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265
SUPPLIMMENTARY INVESTIGATION NOTE DATE
24.8.2002

| Ketan Rameshchandra Maskariya aged 30 years,

occupation Service, residing at Original village -

Sudgada Tarkula Surendranagar Gujarat , present

address 191/5313 Gitanjali A Wing Third floor,

Pantnagar Ghaekopar (East ) Mumbai 75 phone No.
5158855.

As asked personally | state that, | am staying on
the above address since last 25 years along with my
family.

On dated 6-7-2002 the investigation note which
is taken has given me for reading the same and | have
read over the same and as stated has written correctly
and | have given the investigation note except that
now | have to state that,

M/s. Home Trade Ltd., and Shri Sadguru Jangli
Maharaj Sahakari Bank between them and from the
year February, 2000 Government bond purchase sale
transaction has taken place. Now you have shown me
file about the transaction of the government bond by
preserving the same from the office of M/s. Home
Trade, C.I.D. Nagpur on dated 21.5.2002 the
government bond which is preserved from me and
when | was in the Home Trade | have written the same
in the register and in that Shri Sadguru Jangli Maharaj
Sahakari Bank along with that Agreement for sale

311



applicable proof register in that the proof certified
copy and Shri Sadguru Jangli Maharaj Sahakari Bank
from here record of the bank is there. | have seen all
the record from that | have to state that, government
bond transaction actually certificate in which
exchange of government bond M/s. Homes Trade has
made and in that transaction entry of the said register
| was doing the same and in the said transaction and
documents other transaction on the record of
computer | and the above documents this is the
opinion.

After seeing all the record which is shown above
| strongly tell you that, along with SIMB along with
and on behalf of contract note whatever transaction
has taken place and in which all the bond delivery has
not given to bank and transaction partially and some
transaction , all the government bond delivery has
given to the bank. If some transaction government
bond transaction only copy of the documents has
been shown. Actually today the government bond
exchange ( sale and purchase ) several transaction
documentary letter purchase sale has shown and in
that transaction the difference has given to the bank
or Home \Trade to each other.

Actually the government bond delivery which is
made to HTL SIMB. From this record the detailed
which is as follows :-

1) 10.70% GOI 2020 5 CRORES dated 16.6.2000.
2) 10.79% GOI 2015, 2 crores dated 16.10.2000
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3) 10.79% GOl 2015 0.5 CRORES DATED 17.10.2000

4) 10.79% goi 2015 1.5 Crores dated 2.11.2000

5) 10.79% GOI 2015 5 crores dated 5.10.2000.

6) 10.47% GOl 2015 7 crores dated 7.06.2001

7) 10.47% GOl 2015 3 crores dated 20.06.2001

8) 09.39% GOI 2011, 5 crores dated 1-12-2001

9) 09.39% GOI 2011, 5 crores dated 14.12.2001
10) 10.18% GOI, 2006, 5 crores dated 03.01.2002
11) 09.39% GOI, 2011 4 crores dated 10.01.2002

Except this any bond there is no possibility of giving
the actual delivery by HTL to SJMB.

Those transaction of the government bond has
become documentary for that comment only has given
from HTL and for that on the basis of that contract
note the sale which has taken place the government
bond by taking the HTL division the said transaction
will have to complete the same and for that
government bond amount above for that period of
interest and purchase-sale difference will be given to
the bank.

M/s. Home Trade Ltd., in dept department
government bond transaction trading and investment,
Potdar trading company pacific finance, along with
Homi Security Pvt. Ltd., transaction was taking place
and except this company investment and technology
or based veg India Ltd., trading dot com, saving dot
com etc., companies are there. Dept market section
the government bond money afrer withdrawing the
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same or used the same elsewhere. How the said
money has withdrawn or has used the same else
where in this respect M.M. Trivede Subodh Bhandari
both can asked the same. However, for the
advertisement of HTL several amount has spent and
daily expenses several
expenses has made.

My above investigation note | have read over
the same and as per the say the same is correct.

Therefore say.

Witness
Sd/-
Assistant Police Inspector
Crime Branch, Pune city
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INVESTIGATIKON NOTE DATE 24.8.2002
| Sanjay Nirangan Chokshi aged 28 vyears,
occupation now at present nothing , residing at 22/26
Jella Dhanshri Building , 3" floor, Daulatrai Street,
Masjid Bunder Mumbai 3 original VILLAGE Mahuwa
Gaurpd, Phone 3440474, Mobile No. 9821320777.

As asked personally by remaining present is th
at, | am staying at the above mentioned place along
with my wife Sou Rupal, aged 26 years, daughter Kum.
Priya along with them. My father name Mirajang
Agarwal Chokashi 55 years their wife Sou Daksha is
staying at Dumri Skular Ahri Ganjawala building , 3™
floor, S.V.P. Road, Girgaon Mumbai 4 and they are
doing the electric business. My education has taken
place upto B |[Com.

| had resumed the duty in the month of
November, 1996 in Loed Brokerage ltd., 143 Mittal
Court A Wing Nariman Point Mumbai 21 for M. R.
Gupta technical orange. Sanjay Agarwal was working
as an Executive Officer. In the year 1998 they have
purchased the company Site Brokerage Ltd., this
company from Gupta where | was doing the work.
|Sanjay Agarwal has changed the name of the
company and has kept the name of Yuro Asian
Securities Ltd., thereafter in the year 1999 Sanjay
Agarwal has changed the name of the name of the
company M/s. Home Trade Ltd., and their office is
situated at |Vashji Railway Station Tower No. 3,4 -5
here office has started. Thereafter the chairman of
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the company Sanjay Agarwal, director N.M. Trivedi ,
Sahah , Dananjay Aagawala and two foreigner director
were there. Senior vice president as an authorized
representative Subodh Bhandari was looking after the
work. Our company share brokerage , holiday dot
com, Liem India Dept in this department was doing
the work.

M/s. Home Trade company dept market
department Arvind Roi , Jaykumar Mehta, Ketan
were the director , Sanjay Agarwal, Trivedi against
them by doing the report , of the said department
government bond room were transaction was taking
place.

I M.M. Trivedi the director and company
secretary was doing the work.

Now from vyour office Shri Sadguru Jangli
Maharaj Sahakari Bank 7 trading which was seized
from the office of Vashi trading record shown to me.
M/s. Home Trade Shri Sadguru Jangli Maharaj Sahakari
Bank government bond in this respect had given the
contract note and after seeing the same and
identifying the same Sanjay Agarwal , M.M. Trivedi,
their signature are there and after seeing that
signature the same are Kanchan Mewala, Keten
Maskriya , Arvind Shah are there after seeing the
same and identifying the same.
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Our company has spent for advertisement, extra
salary for the employee, has given huge amount of
loan to the employee, laptop, etc. appliances, mobile
phone, office daily expenses etc. additional expenses
has made. However, Sanjay Agarwal has transferred
the said money in their own company. And
government bond , the amount which is taken from
the bank this is big amount has taken by way of loan
for their personal use.

My above written note | have read over the same
and the same is true and correct.

Therefore say.
Witness
Sd/-
Assistant Police Inspector
Crime Branch, Pune city
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INVESTIGATION NOTE DATE 29.8.2002 270

I Abraham Jecob aged about 49 years,
occupation Service residing at 403 Opel Powai Vihar
Powai Mumbai Phone 2642136 ( o9fficer ) Res.
5706516.

As asked personally | state that, | am staying on
the above mentioned address along with family. Since
the year 1976 | am doing the job at |Federal Bank and
now | am doing the job on the post of Assistant
Manager at 27 Vamroad lane Backbay House, Homi
MlJodi Street Fort Mumbai in this bank.

M/s. Home Trade Limited of this company three
accounts are there 1) Current Account no. 1111, 2)
O.D.C.C. Account No. 5017, 40 c roOres rupees, 3)
S.G.L. Account N 0. G.A. H. 7. From the said account
for doing the transaction M/s. Home Trade Ltd., 1)
Shri Sanjay Agarwal 2) Shri N.S. Trivedi 3) Shri Ketan
Sheth, 40 Shri Subodh Bhandari has given an
authority for doing the signature . In the above
account from current account the transaction has not
been made but rest of the two account they have
made the transaction and from the extract of the
their bank after seeing the same they are saying.

M/s. Home Trade Ltd., company on dated 19-7-
2001 our ODCC Account no. 5027 in this account
cheque no. 320168 Rs.5,15,32,986.11 has deposited
and on dated 26-7-2001 the bank has —passed the
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same. On the said day M/s. Homes trade Ltd., from
the said account Rs.5,09,43,0-00/- 101.26 by this rate
face value 5 crores Government bhond 9.39% GOl
2011 S.G.L. Account Security Trading Corporation Of
India CRBI from which purchased the same.

On dated 19.9.2001 cheque No.; 153363 cheque
of Rs.4,80,00,000/- bank their O.D.C.C. 5017 in this
account had deposited thje same and 20.9.20-01
cheque No. 238600 on dated 21.1.50 crores also
deposited in the said bank by M/s. Home Trade Ltd.,
on the said day M/s. Home Trade in their bank
account No. 408 account no. G.A.H 7 \Rs.60158333.33
amount transferred and 12% R.S.D.L 2011 bond
Rs.114.75by this rate 5 crores face value has
purchased from H.D.F.C. Bank and the said bond on
dated 26.9.2001 113.65 Rs.20 rate Rs.59708333.33 for
this price Shriram Securities and finance ltd. of this
company sold the same. However, | have already
having the own account and submitted the same to
you.

My above investigation note | have read over the
same and the same is true and correct.

Therefore say.
Witness
Sd/-
Assistant Police Inspector
Crime Branch, Pune city
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SUPPLIMENTARY INVESTIGATIKON NOTE 272
DATE 5-9-2002.

Shri Ketan Rameshchandra Maskaria aged 30
years occupation service residing at Bhujgara
Sudamda tal. Surenmdranagar Gujaral present
address 191/5313 Gitanjali A Wing 3" floor, Pantnagar
Ghatkopar East Mumbai 75 Phone No. 5158855.

As called personally , remain present and as
asked by them | state that, | am staying at the above
place along with family. Today also on dated 6.7.2002
and 24.8.2002 my investigation note which is taken
give the same to me for reading and | have read over
the so | state that, accordingly has written the same
correct. The said investigation note which | have given
the same is mentioned below as per my say.

Today | have shown Nagpur C.I.D. Office M/s.
Home Trade Ltd., Vashi Navi Mumbai of this office
government bond inward outward Physical bond 4
register was presented. The certified copy of register
and M/s. Home Trade Ltd., Vashi has seized the same
government bond transaction file has shown to me
and when the observation is made in that respect my
say which is as follows.

From the year 2000 M/s. Home Trade Ltd., Shri
Sadguru Jangli Maharaj Sahakari Bank government
bond purchase-sale transaction has started. From the
office of M/s/. Home Trade Ltd., government Govt
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Bond purchase and sale actual delivery | nward
outward reg. was there and | used to write the same
the government bond from one party used to take
the same and out of which actually the government
bond office certificate received the same and their
entry date and bond number the said register as
outward has taken up the same. Thereafter for that
government bond to whom will have to give the
delivery during that period Mewala, Arvind Rai,
Subodh Bhandari used to give the instruction and
accordingly the concerned bond by sending the first
bond as an outward used to take the entry of the
same.

Shri Sadguru Jangli Maharaj Sahakari Bank
government bond M/s. Home Trade along with which
the several transaction has taken place. Out of which
each contract note has given to the bank. But out of
which government bond actually delivery has not been
given to the bank.

The bond which is given to the bank actual
delivery which is as follows :-

1) On dated 2-5-2000 HTL BSMB Rs.20 crores
10.70% GOl 2020 Government bond sale
transaction contract note no. 9219 has made.
out of which Rs.5 crores government bond
ratio By-5 to By-14 each 50 lakhs 10 bond
dated 16.6.2000 has given to the bank.
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2) On dated 5-7-2000 HTL BSMB Rs.26 crores
10.79% GOI 2015 Government bond contract
note no. 9719 has been sold. Out of which
total 10 crores government bond actually
given to the bank.

9-10-2000 5 crores By 299 to By 39
( Each 50 lakhs 10)
18-10-2002 2 crores By 25 to By 28
( Each 50 lakhs 4)

3) 18-10-2000 1.5 crores By 29 to By 27
( Each 50 lakhs three sig.)

