws, the Executive Committee has the
(2 authority to conduct the bank's daily transactions
and make decisions. After a resolution is passed in
the committee, the bank can take action as needed
before obtaining the approval of the Board of

Directors. Whether this matter regarding the

.purchase of securities is necessary or not is to be

decided by the bank.

In the meeting of the Board of Directors, the District
Deputy Registrar of Cooperative Societies, Wardha,
as a government representative, can be present and

provide guidance on government policy matters.
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Also, if the Board of Directors is discusSing matters
that are against thve rules, they can express their
views on it. They can express their dissenting
opinions and suggest that théy be recorded in the
resolution. If they do not do so, they can
= communicate their dissenting opinions in writing.
This is clearly mentioned in Section H of Article 30 of

the bank's bylaws.

The Executive Board meeting can be held whenever
necessary, but it must be held at least once a
month. Similarly, the Board of Directors meeting is

held once every 3 months. As per sub-clause 14 of

bye-law number 30 of the bank, the resolutions
passed by the Executive Board and other sub-
committees in this meeting are discussed and
approved, and previous resolutions are confirmed. If

any director present feels that these resolutions are
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detrimental to the bank's interests7 they can registér
their dissenting opinions before the resolution is
passed. The government representatives present can
aiso express their opposing Viéws. They can also
communicate this in writing, but in case of voting,
the government representatives do not have the right

to vote.

As the District Deputy Registrar of Cooperative

Societies, Wardha, my opinion is that the District

Central Bank has not properly examined the

transaction of purchasing securities as per the
resolution dated 24/2/2001, and it appears fhat the
transaction with Home Trade company vs./asv
conducted without proper due diligence,
investigation, and verification of accounts. This is

certainly not in accordance with the rules.
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This is my statement. It has been written as dictated

and is correct after being read.
In the presence of

Police Inspector
Local Crime Branch, Wardha
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No. 23/Investigation/100/02
Local Crime Branch Wardha
Date: 09/10/02 '

To,

The Honourable Chief Judicieﬂ Magistrate

Wardha

Throughﬁ APP Wardha

Sub: Regafding permission to interrogate the
accused in Police Station Wardha (City) Crime
No. 124/02 under Sections 406, 409, 420, 34
of the Indian Penal Code, who is current}y in
MCR (Magisterial Custody Remand). o
Sir,

In the investigation of the aforementioned
crime, some mnew points have come to light.
Interrogating the accused on these points is

extremely necessary for further investigation.

In the investigation of this crime, Madan

Babulalji Shriwas is currently in MCR at Wardha
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Jail. Since it is necessary to interrogate him,

permission for the same is requested.

Sd/ -
Police Inspector

Local Crime Branch, Wardha
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