4) 18-10-2002 1.50 crores By 42 to By 44
( Each 50 lakhs three sig)

Rs.10 crores
Date 27-2-2001 HTL 8JMB Rs.25 crores 10.47%

GOl 2015 government bond No.; 12147 has sold and
instead of that on the following dated 10 crores
government bond HTL BSMD has given actually
7-6-2001 7 crores By -003

( Seven crores one certificate )

20-06-2001 3 crores By -42 to By -44

( Each 1 crores three sign)

| Date 28-9-2001 HTL SJMB |Rs.20 crores 9.39%

GOl 2011 Government bond |C.A. No. 14447 — 14468,
has sold the same. Out of which the following
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account 14 crores government bond HTL SJMB has
given the same actually.

1-11-2001 5 crores By -00030 to By 00034
( Each 1 crores 5 sig. )
14-12-20011 5crores By -00035 to By 00038
( Each 1 crores 4 sig. )
By -00039 to By 00040
( Each 50 lakhs two sig. )

10-1-2002 4 crores By -00013 to By 00046
( Each 50 lakhs 4 sig.)
By -00048 to By -00051
( Each 50 lakhs 4 sig.)

Rs. 14 crores
5) 28-9-2001 HTL BJMKB Rs.20 crores 10.18% GOl
2026 |Government bond c. No. 14440 cr. 142 31 has
sold the same. out of which the following dates 5m
crores government bond HTL of 55,N but really it has
given the same.
3-1-2002 5 crores By -00080, By 00088 to
By -00091
( Each 1 croresw 5 Sig.)

On dated 27.2.2001 25 crores , 10.3.2021 Rs.11
crores and 30.3.2001 Rs.4 crores such 30.47% GOl
2015 total 40 crores government bond ( 8 to Note no.
12147, 12305, 12635, HTL of SIMB CIF has purchased
but out of which C.NO. account 12147, out of which
25 crores government bond delivery is given to SIMB.
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Such 15 crores delivery and C.NO. No. 12305 11
crores, 1263 4 crores such total 30 crores government
bond delivery has not been given to SJMB.

However on dated 27.2.2001 20 crores 10.50-%
GOl 2014 Government bhond C.0.No. 12145 SIMB has
sold the same. But really the delivery has taken
place to SJMB.

In this way 10.47% GOl 2015 - 30 crores or
10.50% GOI 2014 , 20 crores government bond really
it was not given the same. Therefore on 7-7-2001 SIM
B has given the said bond again to HTLM hence the
said bon really has not given by HTL to the SIMB.

The above given all the information is | HTLM
government bond physical delivery inward and
outward register has seized from the office of HTL
and government bond transaction SIMB for doing the
observation we respectfully saying the same.

My above taking the supplementary investigation
note | have read over the same and the same is
correct as per my informatioOn.

Witness Therefore say that
Sd/-

Assistant Police Inspector

Crime Branch Pune City
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INVESTIGATION NOTE DATED 5/9/2002

| Prakash Prasad Purohit aged 34 years,
occupation service residing at 52/4 Parvti Darshan ,
Sadabahar Chowk, Opp. Mitramandal, Pune 09.

As asked personally | state that, | am staying at
the above mentioned place along with my family. |
am working on the post of the Peon since the year
1998 at Shree Sadguru Janli Maharaj Sahakari Bank
Ltd., Chinchvad, Pune.

After resuming in the bank | used to do the
work of the bank at Mumbai which is related to the
Reserve Bank correspondence , to deposit the
cheque OBC, to exchange the bad notes f rom Reserve
Bank and Navi Mumbai Vashi and to delivered the
corComplaint to Home Trade Ltd., and other work |
used to do the same.

| had taken away our bank post about 5 to 6
times in th e office of M/s./ Homes Trade Ltd., Vashi
Navi Mumbai in this company. | am residing at Pune
and the main office of the Bank is of Shsri Dharap is
also residing in Pune , so the post which has to give
at Vashi | used to brought the same. Thereafter | used
to give the post to Vashi Mumbai. But after giving the
post as an acknowledgement not has taken in writing.
However in that respect such postal register book is
also not been kept.
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| was going to the office of M/s. Home Trade Itd.,
at Vashi at this place and the person who is present in
the receptionist and one or two times | have given the
post to Sanan Mewala and Shri Trivedi. The post
which is given to me is in the closed packet/envelope
was given to me and therefore what is there inside |
never saw the same.

In the month of June, 2001 | had never gone to
the office of M/s. Home Trade Ltd., Vashi however in
the month of July 2001 on dated 25/7/2001 | had
given the closed envelope in the name of M/s. Home
Trade Itd. at Vile Parle Giltage company office. In the
month of June, - July 2001 | am submitting the
statement of my travelling expenses.

My above investigation note | have read over
the same and the same is correct as per my
information.

Witness Therefore say that
Sd/-

Assistant Police Inspector

Crime Branch Pune City
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From dated 1/7/2001 to dated 31/7/2001 H.D.F.C. the

travelling expenses is mentioned below.

Date 1/7/2001 |H.D.F.C. 10.00
Date 3/7/2001 H.D.F.C. 10.00
Date 4/7/20-01 H.D.F.C. 10.00
Date 6/7/2001 H.D.F.C. 10.00
Date 9/7/2001 H.D.F.C. 10.00
Date 10/7/2001 H.D.F.C. 10.00
Date 11/7/2001 H.D.F.C. 10.00
Date 13/7/2001 H.D.F.C. 10.00
Date 17/7/2001 H.D.F.C. 10.00
Date 18/7/2001 H.D.F.C. 10.00
Date 20/7/2001 H.D.F.C. 10.00
Date 23/7/2001 H.D.F.C. 10.00
Date 24/7/2001 H.D.F.C. 10.00
Date 25/7/2001 H.D.F.C. 10.00
Date 27/7/2001 H.D.F.C. 10.00
Date 30/7/2001 H.D.F.C. 10.00
Date 31/7/2001 H.D.F.C. 10.00

R.B.l. Worli and for the work of the bank for
going to other places travelling expenses which is as

follows :-

Date 7/7/2001

RBI

20.00
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Date 10.7.2001 Sahkar Sugandha |20.00
Date 13/7/2001 Sahkar Sugandha |20.00
Date 25/7/2001 Home Trade | 20.00
(Vileparle ) to
Nariman Point.
total | 80.00
180
80
260 total
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SHRI SADGURU JANGLI MAHARAJ SAHAKARI BANK
LIMITED CHINCHVAD
HEAD OFFICE PRESTIGE COMPLEX ANAND RUSHUJI
MARG, CHINCHVAD PUNE 41 019

ROOM No. challan No. 558
Account Page
Name account Arcade Pratap Date 30/6/2001

Detailed dated 1/6/2001 to dated 10/6/2001 Mumbai
here arrangement Prakash (through Puohit )
Rs.260/- rupees in words two hundred sixty only.
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280
SUPPLIMENTARY INVESTIGATION NOTE DATED
10.9.2002

| Balasaheb Babasaheb Mahajan aged 48 years
occupation service residing at Eshan Apartment, Flat
No. 2, Prabha Housing society Mayur colony.

As asked personally so | state that, the
investigation note which has taken place on dated
18-06-2002 the same is given for reading and | have
read over the same and the same is correct and except
that | have to state that,.

| am doing the work at Maharashtra Government
Sahakar department at Special Account Supervisor ,
class 1 co-operative society, (mobile van ) Pune
Department Pune on this post. Now | have appointed
at District Special Account Inspector co-operative
society class -1 Ahmednagar from dated 6-07-2002.

Shree Sadguru Janli Maharaj Sahakari Bank
Ltd., Chinchvad, Pune in this bank Statutory Audit
Inspection for the year 2000-01 | myself has made the
same. In this audit inspection of the said bank has
made by me, myself from dated 1.4.2000 to
31.3.2001. In the said audit inspection | have
inspected all the transaction from dated 1-4-2000 to
dated 31-3-2001 and in that respect the report has
send to the Hon’ble Co-operative Commissioner and
Registrar Co-operative society M.S. Pune to the
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Chairman BJMB. At the time of doing the said audit
inspection | was working with Pune Division Pune
class -1 on this post.

On dated 31-03-2001 | have inspected the
government t loan type and other Urban co-operative
bank investment and District Central Co-operative
bank loan matter investment, actually at Pune. The
bank has made an investment in government bond
from dated 31-3-2001 for rupees 590.8u3 crores etc.
means for Rs.60 crores of government bond
investment. The said investment was made which is
as follows.

1) 10.50% GOI 20.75 20 crores 7.3.2001
2) 10.50% GOl 20.15 25 Crores 7.3.2001
3) 10.67% GOl 20.15 15 crores 7-3-2001
4) 10.67% GOl 20.15 7 Crores 30-03-2007

The above 60 crores government loan Govt
Bond | have seen the same at the time of actual
inspection but in that report | did not mention their
distinctive number. |This is not the present system .
At the time of writing the statutory report there is no
system of taking the Xerox copy of bond from the
bank. As per th e investment register of the bank we
have inspected the investment of the government
bond and the same is correct . In the investment
register also there is no system of writing the number
of the government bond.
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The above delivery of the bond | have seen at
the time of inspection of P delivery about the loan to
the bank and | do not remember the same and |
have seen the actual certificate of the above
government bond at the time of the inspection and
statutory audit inspection report form no. 1 column
no. 12 ( c) here it is mentioned the same.

My above investigation note | have read over
the same and the same is correct as per my
information.

Witness Therefore say that
Sd/-

Assistant Police Inspector

Crime Branch Pune City
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J ; ? Securities and Exchange
Board of India
DEPUTY GENERAL MANAGER @
SECONDARY MARKET DEPARTMENT

SMD/DBA-IVAK//x 35 ) 12002
September 02, 2002

Shri Pradeep Aphalc
-Assistant Police Inspector
Economic Offence Wing
Crime Branch

PUNE — 411 001

" "Dear Sir,
Sub :- Information sought with regards to Home Trade Ltd

This has reference to your letter dated June 18, 2002 seeking information in respect of
Home Trade Ltd, Vashi, New Mumbai.

As regards information with respect to point (1) of your above said letter,

Home Trade Ltd was originc!ly registered on The Stock Exchange, Mumbai (BSE) as
Lloyds Brokerage Ltd on June 07, 1995 under SEBI Registration number
INB010624639.

On National Stock Exchange of India Ltd, Home Trade Ltd was originally registered
as Lloyds Brokerage Ltd (NSE) on May 27, 1994, under SEBI Registration number
INB230597435. Subsequently registration has been granted to Home Trade Ltd on
November 10, 2000, under SEBI Registration number INB230624638. However,
NSE had not been enabled Home Trade Ltd for activity on the wholesale debt market
segment of the Exchange and was therefore not eligible to trade on the same.

On Pune Stock Exchange (PSE), Home Trade Ltd was originally registered as Lloyds.

Brokerage Ltd on July 21, 1994 under SEBI Registration number INB 110624638.

Lloyds Brokerage Ltd has been registered on Over the Counter Exchange of India -

(OTCEI on July 07, 1995 under SEBI Registration number INB200597431.

As regards (2), copy of registration certificates in respect of NSE and PSE are
enclosed. As regards BSE and OTCEI copies of registration certificates are not
readily available.

- Address as per our records :-

Tower 3/5™ Floor, International Infotech Park, Navi Mumbai — 400 703
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WA WEW, 194 AR iz, qa-400 021. §INM : 2850441 (10 @A), 2880944 (4 @A), S

: 022 2070146/2046884

\’ $) - Eamest House, 194, Nariman Point, Mumbai-400 021. Tel.: 2850441 (10 Lines). 2880944 (4 Lines). Fax : 022-2870746/2046884
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) ‘! - Securities and Exchange
Board of India

The list of names and addresses of Directors is as given belew :-

Qs

Dagaai Wadi, A. X. Bole Road
Dadar (W), Mumbai-28

St. No | Names Addresses |
| Shri Sanjay Agarwal Not Available
2 Shri N.S.Trivedi Dev Bhuvin, 2™ Flcor, Gazdor Street,
Chira Bazar, Mumbai - 400 002 )
3 Shri Manoj Shah (Mike) 3, Bellary Road, RMU Ext. Bangalore - 80
( Resigned ) :
4 Shri Allan J Mcmillan 786, Castro 57, Mountain View, C.A.|.
U.S.A. 94041
5 Shri Russel H. 2, Timber Hiil Terrace, Lynnfield
BOB KENKEROEGER JR. . | M.A.01940 y
6 Shri Shashank Ranade - - . . 3/1,-Radha Krishna Niwas, Ground Floor

7 Shri Vijaykumar Modi A203, Amita CHS Ltd, Kui Up Wadi
Road, Borivali (E), Mumbai-68

8 Shri Sahil Gandhi A-11/13, Gold Coins CHS, Tardeo,
Mumbai-34
Shri Dhanajay Agarwal Not available

10 Shri Ketan Sheth Lalit Kutir, North, Road No.%, JVPD,
(Resigned) Mumbai-49

As regards point (6) of your above said letter, Home Trade Lid has been registered on
NSE on November 10, 2000.

As regards point (7), SEBI has passed order dated May 13, 2002 under Section 11

and 11B of SEBI Act 1992 against M/s. Home Trade Ltd debarring Home Trade Ltd

from dealing in securities till completion of investigation and action thereon or one

vear whichever is later due to :-

o failure of the broker to deliver government securities to Nagpur District Centre!
Co-operative Bank Ltd and also ‘ _

o dishonour of cheque of Rs. 85,23,79,680.56 issued by the bank in favour of
Nagpur District Central Co-operative Bank Ltd.

In view of the above, the broker has violated SEBI notification dated March 01, 2000

issued under Section 16 of Securities Contracts (Regulation) Act, 1956 and Code of

Conduct under regulation 7 of SEBI(Stock Brokers and Sub-Brokers) Regulation.

1992,

Yours faithfully,

\t

PARAG JAIN

B ITATA R 0T ARIUS ! Y IR ST e S,
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Telegraphic Addres drE WEH W 901.

"RESERVIST" :
MUMBAL. Fag- 400 001,
T 011 2455 ' = .
ziws veLex | Connency 0112319 ey RESERVE 'BANK OF INDIA

POST BOX NO. 901.
#@TET TELEPHONE : 266 0500 Y i ‘ MUMBAI - 400 001.
P.D.0.19.01.02/ /2002-03 ‘ PUBLIC BEBT OFFICE

September 23, 2002

Shri Pradip Aphale,
KL Asgistant Police Inspector,
Economic Offences Wing,
Crime Branch . 4 !
Pune 411 001 . 25 . ;

Dear Sir, - . -
Informaiion reladng to Gw»mment Securitles |
transactions between Shree Sadguru Jangli Mzhara]
Sahakari Bank Ltd., Chinch e e

Please refer to your letter No. PP/100/2002 dated 11th August 2002 on the above subject. The etter was

’.
received in this office on 17th ‘September 2002 with the remark "Received tom / damaged without :
wrapper” from the Assistant Deputy Director - PO, Detivery Department Bombay G.P.O. 400 001. T
As desired thercin w fiurnish below the required information. , E
. Ms.Home deesLmu'egisteredmourmaxs/ii4821 » A S
2 Shri’ San_yay Agarwal, Director and Shri N.S. Tnvcch, Vice President are authonzed to deal in ;
Govemmenl Securities on behalf of the company. ; F———— f
3. Home Trade Ltd. is not maintaining any SGL account with us, It is however, observed from the
statements furnished by HDFC Bank 1.td., Federal Bank Ltd. and Janata Sahakari Bank Ltd. that i
they were maintaining CSGL Account with these banks. Since the statements are not detailed, .
we are not in a position to fumish any further information in this regard. - ’ '
© 4 +As. vur Urban Tznks Department is tile regulatory Dcpm‘tmént for the Shree Sadguru Jangli .
Maharaj Sahakari Bank Ltd. we are refenmg this aspect to them for funu..hmg a reply to yox. in
this regard.
5 Shree Sadguru Jangli Mahara_, Sahakari Bank Ltd. is rcgstctcd with us at 5/S-81 in connection -
with their dealings in Goveriment Securities.
6. We are not enclosing the specimen signatures of the authorized signatorics of M/s. Home Trades
Ltd. and Sadguru Jangli Maharaj Sahakari Bank Ltd. by post to avoid their falling into wrong
0y hands during the transit. We request that these may be verificd in person in our office.
S Yours faithfully,
: Py :::.'". - (A / :
e (S.K. Mishra)
: -\sslsmnt General Manager ~
g\\x\l =\ 0o
oo ALY 2
w\i""”'
S e
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SUPPLIMENTARY NOTE DATED 11-10-2002

Madhav Ramkrushna Mate alias Abhay
Mate aged 44 , occupation Chartered Accountant
residing at 1166 Budhavar peth Pune Phone no.
4455080

As asked personally remain present and as
asked state that, | am staying at the above mentioned
address.

On dated 13-5-2002 the investigation note of
mine taken | have read over th e same so | states the
same is correct as per the incident. In that
investigation note except that my statement is that,
Shri Sadguru Jagli Maharaj Sahkari bank Chinchvad
along with as a audit inspector | state that | am
working on this post since last 6 years.

Shri Sadguru Jagli Maharaj Sahkari bank
Chinchvad every month investigation is made but
about the fixed asset and about the investment the
allegation made on bank accordingly | have made th e
statement for the year 1999 -2000 and 2000 -2001 of
this year audit Inspection made and in which one
point of bank investment about the inspection one
word for promoter mentioned investment suvery |
have made of my residence.
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In the investment of Government bond
investment is one point and for the year 2001 -2001
audit inspection repot | DATED 9-7-2001 OF BANK
inspection report | have made an inspection of the
ban and government bond sale has taken place and in
this matter acual investigation is made so | have made
audit inspection report. and the government bond
actually without verifying the same has taken place |
have mentioned the same in the audit inspection
report.

On dated w27-12-2001 the dy chief officer
of the bnk Shri R.G. Mule from their written letter by
doing the government bhond transaction for the
period deated 1-4-2001 to 31-12-2001 for this priod
for doing the audit inspection letter has received so
in the month of januaryk, 2002 in the last week
government bond by doing the aud inspection the
report about the same has submitted to the Bank on
dated 12-02-2002. At the timk of doing th inspection |
have noticed the following things.

1. The bank has purchased the bond for that
10.47% GOI 2015 the interest is due on the ame
but till today the bank has not received the
same.

2. The bank has taken the support of the bank
receipt and any government bond transaction
has not taken pace.
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3.

As per the R.B. [I. Circular SGL account
transaction it is necessary but the said
tranacxiton has made in physical.

. The government bond transaction the Bank has

made from HTL and both and the said bond
transaction any security was not there. however
M/s. Home Trade limited the entry and bond
delivery do not have direct relation to the
primary audit.

. As per the R.B.Il. instruction one broker m,ore

than 5% should not do the transaction and when
such instruction was there the said rule was
violated. The bank has given an instruction to
prepare an authorized penal of the broker.

On dated 31-12-2001 the detailed of the bond

which is available with the bank and as mentioned in
the report which is as follows:-

Sr. The investment | sale face value
No. which is having in

Securities S.G.LO.

farm
1. 10.47% GOI 2015 |- 10 Crores
2. 9.39% GOl 2011 20.7.2001 "5 crores

15 crores

investment which
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is in the physical

fam

3 19.40% GOl 2012 |19.9.2001 5 CRORES

4. 110.18% goi 2012 28.9.2001 30 crores

5. 19.40% GOI | 28-09-2001 |20 CRORES
2012

6 |[9.39% goi 2011 28.9.2001 20 crores

65 crores

As mentioned above in the government bond Rs.80
crores investment has been seen. Out of which 15 ¢
rores investment is taking place in 8GL AND 65
CRORES investment was taking place in physical. In
the investmkent of physical type sr n. 4 10.18% GOl
2026 5 crores government bOond is actual certificate
typ has seen to me nd Sr. no. 6 9.39% GOI 2011 14 c
roresw government bond was actually available with
the bank but the said bhond is in the name
of produl bank HDFC bank . Therefore out of 65
crores whichb is in the phiscal form | have seen 19
crores in Govt Bond and 56 crores of bond was lying in
the bank | did not saw the same.

Now | am submitting to you the following audit
inspection report Xerox copy.

1. \1-1-2000 to 31-3-2000 audit inspection report
2. 1.1.2001 to 31.3.2001 audit inspection report
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3. 1.4.2001 to 31.11.2001 government bond the
Xerox copyh of the audit inswpection and
documents is presenting for the sam.

My above investigation note | have read over
the same and the same is correct as per my
information.
Witness Therefore say that
Sd/-
Assistant Police Inspector

Crime Branch Pune City
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AT

HDFC Bank L.td,,
Transaction Banking Group
Kamala Mills Compound,
. i Senapati Bapat Marg

: . Lower Parel, Mumbai-400 013.

: G} .: 484 Fax: 492 3411
18" October,2002 , q( ¢ Tel.: 498 8484 Fax

To, : '

The Assistant Police Inspector,
Economic Offence Wing,
Crime Branch Pune - 1

Kind Attn. : Mr. Pradeep Aphale

Sub : Information required for investigation

R

Ref : Pimpri Police Station, Pune City.C.R.No. 102/2002 u/s 420, 465,468,471406,408,34 of
IPC - s :

Dear Sir,
With reference to your letter dated 18/10/2002 regarding the above mentioned.

We hereby confirm Home Trade Ltd. C-SGL a/c no.as Home Trade CSGL a/c- BYSL07027 with
the bank.

We confirm NIL balance in CSGL account of Home Trade Ltd.

Kindly acknowledge the receipt on the letter.

Thanking You.

Yours faithfully,
For HDFQ\Bank Ltd.

Authorfsed Signatory
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291
INVESTIGATION NOTE DATE 18.10.2002

I SOU DIPALI SUBANDH VARGIS AGED
ABOUT 29 Y EARS occupation service Manager
HDFC Bank residing at 3 |Anjovila bules ri9ce
colony Vakola Santacruz East Mumbai.

\ As asked personally | state that, | am
staying at the above mentioned address along
with my husband . HDFC Bank lower parel
Mumbai in this bank now | am doing work as a
manager in investigation department.

In HDFC Bank tulsiyani chambers Nariman
Point Branch Mumbai in this branch M/s. Home
Trade Itd., vashi navi Mumbai the current
account and C -SGL as account is there. The said
current account eliear Youro Asian securities by
this name their no. 012150000878 was there,
M/s. Home Trade Ltd., current account no. 1600
400 317011 is there. In th said account detailed
accout extract and permission received the
officer who is doing the signature in this respect
information already send to the office along
with the letter.

Shri Sadguru Jangli Maharaj Sahakari bank
chinchvad pune in having th e accousnt | n our
bank ( current account ) their no. 0500713001 is
there. M/s. Home Trade and Shri Sadguru Jangli
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Maharaj Sahakari bank government bond
purchase sale transaction both them is having
the accoj nt in HBDFC Bank and they were doing
the transaction. Out of the said transaction M/s.
Home Trade ltd. Vashi Shri Sadguru
Jangli Maharaj Sahakari bank has given the
cheque out of which we are available and at th
at time total five ¢ heques has pass and Shri
Sadguru Jangli Maharaj Sahakari bank and the
bank has given the cheque to M/s Home Trade
Ltd. and total 10 cheque out of toal 15 cheque
and along with deposit slip transfer letter etc.
today | have presented to you personally anjd
total 15 cheques different cheque and diffetent
amount you have in the presence of pancha by
way of panchanama has receivded to th e bank
and their detailed panchanama is made and their
copy received to me.

However M/s/. Home Trade Ltd.,| Vashi
Navi Mumbai is having any balance amount of
SGL account in this respect when the inquiry is
made at that time they have submitted the
detailed letter that in the said SGL account no. is
BYSL 0702027 and in the said account till today
no amount is balance.

M/s Home Trade Ltd., Vashi hasw
purchased the bond from Shri Sadguru Jangli
Maharaj Sahakari bank and they have submitted
their information that for what purpose that
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amount is utilized and from their account extract
it is seen the same. However the account of
M/s. Home Trade Ltd., has seized account from
our bank.

My above written investigatin note | have
read over the same and the same is correct as
per information.

Witness Therefore
my say,

Sd/-

Assistant Police Inspector

Economic Department,

Crime branch Pune City
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293
PANCHANAMA DATE 18.10.2002

1) Gorakh Masa More aged 28 years,
occupation Service (driver ) residing at
Bibdewadi Upper Ota Chawl No. 83,
house No. 13, Pune 37.

2) Parag Narendra Raut, aged 25 years,
occupation Service residing at 198 D
Chirabazar Gaiwadi, Mumbai No. 2.

| Pradeep Aafle Assistant Police Inspector,
Economic Department, Crime Branch, Pune City
the above two panch New Trade World Building
, 2" floor, Kamla Mill Compound , Senapati
Bapat Marg, Lower Parel Mumbai , hdfc Bank
acquisition group here called in this office
so when | remained present told that,the person
who is present Sou Dipali Subandh alias Vargis
aged 29 years, occupation Manager HDFC Bank
residing at 3, Anjovita Nutan Shine Colony,
Vakola , Santacruz West Mumbai Shri Sadguru
Jangli Maharaj Sahakari Bank Ltd., Chinchvad and
M/s. Home Trade LTD., Vashi Mumbai in respect
of the government Bond both of them is having
an account in our bank they have made a
transaction by way of cheque
and original cheque | am presenting before you
,told the same and they are presenting the
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cheque at Pimpri Police Station C.R.N0O.102/2002
I.P.C. Section 495, 467, 468, 406, 408, 471, 420,
34 in this filed crime the proof is that , the
cheque seize and deposited panchama has
written and remain present personalyh has
statyed the same and has given the information
to that person.

Thereafter Dipali Subandh alias Vargis
age d 29 years, Occupation Manager ( Service)
HDFC Bank the cheque which was presented the
description.

1) 00.00 |HDFC Bank cheque no. 590876 dated
2.5.2000 Rs.7,984,466.67

2) 00.00 |HDFC Bank cheque no. 496506 dated
7th July, 2000 residing at
2,682,383.33 deposit slip.

3) 00.00 |HDFC Bank cheque no. 933087 dated
7t Julky 2001Rs.4,39,29,666.67 along
with deposit receipt.

4) 00.00 |HDFC Bank cheque no. 256909 dated
5-10-2001 Rs.2,15,49,194.44 along
with deposit slip and HTL fund letter.
5) 00.00 |HDFC Bank cheque no. 256987 date 8-
102001 Rs.41,62,222.22 along with
deposit receipt and draft letter.

00.00

The cheque which is given in the name of M/s.
Home Trade Ltd., Vashi Navi Mumbai by Shri Sadguru
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Jangli Maharaj Sahakari Bank and the same is recived

by HDFC and the said cheque has presented along

with the documents their description which is as

follows :-

1) 00.00 |HDFC Bank cheque no. 472273 date
23.2.2000, Rs.4,01,82,500/- along with
deposit receipt.

2) 00,00 |[HDFC Bank cheque no. 472274, date 24-2-
2000 Rs.3,02,67,500/- along with deposit
receipt.

3) 00.00 |[HDFC Bank cheque no.603568 dated 7 -3-
2000 |Rs.7,07,277.78 along with deposit
receipt.

4) 00.00 |HDFC Bank cheque no. 472277 date 17-3-
2000, Rs.30305416.67 along with deposit
receipt.

5) 00.00 |HDFC Bank cheque no. 472294 date
23.5.2000, Rs.501,70,833.33/-.

6) 00.00 |[HDFC Bank cheque no. 472305, date
18.7.2000 , Rs.98706111.11/- along with
deposit receipt.

7) 00.00 |HDFC Bank cheque no. 320997 date
18.12.2000 , Rs.779,47,816.22 along with
deposit receipt.

8) 00.00 |HDFC Bank cheque no. 320932 date 30-3-
2001, Rs.403,93,300/- .

9) 00.00 |HDFC Bank cheque no. 320160 date
25.7.2001 Rs.515,334,986.11 .

00.00 |HDFC Bank cheque no. 320169 date 19-9-

2001 Rs.4,81,04,454.04 along with
deposit receipt.
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00.00

Accordingly the above description cheque Sou
Dipali Subadh Vargis HDFC Bank Lower parel Mumbai
along with the documnts has present before us and |
have taken the same for the proof of the crime and
seized the same at Pimpri Police Station C.R.No.
102/2002 I.PC. Section 495, 467, 468, 406, 408,
471, 420, 34 and on each cheque on the back side |
and
the persons who have present both the panch has
made the signature.

However, HDFC Bank is having account of HTL
and their no. 1) 001280000478 2) 0010400317011 and
Shri Sadguru Jangli Maharaj Sahakari Bank Chinchvad
Pune their account no. 00751713001. the said
information is given by Sou Dipali Subadh Vargis.

| have started the above Panchanam at HDFC
Bank office and started writing the same at 11.30
hours and completed the same on 12.40 hours and
panchanama has completed by writing the same and
true copy of the panchanama is given the Manager
Dipali Subandh Vargis.

Sd/-
Assistant Police
Inspsector
Economic
Department
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Crime branch Pune
City
we the above panch has read o ver the
panchanama which is written and the same is correct
and for the truth as a witness we have made the
signature.

Panch
1. Sd/-
2. Sd/-
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To,

296

The Government Documents Supervisor
Raja Crime Investigation Department
Maharashtra State, Pune.

O.W. /S.P.l. /JEconomic crime /846/2002

| Sub:-

Sir,

Pune dated 6/11/2002

Pimpri Police Station
C.R.No. 102/2002 IPC
Section 465, 467, 468, 471,
406, 408, 420, 34 for
having signature of the
accused for getting opinion
of the same.

In  connection with the above subject

respectfully submit the same is that

1. Police Station Pimpari  Police station
Pune City

2. C.R.No. and section |102/02 |IPC S. 465, 467,
468, 471, 406, 408 , 420,
34

3. Complainant Shri Changdev Yashwant

Pingle reaiding at Rera

Requeside building,
goregaon park pune
(district special audit

inspector clss 1 co-
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operative society

accused

1. Shri Mamanchand
Choturam Agarwal
(director and
invewstiment committee
Said Sadguru Jagli Maharaj
Bank

2. Shri Prakash Ganesh

Afale ( Chairman
investment committee
member

3. Shri  Sunil Pratap
\Gadkikar (Director ,
investment committee
member.

4. Shri Ashok Ramchandra
Kumkarni (
Director , investment

committee member.
Shri Dyneshwar Dhudappa
Devkule (Vice - chairman)

6. Shri Lilit Kumar
Mohanlal Lunavant
(Director )

7. Shri Maniklal Bodhmal
Manpani (Director )

8 Shri  Satish Vithoba
Gaikwad (Director )

9. Janardan Ramchandra
Vatharkar (Director )

10. Shri naresh Joharrimal
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Gupta (Director )

11. Shrfi Nivruti Rarbhan
Patil (Director )

12. Shri Sitaram Mahadev
Subandh (Director )

13. Shri |Arvind Samgral
Dshpande (Director )

14. Sou Shobha Shankar
Killeder (Director )

15. Sou Jayshri Shyam
Udara (Director )

16. Shri Umesh Madhav
Inamdar ( Ex- general

manager )
17. Shri Shridhar
Dattatray Jog ( Ex General
manager )
18/. Shri Umakant

Dattatray Mungi (Dy Chief
Officer )

19. Shri Ketan Kanjtilal
Sheth (director M/s. Home
Trade Itd., )

20. Shri Sanjay Hariram
Agarwal Chairman M/s.
Home Trade Itd.,)

21. Shri Subodh Chandal
Bhayati (Chairman  M/s.
Home Trade Itd.,)

22. Shri N.S. Trivedi
(Director M/s. Home Trade

355



Itd.,)

offence occurred | 1°* july 2001 to 6/5/2002
time date

Offence filed time |date 8/5/2002 at 19.00
date hours

goods 48,53,00,000/- Govt Bond

received goods

short incident

The above column no. 4 the accused has made
collusion with each other and
during that period and before that from time to
time government bond purchase sale
transaction reserve bank rule not following and
the said transaction S.G.Rao without doing the
same under
department and Sr.no. 19 to 22 M/s.Home
Trade Ltd., by doing the sale — purchase
transaction with the broker company
government bond in this respect and by doing
the bogus entry in the register of the bank and
total 42.82 crores and on that Interest 5.71
crores rupeeds total 48.53 croress of rupees
bond by doing illegal transaction and by doing
the economic loss as mentioned above crime
has filed.

On dated 11/5/2002 the person name Shri
Pramod Narayan Metha Chief Officer Shri
Sadguru Jangli Maharaj Sahakari Bank Ltd.,
Chinchvad who have present
the file M/s. Home Trade Itd., this company has
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given the bill
on which Sr. No.
Bhandari

signature are there and

description is as follows :-

and contract note and holding
21 Shri Subodh Chadhal

their

Sr.

No.

Exh. no.

the description of the seized
goods

price

lA_lII

M/s. Home Trade Ltd., of this
company Shri Sadguru Jangli
Maharaj Sahakari bank bill
no. EURO/PUNE /16.047
dated 20/2/2002 on which
the accused Subodh Chadal
Bhandari signature.

00.00

IIA_2H

M/s. Home Trade Itd., this
company Shri Sadguru Jangli
Maharaj Sahakari bank
government bond purchase
sale transaction in respect
has given contract note No.
2000-2001 /00016,047 date
20/2/2002 on which the
accused Subodh Chandav
Bhandari signature is there.

00.00

M/s. Home Trade Itd., this
company Shri Sadguru Jangli
Maharaj Sahakari bank dated
5t October, 23001 contract
note 14443 9.40% GOl
2012 Rs.20 crores
government bond holding

00.00
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certificate. In that respect
the accused subodh ?Chadal
Bhandari signature.

Date 18/10/2002 Sou Dipali Subandh Vargis manager
transaction banking section HDFC bank lower parel
Mumbai “M/s. Home Trade Itrd., this
company Shri Sadguru Jangli Maharaj Sahakari bank
has given and bank has passed the cheque and along
with that M/s. home Trade Itd. on behalf of accused
Subodh Chandal Bhandari signature fund transfer
letter.

4 “C-1 One HDFC BANK chneque no. | 00.00
256987 dated
Rs.41,62,222.22 in the
name of Shri Sadguru Jangli
Maharaj Sahakari bank on
which for Home Trade | td.
seal below that the accused
Subanmdh Chandal Bhandari
signature is there.

5 C-2 M/s. home trade Itd., of this | 00.00
company above mentioned
cheque respct fund transfer
given the letter on which the
accused Subodh Chandav
Bhandari has made

the signature.

on dated 4-11-02 the accused Subodh Chandal Bhan
dari V.Chairman M/s. Home Trade Itd. two panch
signature sample has taken.

SR. exh. |the description of seized |price
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No. No. | goods

6 D Accused Subodh Chandal
Bhandari on each paper one
blank one 6 accordingly 6
blank total 36 number has
taken

Accordingly documents has seized and the same
is enclosed as per Exhibit. Hence seized documents
after doing the inspection on the following points
getting the opinion request is made.

1. Exhibit a-1, A-2, bh, C-1, C-2 in this above
marking signature Exh D signagure of one accused or
how ?

Hence after having inspection of seized goods on
the above point for getting the opinion request is
made.

Sd/-
(Pradeep |Aafle)
Assit. Police Inspector
Crime branch, Pune
On behalf of respectfully submit

The hon’ble police inspector economic crime
department

Crime branch pune city

Sd/-

Police Inspector

Economic Crime branch

Pune city
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(a) All claims (whetaer admitted or nct) difference and disputes betw.zen a inember and a non member or non-member (the terms "non-members” shall indludes a remisier mc.uoau&/r.
employee or any other person with whom the members shares brokerage) arising out of or in relation to dealing transactions and contracts made subjects *n the Rules Bye-laws and znwa .
the Exchange or with refcrence to anything incidental there to or in p irsuance ihereof or relating to their construction, fulfillment or validity or relating t> the rights, obligations and liabi\
remisiers,authorised clerk, employees or any otaer persons with whomn the meinber shares brokerage in relation to such dealiags transactions and contracts shall be referred to and decided,
arbitration as providad in the Rulss Bye-laws and Regulation of the exchange. ’
tiontract Constitutes Arbitration Agreement

b) An accepiznce whether express or implied of a contract subject to arbitration as provided in sub-clause(a) and with this provision for arbitration incorporated therein shall constitute and shall,
deemed to constitute an agreement between the member and the non-member :nd non-member concerned that all claims (whether admitted or not) differerce and disputes of the nature, referred t,
in sub-clause(a) in respect of all dealing, transacticns and contracts of a date prior or subsequent to the date of the contract shall be submitted to and decided by arbitration as providad in the Rules..
Bye-laws and Regulations of the Zxchange and that in respect thareof any questions whether such dealings transactions and contracts have been entered info or not shall also be submitted to and
decided by arbitratica as provided in the Rules, Bye-laws and Regulations of the exchange.

" ’ Appointment of Arbitrators
(a) All claims differences and disputes required to be refamed to arbitration under these Bye-laws and Regulations shall be referred to the arbitration of twd members of the exchange one to be
appointed by each party. . )

@ scanned with OKEN Scanner

—4~
Appointment of Arbitrators by parties Jointly or by Partnership Firm
(b) When the claim is against or the difference or dispute with two or more parties Jointly or in the alternative or against or with 2 partnership firm such parties or partners (as the case may be)
shall concur in the appointment of one arbitrator and faiting such concurrence they shall be deemed to have entitled to make aa appointment as required in sub-clause(a)
Appointment of Arkitrators by the Governing Board or President
Onz payment in advance of the minimurr fees of arbitration prescribed uniler these Bye-laws and Regulations Dy any party to z ciaim, difference of dispute the Governing Board of the pres.dent shall
appoint in arbitratar, s ’
(i) either of the arbitration dies or fails or neglects or refuses to act or becomes incapable of acting as an arbitrator before as award is made by them, -
Notice and Communications How lo be Served
Notice and Communicalions to 2 member or non-members shall be servad in any one or all of the following ways and any such notice or communication under (1) to {v) below shall be served at his ordinary businer
a2ddress andlor at his ordinary place o° residence and/cr at his last known address 2 . . ="
(i) By deivering it by hand,
(i) By sending it by registered sost;
(ili) By sending it under certificzate of oosting;
{iv) By sending it by exprass delivery post
{v) By sending it by telegram;
{+) By affixing it on the door at the last kncwn bus'ness cr residental address. !
(vii) By its oral communication of the party in the presence of thir¢' person,
(viii) By zdvertising it at least once in any daily newspapet published in Pune
(ix) By 2 ~otice pasted on the notice board of the €xchange if no zddress be know

—

3 . Operation of Contracts
All cealing, iransacticns and contracts which are subject lo the Rules, Bye-laws and Reg.lations of the Exchange and every arbitration agreement lo which the Rules, Bye-laws and Regulation of the .mxn:uaom appiy
shalt be deemed in al respects to be subject to the Rules, Eye-laws and Regulations of the exchange and shall be deemed be and shall take 2ffect as wholly made entered in}o and to be performed in the City of Pune

and the parties 1o such cealing, transaction contracts or agrzements shall te deemed to have submitted to the jurisdiction of the Courts in Puae for the purpose of giving effect to the Rules, Bye-laws and Regulations .W\J

the Exchange. . :
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Reference: to Arbitration

T

Q All claims (whether admitted or not) %ﬂgna and disputes betwi+ 5
employee or any other person with whom the members shares brokerz,'arising out of or in relation to dealing transactions and

member and a non member or non-member (the «Wr on-members" shall includes a remisier authorised ¢

A& .

S

contracts made subjects to the Rules Bye-laws and Wow:w..f

the Exchange or with reference to anything incidental there to or in pursuance thereof or relating to their construction, fulfillment or validity or relating to the rights, obligations and liabilitiay

remisiers,authorised clerk, employees or any o

ther persons with whom the member sha

ces brokerage in relation to such dealings

-

(@ Scanned with OKEN Scanner

transactions and contracts shall be referred to and decided by ¥
arbitration as provided in the Rules Bye-laws and Regulation of the exchange. :
i Cenlract Constitutes Arbitration Agreement : g
b) An aceeptance whether express or implied of a contract subject to arbitrution as provided in sub-clause(a) and with this provision for arbitration incorporated therein shall constitute and shallbe’,  °
deemed 1o constitute an agreement between the member and the non-member and non-member concemed that all claims (whether admitted or not) difference and disputes of the nature, referred to
in sub-clause(a) in respect of uli dealing, transactions and contracts of ¢ date prior or subsequent to the date of the contract shall be submitted to and decided by arbitration as provided in the Rules. ./

\

Bye-laws and Regulations of the Exchange and that in

decided by arbitration as provided in the Rules, Bye-

laws and Regulations of the exchange.
Arpointment of Arbitrators

respect thereof any questions whether such dealings transactions

and contracts have been entered into or not shall also be submitted to and

(a) All ciaims differences and disputes required to be referred to arbitra-ion under these Bye-laws and Regulations shall be referred to the arbitration of two members of the exchange one to be

appointed by cach party.

" (b) When the claim is against or the difference or dispute with two o

Appointment of Arbitrators by parties Jointly or by Partnership Firm

r niore parties jointly or in the alternative or against or witha

uwnzna.?.v firm such parties ,2.‘ partners (as the case B&\ be)

)

A\

shall concur in the appointment of one arbitrator and failing such concures:ce they shall be deemed to have entitled to make an appointment as required in sub-clause(a).
Appointment of Arbiltrators by the Govemning Board or President

One payment in advance of the minimum

fees of arbitration p

appoint in arbitrator.

rescribec under these Bye-laws and Regulations by any party to a claim, difference of dispute the Govzrming Board of the president shall

(ii)!f either of the arbitration dies o fails or neglects or refuses 1o act or becomes Incapable of acting as an arbitrator before as award is

made by them,

Not ce and Communications How

to be Served

Notice and Communications to a member or non-members m-..u.__ e served in
adcress and/or at his ordinary place of residence and/or at his last known add

(i) By delivering it by hand,

(i) By sending it by registered post;

(iit) By sending it under certificate of posting:
(iv) By sending it by express delivery post
(v) By sending it by telegram:

{(«)Bya

gl

‘

E %
*q it 0n the deor at the last known business or res dental address.

ress

(i} By its eral communication of the parly in the presence of third person.

ary cne or all of the following ways and any such notice or communication under (1) to (v) below shall be served at his ordinary business

(viii) By aavartising it 2t leas! once in any daily newspaper published in Pune

_ (ix% 3y a notice pasied on the notica

board of the exchange if no zddress be know

Y

Operation of Contracts

Ali cezling, 1zansacticns and contracts which are subject to the Rules, Bye-laws arc Regulations of the Exchange and every arbitration a

£hall be deemed in all respects ic be subject to the Rules, Bye-laws and Regulation . of the exchange and shall be deemed be and shall take effect 25 wh

and the parlies lo such dealing, tzansa‘: ion contracts or agreements shall be deemcd to have subrmitled 1o the jurisdiction of the Courts in Pune for the purpose of giving effect to lhe Rules,
3 ¢

greement lo which the Rules, Bye-laws an3 Regulation of the Exchange apply
olly made entered into and to be performed In the City of Pune

Bye-laws and Regulations of

the Exchange. e
{TRFAgemt e — [ Phone No. Contact Person Remark 5
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October 5, 2001

The Manager s
HDFC Bank Ltd. o
101-104 , Tulsiani Chambers, ' SR

F.P Marg, Nariman Point, FCa o
Mumbai o F ng
Dear Sir,

’

Transfer of amou’rft from our Account No. 0010400317011 to
.~ Account No. 0070051243001

Please transfor Rs.2,15,49,194.44/-(Rupees Two Crores Fifteen Lakhs
Forty Nipe Thousand One Hundred Ninety Four and paise forty four
only) from our Account no. 010400317011 to Shree Sadguru Jangli
Ma/ahéraj Sahakari Bank Ltd. . (Account no. 0070051713001)
maintained with your branch,

Piease find enclosed cheque for Rs. 2,15,40,194 .44/ { no. 256979 dated

5th October,2001 ) drawn on your bank for the same.

Kindly do the needful at the earliest.

Thanking you, ;{

=

Yours truly, -

F_oergme Trade Ltd.,

’

~ -
s TN ey LI e N T i, 1

Authorised Signatory
G,

home trade [td.

Tower 4, ith Floor, i
V'ashi Rly, Station Complex,
Navi Mumbai - 400 703.
Tel: (91-22) 7381 2441-44 !
Fax: (91-22) 781 2548

:' --'..
N N
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OW.NO. 19/Crime
/PCB-3/5844/02
Policer Commissioner
office pune,
Date :- 23-10-2002

To,
Main Government documents Inspector
C.1.D. (Crime ) M.State, Pune

Subject :- for getting the opinion by
inspecting the signature.

Reference :- Economic Crime Branch
OW.NO. 846/2002 Date 22-10-2002

2/- The above subject and reference Pimpri Police
Station C.R.NO. 102/2002 IPC 465, 467, 468, 471, 406,
408, 420, 34 THE original documents by doing sealed
we are sending along with the same.

Hence in the above crime by inspecting the
signature their opinion will have to retun back to
this office alongwith the original documents.

enclosed sealed packet total one.
Sd/-
Police Commissioner Pune

Copy
Police Inspector Economic Crime Branch Pune

371
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TELEGRAMS
T | } 011 - 74492
TELEX NO.:

7T /Fax : 493 5495

E-mail : rbiubd @giasbmol.vsnl.net.in

mmqﬁﬂi

Please quote in reply

“URBCREDIT"” MUMBAI

g ity waiery
ozt T Frm,

Tet, {T5 - 400 018.

RESERVE BANK OF INDIA

MUMBAI REGIONAL OFFICE

URBAN BANKS DEPARTMENT,
2ND FLOOR, GARMENT HOUSE,

%
fet grfa §. UBD.Insp. ‘gé’ 1)2.07. I420

Ref. UBD NO. ..ccccoircsivsnnansasssanes

To

Tp'é' Inspector of Police,
~ * Economic Offences Wing,
* Crime Branch, Pune.

WORLI, MUMBA! - 400 018.
/2002-03

Police Commissioner’s Compound,

--"" Sadhu Vaswani Road,
.~ Pune - 411 001.

‘Déar Sir,

.~ ; “Sub : Pimpri Police Station C.R No. 102/02
UJS.465,467,468,471,406,408,420,34 of IPC. -
Shree Sadguru Jangli Maharaj Sahakari Bank Ltd,

Chinchwad, Pune

Please refer to your letter No. 794 / EOW / DCB /200 dated 19th October, 2002

aefterT . } 483 9930-49 ™
Telephone No.
urz afes . 6587 .
Post Box No.:

20T

22 October,2002. !

addressed to Shri P.R.Pillai, Deputy General Manager, Urban Banks Department,
Reserve Bank of India, Central Office, Mumbai on the above subject. In this connection,
we depute our officer Shri A.B. Khan, Manager, to deliver relevant extract / paragraph
of the Report on inspection of the captioned bank conducted by Shri Phillip during the
month of October/November 2001, as also the copy of scrutiny report on Govt.
Securities transactions carried out during May 2002 by our officer in respect of the said

cooperative bank.

Incidentally, this also disposes of your letter outward No.100/002 dated 11-8-2002
addressed to us by Shri Pradip Aphale, Asstt. Police Inspector of your Department.

Asstf.General Manager
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RESERVE BANK OF INDIA

- URBAN BANKS DEPARTMENT P o
MUMBAI REGIONAL OFFICE MUMBAI [ 2C -a\‘,

Confidential

-

>/
Quick scrutiny for the purpose of scheduling of Primary Co-operative
Banks. Shree Sadquru Jangali Maharaj Sahakari Bank Ltd., Chinchwad
A quick scrutiny of the books of accounts of the above bank with reference to its
financial position as on 30.9.2001 was carried out between 31 Octoberto 5 ' |
November 2001 with a view to' ascertain the eligibility or otherwise for inclusion in
the second schedule to Reserve Bank of India, Act, 1934. The observations ;
based on the quick scrutiny are furnished below. =
Investments * . - | '

The bank had not framed any investment policy so far. Its investments in i
government and other approved securities amounted to Rs.7949.00 lakh as on ;
30.9.2001. The baanas maintaining more than 10% of its NDTL in Government |
securities since '-'1$'§9¥2000. The bank did not have any non SLR investments .
except shares 'in"c.o-operative institutions. ||

S ir— ey e

Bank has kept its funds in fixed deposits with other co-operative banks ' without ) !
obtaining prior approval of DDR. It had Rs.100.00 lakhs term deposits with |
Agrasen Sahakari Bank Ltd., Rs.50.00 lakhs with Shivneri Co-operative Bank - i
Ltd. and Rs.25.00 lakhs with Indrayani Sahakari Bank Ltd.,, Pune as on :
30.9.2001.
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Urban Banks Department
Central Office Mumbai

Scrutiny of investment transactions of
Shree Sadquru Jangali Maharaj Sahakari Bank Ltd. Pune.

in terms of General Manager in Charge order .:ated May 4, 2002, scrutiny of investment
portfolio of the captioned bank was conducted on “May 6 anc. 7 2002 witn specitic
reference to investment transactions conducted between April 01. 2001 and the date of
'scrutiny. Key financial parameters of the bank as on March 31, 2002 are as foliows.

(Rs. in crore)

Paid up share capital 463
Reserves
(a) Statutory reserve 1.38 ‘
(b) Building fund 1.66
(c)Investment Fluctuation fund 6.00
(d)Bad & Doubtful Reserve : 15.00
Deposits . 272.95-
Advances : : 167.96 '
investments ) 86.22
Cash & balances with other banks 35,75
Gross non-performing assets ) 13.16
Likely erosion on account of the present irregularity - 42.82
2. Total investments by the bank stood at Rs.86.22 crore as on the date of scrutiny

Of this. Rs.86.12 crore was in Government Seccurities and remaining Rs 0 10 crore |
was with Apex Bank of Urban Co-operative Bank of Maharashtra and Goa The bank

had a constituent SGL (CSGL) account with £*ack Holding Corporation of Inaia (SHCI

the balance in CSGL as on the date stood at Rs; 41.00 crore In addition the bank had

submitted to SHCI securities worth of Rs.9.00 crore for conversion inte SGL Thus e

aggregate balances with SHCI as oﬁ the date stood at Rs_S0.00' crore Ths pank did not

possess any Government securities in physical form or in any cifer SGL account, Qivig

f1se to a shortfall ot Rs.36.25 crore (face value).The amount paid Ly the 2anx ior these

securities, including pr‘emium and broken-period interest aggregated (o Rs 42 827 crore

which represents total loss caused to the bank A
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3 Tne pank had started dealing with Home Trade Ltd since April 2000. On July 5
2001. the bank sold and delivered to Home Trade Ltd. securities worth of Rs.50 00
crore (sale price Rs.55.64 crore) with the instructions that the sale proceeds should be

1= ourchase specified Government Securities (purchase price Rs.51.28 crore:

{0

conss
and make payment of the net receivable of Rs.4.36 crore (representing price aifierentiai
beiween sale and purchase prices, including the broken period nterest
receivablelpayable by the bank) by a chel}ue to the bank in respect of the abave
iransactions. The bank had also asked the broker to deliver the securities within 21
azys and RBI receipts within 2 days of transactions. The broker did not deliver the
securities. Later in the same month, the bank issued a cheque of Rs.10.0C crore to the
broker. for purchase of certain other Government securities, which were also not
delivered’ Thus the total outstanding with the broker rose to Rs.65.64 crore

4.. ln September 2001, the bank instructed the broker to undertake a series of sale

and purchase transactions, in respect of the securities that the bank presumed the

. oroker was holding. The broker communicated to the bank of having conducted the:
transactions and also issued contract notes and certificates of holding (though the. ..

broker was not authorised to-issue holding. certificates). Another. series of sales ande
purchases itransactions were done through the broker in-the months of January
February ‘and March, 2002, without receivina ondelwermg any further securities A

3

statement of purchase and sales transactions effected by the bank from Aprn 01, 2001
1o the date of the scrutiny is given in Annexure .- Similarly, Similarly, a statement
showing transaction with M/s Home Trade Ltd., and present status of availability/non-
availability of securities is enclosed in Annexure |l.

- On July 8. 2001. the broker wrote to the bank stating that RBI receipt for the
bank’'s purchases was enclosed. However, the enclosure was only a photostat copy.
indicating the lodging of securities worth of Rs.50.00 crore on behalf of another urban
co-op of Calcutta. without the bank's name appearing anywhere. Surprisingly the banx
was not aware of the ploy and till the date of scrutiny. and was under the impressior
that enclosure was a proof of existence of investment of Rs.50.00 crore.

5 As the securities were not delivered, the investment sud commuttees of the bank

~ 1§ me2ung dated September 19. 2001 expressed concern over the non-receipt =

' securmes and durected to take up the matter with Home Trade Ltd. In its meeting of

October 18, 2001, the sub committee also reiterated its concern and directed that all lhe

- inn e AT =
e Lt o e DTS e . p e D T
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fuiure imvestnents transactions should oe conducted In QGL form and effon be maae ¢ .

2t physical securities from the broker immediately.

The broker did not deliver any sscunities despite written requests and personai
contacts Ll December 2001. Upto this time, he had giver the contract notes and
sutsequently hoiding certificates to the bank. The holding certificates are not valid. as
the broker was not authorised to hold any securities on behaif of its clients.

3 In December 2001, the broker delivered securities worth of Rs.10.00 crore.
fhereafter In January 2002, the broker further made delivery of securities of Rs.9.00

crore. Thus the remaining securities of face value Rs.36.25 crore. for which the bank.

made payment of Rs.42.82 crore, are still not delivered by the broker. A statement
showing details of securities not received by the bank and the amount, pald in respect of
such securmes is given in Annexure lll '

~/followmg were major irregularities in the above transactlons e
S (1) The bank delivered the securities worth Rs.50.00crore to the br'o'l;e'r after signing

rransfer endorsemenits in blank, without simultaneously recewmg the delivery of
securities purchased in return, or sale price of the securities. Thls enabled the
broker to deal in the bank's securities of Rs.50 crore with full _;authorny without
giving anything in return. ' '

(i) - Almost all the transactions in securities were done with Home Trade Ltd.. who
acted both as counter party and broker. He d|d not charge any commission for
sale or purchase transactions.

(i)  The bank did not have a panel of ap; .roved brokers It had dealmgs wnth the
single broker, M/s Home Trade Ltd.

(iv)  The bank did not have any dealing room or back office The transactions were

Jeciaea oy tne Chairman of the Investment Sub-committee and the Generai

Manager. Subsequently the net position was placed before the Investment Sub-
committee.

W) Up to September 2001, there was no system of taking guotations from differant
sources, ‘

{vi)  The bank did not adhere to the stipulated 5% per the broker limit.

(vii) The direction issued by the bank's Investment Sub-committee in its meeting

dated October 18, 2001 to conduct all Government Securities transactions

through SGL account was also not followed.
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(viti)  Despite default in delivery of securities of Rs.85.00 crore in July 2001, the bank
continued its transactions with M/s Home Trade Ltd The broker was no
furnishing RBI receipts or transfer forms etc. bul lhe ban.k continued its
transactions with the broker till March 2002. .

(1x)  Bank should have maintained its SLR invesiments in its CSGL account with
SHCI. However as on March 31. 2002 only Rs.31.00 crore was maintained in
SGL against requirement of Rs.65 crore.

(x) The bank was inéluding non-existent sezurities in its SLR holding. A statement of
deficit in SLR maintenaﬁce after deducting such non-existent securities is

i ' enclosed as annexure IV _
| A As on tne aate of scrutiny, the bank incurs a loss of Rs.42.82 crore, as the broker

-viz.'. Mis-Home Trade Ltd., had defaulted to deliver securities against the above
transactions.

Submitted please.

AT hon |
(A B Khan)
Manager

May 9, 2002 : e g

e e e

1
Encl 4 as avove !
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318
INVESTIGATION NOTE DATED 23.10.2002

| Abdulnari Khan Abdul Vajidkhan aged 50 years,
occupation service residing at L-51 Reserve bank
office quarters, Byculla Mumbai -8 phone No. 3018937
0. 4939937.

After being asked, he says that , | am staying
along with my family since last four years. | am doing
the job at Reserve Bank of India (RBI ) SINCE THE
YEAR from 1976. Now | am in the office at Worli of
RBlI of UBD , Mumbai Regional office , inspection
department Manager of this post.

On dated 4% May, 2002 the Hon’ble General
Manager , Mumbai Regional Office, Shri Mohanti as
per their order Shri Sadguru Jangli Maharaj Sahakari
bank Chinchvad Pune in this bank the illegal
transaction of sale-purchase of government bond has
taken place and in this respect you will have to go
there and will have to do the inquiry of this
transaction such order was there so on dated 6.5.2002
and 7-5-2002 | went to the said bank and has made an
inquiry of the said government bond transaction.
And in respect of the inquiry the detailed report has
prepared by me and the submitted in the Regional
office of the Hon’ble General Manager DBD, RBI
Mumbai on dated 9/5/2002.
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In the s aid inquiry report, Shri Sadguru Jangli
Maharaj Sahakari bank along with M/s. Homes Trade
Iltd., Vashi Navi Mumbai government bond sale
transaction has started in the month of April, 2000 as
mentioned there, on 5" July, 2001 the said bank has
exhausted the loan of Rs.50 crores face value and
transferred the same to M/s. Home Trade and at that
time the concerned officer of the Bank hade a
signature on the blank transfer form and has given to
M/s. Home Trade Ltd., and at that ime M/s. Home
trade has purchased the new bond but the bond which
is purchased has not taken the delivery of the same.
Therefore MN/s. Home Trade LTD., the bond which is
sold to the bank as per your will for doing the
transaction has made available the opportunity , |
have mentioned the same in the inquiry report. The
said criteria | have made from the instruction of the
Bank Chairman Shri Prakash “Aafle and General
manager Shri Jog and from the record of the account
and the correspondence which took place along with
M/s. Home Trade Ltd., when the inspection of the
documents has taken out the same.

From dted 1/4/2001 till dated 6/5/2002 in the
transaction of Government bond some of defect has
noticed to me and | have mentioned the same in the
inquiry report. From, dated 5/7/2001 further
transaction took place for for that except some
technical defect any big illegal transaction has not
been found so during that period | have not made an
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minute inquiry about the illegal transaction or has not
mentioned about the same in the inquiry report.

As per my information if any broker for the
purchase of the bond holding certificate , the said
bnond when the same was in their possession or not
in their possession then also they cannot give the
same to the bank. Such holding certificate do not
have any validity.

After giving the contract notes of the
government bond the actual delivery is maximum for
the period of 30 to 90 days will have to receive it is
binding on the bank.

When the government bond is having actual
possession of the bank , only on the basis of the
contract note the bank cannot sale the said bond. For
such transactikon RBI has strictly restricted the slame.

In the government bond purchase-sale it is
necessary to affixed proper government stamp that
contract note are valid. On the basis of the
calculation of the transaction thje same will have to
take on the record this is the procedure but during
the period of 30 to 90 days if the delivery of th e
government bond has not taken place then the entry
on the record will be decided invalid.

Today | remain present in your office and the
true copy of the inquiry report which is submitted to
the RBI and RBI ‘s Shri Finox has from dated

380



31/10/2001 to 5/11/2001 for giving th e schedule
states to the bank in the scrutiny report about the
investment of the bank applicable extract s
presenting along with the office letter for the
investigation work.

During the period of my inqujiry | had also
found th at M/s. Home Trade Ltd., without doing the
delivery of Rs.55 crores to the bank of the bhond has
given the cheque but the bank has not made the
payment of the same. In this respOect | had made an
inquiry with Shri Jog and they told me that Shri
Sanjay Agarwal of M/s. Home Trade Ltd., told to Shri
Aafle (Chairman ) and other director that now there is
no money in their account, when the money will make
available at that time they will contact to us and at
that time will have to deposit the cheque and in the
account of M/s. Home Trade the money has not been
made availabnle so the cheque has not been
deposited. As per my opinion the bank has made the
payment of the said cheque and under NIA Act it is
necessary to do the action. But they did not do the
same and the above thing | did not mention in the
inquiry report so bond illegal transaction is not
related the same is not mentioned in the same.

In the inquiry report which is given by me and
the error which is found in the transaction of bank
and M/s. Home Trade Ltd., The RBIU’s has given the
guide line to the banks by way of circular from time to
time about the transaction of the government bond.
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In that guideline instruction bank directors and
officer in charge has not followed the same, therefore
M/s. Home Trade Ited. has cheated the bank for the
amount of Rs.42.02 crores this is my opinion.

My above investigation note | have read over the
same and saw and the same is correct recoreded as
pey my information.

Witness Therefore my say
Sd/-

Assistant Police Inspector

Crime branch Pune (city ).
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fhe arrangeuent for e safely o cash i transit and on beanao

was found inadequate. We ebseived that guard was provided withour zun
during transit of cash. Cash was maintained under dual control, We
suggest that proper action be taken. -y
Concerned authority did” nof (mn outl surprisc
separare inspection  register  was  maintained.
maintenance of inspection register wus stated
however, no action was taken.

Key Mov ement Register was not updated. We sugest o epthate o
he cariiest and maintain it on regular basis. _
©.0 Standard cash limit of head office was Rs. 25 lakhs. flowever, lor except 1wo
occasions  on 18/03/2000 & 08/02/2000 the cash balunce excecded the
cash limit.

wial number of soiled notes on 10/05/2000 were as Rs.84, 391.00. The
notes are in the custodyvof the bank for a long period. Some .mdn;,cmcnl
should be made to dmposepﬂ the cash in form of soiled notes.

inspection ol cash, o

s poin
carlier

N wur

T
P Ree

repne also,

L4 » reaisler

i.0

We suggest that detailed study be made regarding cash requirement and
attempt be made to_keep required amount in hand. Excess funds be
invested in order tc mipimlze the loss of interest on idle funds. ‘

2.0 Checking of vouchers subsidiaries and all types of ledger?. o

Challans were stgned by posting clerks and checking officers.

Subsidiaries were signed by posting clerks and checking olficers. ..

General Ledger, Bank Ledger P & L Ledger, Share Capital, Investment and
other types of ledgers were not duly checked & signed by the checking officer.
However, in case. _of* challans where cash payment exceeded Rs. 500 no
revenue stamp was affixed on it. We 'suggest the bank to follow the practice
2 of affixing a revenuc ‘stamp for cash payment exceeding Rs.500 henc clorth

5l

73 O Monthly balancing of Share Capttal & Investment Accounts, Branches

Accounts, Dividend Payable Accounts & other Accounts

3.1 All types of accounts were tallied and balanced up to date. . {

3.2  There was no backlog in balancing of books of accounts and no fictitious

tallying.

Reconciliation of Bank accounts & Branches

Following were our observations while checking of reconciliation’s of balances

rﬁ*
;AN
Ci;LL.€
NS

regarding,

-

o 3 0 A D

5%

B e o

Name ol the Bank

( with other banks as under: -
i

Balance as per
GL 31-03-00
Rs.

Balance as per
Bank
Statement
As on 31-03-00

Rs., '

Reconciled
up to

Remark

Cosmos Co-op Bank
Chinchwad Br,

7,44,159.89

36,81,853.96

Cosmos Co-op Bank
Laxmi Rd.

2,70,431.63

“31/03700 |1

Janakalyan Sah. Bk

C/A-2773

27,064.86

- T 131/03/99 2

i

,_---r-": —

P.D.C.C. Chinchwad
Branch A/c-75

3,10,438.89

3,10,438.89

31/03/00 I

P.D.C.C.
A/c-496

Savings,

2,44,049.68

71,82,087.68

31037007 10T

S.B.l. Pimpri A/c -

1,99,66,663.49

1,99,66,603.49

31703700 |

S.B.l. Pune Main

18,64,640.62

5,67.440.95

3

P.D.C.C. Laxmi Rd

3,749.64

5

M.S.C. Bk Current

21,41,293.03

12,40,881.02

29/02/00 6

]
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Reinarks as reference to scrial no. - \"L A J i
1. Statements of Bank account were produced for our verilication. The aceoun s -
properly reconciled upto 31~ March 2000. i
2. As per the information given by the bank personnci, the account was inoperative ;
P no reconciliation was made uptill date. The reconciliation was completved 1y
’ 31/03/99. The total amount of funds locked in both the accounts :unount
Rs.1,98,084.07. These idle funds should be utilised for proper purposc.
pending entries if any in the accounts should be clearced at the earliest, .
3. No information regarding reconciliation was available in record. The March
Statement of S.B.I Pune Main Branch was received but stili no reconciliation of
the same was done. We suggest the bank to complete the reconciliation work at
the earlicst. ) ” g
4. In casc of Cosmos Bank Laxmi Rd. Branch no record was available with the
bank. Bank should take proper steps at the earliest to obtain statement from
Branch and complete the reconciliation work at earliest. .
5. In case of PDCC Laxmi -Road branch all details were maintained. at Jangali
Maharaj Road Branch so we were unable to verify reconciliation statements ol
the same.
( . G. The reconciliation work was completed uptill February 2000. Proper steps
. G should be taken to complete the reconciliation work uptill March 2000 at the
- carliest. Bank Reconciliation statements have beer kept only in pencil work &
i 5 did not bear anybody's signature. :
\ 1 : ‘, ’ . .
\ 70 We suggest to take the statements at the earliest and complete the
.. pending reconciliation work. o ’ . .
4.2 Head Office, Branch Reconciliation (
<t Following table mentions the dilferences  between Head office & Branch ) i
Reconciliation. '
Name of the Balance as . per Balance as per Recanciled up 3
Branch General Ledger Branch to ‘ :
; Statement
31/03/2000 31/03/2000
Nigadi Branch. 15,87,62,668.54 16,01,68,493.03 31,/03/2000
i Chinchwad Br. * - - 31/12/1998
g fi‘-‘f’ Market yard DBr. 7,89,16,0806.27 7,64,15,028.61 31/03/2000
Chakan Br. 6,48,66,307.49 6,69,73,724.46  31/03/2000
J.M. Rd Br. 4,74,84,830.21 4,54,76,909.62 31/03/2000 -
Pimpri Br. 6,5%,69,609.27 6,77,20,134.09  31/03/2600
Khadki Br. 2,66,01,347.12 2,64,93,17.25 31/03/2000
Thergaon I3r, 41,99,63,(626.16 2,08,04,130.26  31/03/2000
Deiwuroad 10,86,18,417.50  11,30,85,431.10 31/03/2000
Bhosari. 7,12,00,733.22 7,26,12,357.79 31/03/2000
Kudelwadi. 3,56,75,231 12 4,08,81,707.74 31/03/2000
o *
Reconciliation upto 3).12.1998 is complete. We svjgest that in this casc old
* differénce from 01.01.1999 be carried forward and reconciliation for further periacd
be prepared JThe old difference be found out by separsic stafl al the carliest.
;
1
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Reconciliation register was maintained upto date. However, there was no list o
6 1~ »nths or more pending entries. Therefore, we were unable to check the pending
.entries exceeding 6 months.

The Opening balance difference was still not reconciled. The same point was
mentioned in last audit report. We suggest that the pending entries be cleared off
at the carliest and needful action be taken in this regards.

5.0 ! Dead stock furniture & fixtures & fittings:-
=~ ~'cad stock lurniture & fixtures & fittings:-

5.1  Head Office had not maintained Dead Stock Register up to date. Hence, we

' were unable to verify the opening balances & additions during the audit
period. We suggest that stock register be maintained up to date and physical
verification be done at the earliest. We had suggested the same point.in.the
audit report of previous two quarters. However, no action was taken by. the .
management. ' ' . '

‘Dead stock articles were not numbered. We suggest hat the Dead Stock

action has been taken.

Ay
i A e AN . o SR T A R
L R o SR REORRIESE

- articles be numbered. The same point is repeated in our report. However,no " .
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PART - I

5.0 ' Share Capital ¢

** Latest information not received.. The bifurcation between nominal and
ordinary members was not availabie with the bank. We suggest that-exact
bifurcation of the membership be done at the earlicst. The same query was
given'in our previous audit report but no action was taken.

All the new members were duly admitted by the bank and Rs 5/- was taken
as entrance fees from them .

Written share-applications were kept in order,
*. Following arc some of the discrepancies noticed in share application forms
On the following share application forms nomination was not specified:-
10228, 10230, 10231, 10233, 101‘}0, 10166, 10195 ete.

In case of share application forms of following branches there was no
column for name of nominee.

Branch Form No.
Chakan Branch : 10246.
J.M.Road! Branch: 10241.
Dehuroad Branch: 10029.
Thergaon Braﬁch: 10244.

‘We suggest that only one type of share application form should be supplied
to all branches so that discrepancies in their format will not happen in
future.

. On most of the share application forms the common seal of the bank after
- sanction of shares was not affixed.

The Members Register kept in ‘J’ form as per Maharashtra State Co-operative
Societies Act 1960 was not produced for our verification. Therefore, we are
unable to comment on it;

List of members was kept in ‘1’ fo;m as per Maharashtra State CO-operative
Socicty Act 1960. The same list was update.

Nomination had been made and entered in Members Register.

 ‘Details regarding date of Bourd Meceting . Rubber Stamp of bank , were
-not-printed  on-share applicetion form .- We -suggest thet proper
. attention be r~uvided to this meatter at the eorliezt .

There wz.e some Share Certificates prepared upto 31/03/2000 but not sent
to the shareholders. We suggest that proper steps be taken to scend these
share certificates. In case of share certificates issued, they were duly signed
iand bear bank scal and authorized signature.

Amount of share capital as on 31.03.2000 was Rs.2,85,60,400.00 /. )‘
.07
(Type of Membership ' No.of
! S
| | Members :
Neminal Membership ; o
'_Gr_di—rﬁ}'i, Membership ; TR
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f‘7.0 Members Meeting 5

Board of Directors Meeting, and Oggg_cv‘;ggy_n_i_t_gg_q
““Meetings
Tl Proceeding of all meetings were maintained ‘u to date & presented for SIH
! P !
verification.  While verifying the Proceeding Book, we observed that all the
meetings had required qQuorum as per the bylaws, ' }
Following table mentions the details of meetings held and remarks. '";‘%
(8r | Perleian No. of Remark ; ( W
No, : Meetings ! :
= : = et i
MEETINGS i : |
1. Board ofDirqctors | 12 Authorised pcréonnelﬂdid “E_OT i
sign the proceedings of meeting i
[§ | dated 29/3/2000. |
2. Loan Committee 9 ~
Recovery Committee 3 .
4. Administration 3 . =
: Committee =
(5. Audit Commitlee 3 -
| ( l 6. Managing Committce 4 -
“ D SO

. Cre

E’.'s.o Dividend / )

. ‘8.1 The payment of dividend for earlier years was made to the sharchbi&éfs

whose names were standing in the shareholders Register.
'8.2 The amount of dividend is proportionate to the amount paid on shares and
the period in whole months for which the amount stvod to the credil of the
shareholder. - : ‘

0.0 dnvastmients o~

: -:;' 9.i -Separate Investment Register was maintained by the HO. The same Register
— was up to date. All the additions made during.the audit period were recorded

' with required details. For every type of investment separate registers were

maintained. All the documcnts relating to investment were properly kept on
record. We physically \ crified the investments on 10/05/2000 & found the
same correct as per the investment register raintaine:| by the banl: .

10. | Liquidity Register (¢

- 10.1 Liquidity Register was
Bank of India. .
Following were

Office.

Cash Reserve Ratio :

The daily position of cash reserve was maintained

’ scct.ign 24 of The Banking R
daily cash reserve

maintained up to date as per the directives of Reserve

our observation on C.R.R maintained by the [1eacd

4

above the limit specified under
cgulation Act, 1949, Following table shows the eXcess

maintained.

v ,,

N

~e .
53 R ‘i.'u"
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e T e IR in 000y
f. Range of amount exceeding Numhqr of Times Average Balance Product
§ limit to be maintainec
: Up to 5000 1 2500 A500
5001 o 10000 O 7500 40000:
10001 to 15000 J 10 12500 125000
15001 to 20000 18 17500 © - 315000!
a i
20001 to 25000 vi8 22500 4050001 -
25001 to 30000 15 27500 412500| :
30001 to 35000 12 32500 390000 ,
3 35001 to 40000 4 . 37500 150000 i
40001 to 45000 1 42500 ‘ 42500 ) !
45001 to S0000 0 47500 : 0
50001 to 55000 1 52500 52500 i
55001 to 60000 3 57500 172500 I
Above 60001 2 62500 125000 A
' : ! ;
91 2237500
Avg. Balance 24587.91 | |
Rs. :
3 Apprax. Loss of interest @ 10% 2458771 |
The matter nceds serious attention.
i
' Statutory liquidity Ratio : "¢~ . .
The daily position of Liquid asscts was maintained above the limit specified under seetion 18 of
The Banking Regulation Act, 1949, Following table shows the excess daily el rserve
maintained. '
Figures in (*000)
Range of amount Number of tinies
0 to 20000 27
2 ; 20001 to 25000 : 13
3 25001 to 30000 4
» 30001 to 35000 3
; 35001 to 40000 2
3 40001 to 43000 A2
: - e 45001 to 30000 3
L < 30001 to 33000 7
L 33001 to 60000 1t i
5 60001 1o 63000 2 /\ 4 S
63001 to 7000 3 a* ] ) N
. 70001 to 73000 ! N Tree 3 )
73001 to 80000 | \E ‘ I/
0001 to $5000 2 N
83001 to 20000 3 .‘\5:‘:;"'\"‘ el
90001 to 93000 I e
389
I s A . BN o oy o) 1< AT R P
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; 11.0 _Rescrve Bank of India Returns

0
=

(

11.1 The R.B.I return for the month of March 2000 was not submitte. The work jor

earliest.

12.0 Stock of Stationary

s 12.1 Al the required stationary stock was stored at Head Office in the same
complex.

' 12.2 The computarised stationery register was properly maintained showing
itemwisc opening, receipts, issue & closing balance aiong with proper
valuation rate. However, it was observed that the inutials of the authority of
the branch to which the item of stock was issued was taken on the material
requisition note itself which is not proper as it may create problem if entire
material requisitioned is not issued. We therefore suggest that initials of the
branch authority be taken in the issue register itself by maintaining separate
column. : W et »

' 13.0 Deposit & other insurance ¢~ Raile

{ ‘4 13.1 All the deposits wkre insured with Deposit Insurance & Créagt Guarantee
€ Corporation of India and returns were sent, ' T

. 13.2 Blanket policy of HO & all branches was renewed on 3l.3'.20()(.}‘.,-,;.Dmails of

; the blanket policy were as under- ok
Items Insured | As on 4

31.03.2000 i
| Basic Sum 25,00,000
Additional Premises 1,25,00,000
Cash in Transit 1,25,00,000
Total 2.,75,00,000
None .of the above policies were on record, therefore, we ;Jre unable to
comment on it, .
~=l The Head Office has not taken insurance on persons carrving cash.
\ E We suggest that the bank should take such insurance.’

; 14.3 Fire insurance policy of HO & branches was not on record, therefore, we are

1 unable to comment on it.

F 15. Details of pending payslip payable

F 15.1 There were pending entries in the payslips payable account amounling to

d Rs.24,25,792.75/- that were tallied with the list prepared.
There were 60 pending payslip entries exceeding six months as on
31/03/2000 amounting to Rs.1,19,753.70. We suggest the management to
take some concrete steps to clear the pending entries.
N $ 2 '% :
. : . 4 ':.'
E = TRl R LER

oo 4 (e e T PR

submission of return is in progress. We suggest to submit the return Gt the

e

O 1L RS

o ¥
29
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¢ Wrong assessment vear was wrilten on all certificates ol CUTTeL

Instead of A.Y.2000-2001 the assessment year written was 1999-2000.  San:e

point was mentioned in our carlier audit report but no action has been taken
* Pavment to Lega! Advisors:-

In casc of payvment to legal advisors no tax was deducted at source. Actualiv
tax should had been deducted at source @ 5.5%.

From the above points of TDS we conclude that work r('gnrdin;: Tiws
matters is not handled properly. A separate person be appointed to look i
the matter. In addition, a TDS register should be maintained.

18.Development Fund:

An amount of Rs.35000/- was paid on 21.02.2000 to Shivshakti Gramvikas
Sanstha, Kanhewadi, Tal.Khed., Dist.Pune by debiting @Hc Development  Fua,
However, utilisation ccrtificate from the institution regarding the utilisation ot ihe
donation was not on record. This be obtained at the earliest. ..

IMMEDIATE ACTION POINTS e

EXCESS CASH:- The daily cash bﬁ‘ance of bank is morc than rcquxred limit. The
excess balance maintained under CRR leads to loss of mterest of Rs.24.50 lakhs
‘ "approximately. Proper steps be taken by the man'lgement to arrange fox investing
& such huge idle funds to avoid such loss. e

(‘:_‘ )) In dddmon a amount of Rs. 1 98 984.07 is lymg 1d1c in two banl\ accounts
\ mentioned carlier. : .

Safety arrangements for cash in transit and cash }_n_’halnd be improved.

We are thankful to the staff for their Co-opcraﬁbn during the coursc of our
audit. '

Thanking you,

Yours faithl‘ully.

. /
Place : Pune : M. R. Mate N
Date -12.05.2000 /Charforcd Accountant)
{
“®ly

o iainm o veze BT otre St

-y
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16. Other observations @b“
: . /"

16.1 Bank Rent agreement ."-,

1) Rent was properly paid by the bank. The receipts of rent paid were produced
for our verification.

-
I

e TINEC R
R R s T

2) TDS has not been deducted since April 98 by the bank {rom Teni }):Hd. 1o
Tatya Bapat Smruti Samati Trust . If TDS is not to be deducted, a ceriibicate
issued to the Trust by the ITO for non -deduction of TDS be asked [or.

We suggest that TDS @20% + 2% = 22% be recovered from the rent pavable
for the next month & for carlier months, if the certificate is noiv issucd. The
receipts of rent paid be ohtained at the earliest . |

THIS MATTER NEED TO BE TAKEN URGENTLY SO THAT CONTRAVENTION i
OF PROVISIONS OF THE INCOME TAX ACT WILL NOT BE MADRE BY TIII :
BANK AND BY THE TRUST ALSO. THIS POINT WAS STATED IN OUR
EARLIER REPORT ALSO, HOWEVER NO ACTION WAS TAKEN. Wc¢ ur¢
mentioning this point for the last time in our report.

17. Expenses :

. - Electricity & lift bills: All the bills were properly paid. Provision of Rs.30000
was made for electricity charges. However, actual amount of liability was
RS.21,027.00. So there was excess provision of Rs.8,973.00

Telephone bills: All the bills were properly paid. There was not late payment
of any bill. Provision of Rs,38,500.00 was made for tclephene expenses.
However, actual amount of liability was RS.22,271.95. So there wus excess
provision of Rs. 16,228.05

Printing Contracts: In.casc of.printing expenses T.D.S. was not deducted
from printing contract. On inquiry no explanation was given. We suggest
“that list of payments above Rs.2G,000/- be prepared in order to facilitate
proper control in this regard & also to help us to find the discrepancices.

e T S SR T P P

In addition, the expenses file was not maintained properly. The bills in the
file were not arranged date wise. We suggest to follow propcr method for
maitainance of file. :

Advertiscment: We were informed that no TDS was deducted from pavinents
made to the contractors for which no explanations were given. During our
inspection we came across one case where payment exceeding Rs.20,000/
TDS should be deducted @ 1% + 0.10% surcharge = 1.1%.

& t:' Date Name ofnP?l_x:t__\'_- Cheque No. Amount
03/03/2000 | Publicity Network/News 44337 ! 34,031.00
15/03/2000 | Aaj Ka Anand 44371 15,000.00

o Total ~749,031.00 .
6. TDS on Salary: Followin;;{)oims were noted while verifying TDS on Salary.

e The file of T.D.S certificates was not kept properly. TDS certificates of
A.Y.1999-2000 were kept in the iile for current year. We suggest
management to maintain scparate file for cach assessment year.

o ¢ o, ¥ !
= T TR AP SRS S ) P vt 0
TR TR 2y e O ST TSR Y o0 Y w3
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353
Shree Sadguru Janli Maharaj Sahakari Bank Ltd.,

Main Office, Prestij complex,
39 floor, Archarya Anand
Rushi Marg, Chinchvad Pune
411 019
Phone 7476398, 7474522 Fax
7461229
Outward No. main coi. Audit 2018/2001-2002
To,
Shri M.R.Mate
Chartered Accountant,
1166 Budhakar peth, Pune 2
Subject :- For the financial year 2001-
2002 for the appointment as the
internal audit inspection.
Sir,

We are happy to inform you that, as per the
Resolution No. 14 the Executive Committee of the
Bank for the financial year 2001-2002 you have
appointed as current auditor/internal audit inspection
and the following branches has handed over to you.

1) You will get the annual remuneration for the
internal audit inspection branch wise which is as
follows :-

Main office Rs.30,000/- + Rs.7500/- tax audit fees
Chinchvad Branch Rs.7500/- (current audit

393



2)

3)

4)

5)

6)

Except the above audit fees as per the present
rule 5%
given.

service tax of the audit fees will be

The audit inspection of the branch will have do
on the three months system.

Audit Inspection report will have to send to
the main office in two copies within 10 days
from the inspection.

Under the main audit inspection will have to
give an instruction of the proceeding from the
Hon’ble Abhay Mate.

At the end of the year thee month audit
inspection the following things will have to be
included.

a) At the end of March, 2002 final a separate

report should be given after reviewing the
idle life.

b) At the end of March, 2002 final balance

sheet, profit and loss circular and N.P.A.
circular will have to certify the same.

At the time of an appointment if the terms and
conditions has accepted then after doing the
signature on the copy of the circular will have
to send the copy of to us.
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For your information the current audit copy of the
Reserve Bank of India are enclose herewith.
Accordingly your work is expected.

For your information giving the name and
address of head branch and telephone number.

Sd/-

(Executive Director )
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353
Shree Sadguru Janli Maharaj Sahakari Bank
Ltd.,

Main Office, Prestige
complex, 3" floor, Archarya
Anand Rushi Marg, Chinchvad
Pune 411 019
Phone 7476398, 7474522 Fax
7461229

Outward No. main Off. /A AND 1/950/2000-2001

To,

Shri M.R.Mate

Chartered Accountant,

1166 Budhakar peth, Pune 2

Subject :- For the financial year 2001-
2002 for the appointment as the
internal audit inspection.

Sir,

We are happy to inform you that, as per the
Resolution No. 14 the Executive Committee of the
Bank for the financial year 2001-2002 you have
appointed as current auditor/internal audit inspection
and the following branches has handed over to you.

1) You will get the annual remuneration for the
internal audit inspection branch wise which is as
follows :-

Main office Rs.20,000/- + Rs.7500/- tax audit fees
Branch — J.M. Road, Rs.15,000/-
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Branch — Market yard Rs.15,000/-

2)

3)

4)

5)

6)

Except the above audit fees as per the present
rule 5%

given.

service tax of the audit fees will be

At the time of the audit you and your partner
will be given per day Rs.100/- and will be given
Rs.30/- per day to their travelling and other
expenses.

The audit inspection of the branch will have do
on the three months system.

Audit Inspection report will have to send to
the main office in two copies within 10 days
from the inspection.

Under the main audit inspection will have to
give an instruction of the proceeding from the
Hon’ble Abhay Mate.

At the end of the year thee month audit
inspection the following things will have to be
included.

a) At the end of March, 2002 final a separate
report should be given after reviewing the
idle life.
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b) At the end of March, 2002 final balance
sheet, profit and loss circular and N.P.A.
circular will have to certify the same.

7) At the time of an appointment if the terms and
conditions has accepted then after doing the
signature on the copy of the circular will have
to send the copy of to us.

For your information the current audit copy of the
Reserve Bank of |India are enclose herewith.
Accordingly your work is expected.

For your information giving the name and
address of head branch and telephone number.

Sd/-

(Executive Director )

398
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Cive Dosed gl Divectors through Cienceral Manager ; _&z

sSpeh, Sedgurt deneadt Mathara) Sahakari Bank Lid.,
spestige Complex, Chinchwad,
(VRS ORI A 1 R R

Sub. : Internal audit of your Head Office for the period from 01/04/2001 to 31/12/200°:.

Dear Sir,

W have earried out the imernal audit of your head office for the period from st Apr. 2001 to
31 December 2000 e ) '

(i, observitions And suggestions are as under.

A 1.0 VERIFICATION OF CASH

1.1 We physic}.’;ill.g%."-""criﬁed cash balance of Rs.11708101.85 as on 8" March 2002

and found-the same to be correct. i
1.2 The cash retention limit of the Head office was Rs.1 crore. i !
I Ac mformed to us due to problem in the System, the statement showing the Details of daily cash

balance of the bank exceeded the above limit during each month in nubers can not be produced.

1.4 The arrangements for the safety of cash in transit and on hand in were found
inadequate. We observed that guard was provided without gun during cash in
transit. The safe custody of the bank was not even provided an emergency

(' siren. This point was mentioned in our last year’s reports also but still no
action was taken. We suggest that proper action be taken.

i 5 Cash was maintained under dual control. Concerned authority had carried out
surprise inspection of cash as on 28 Sept., 2001 by Mr. Muley .

1.0 Key Movement Register was not maintained .

.7 .'?nt:xl halance of soiled notes was Rs. 15600/~ as on 08/03/2002.

1.8 However RsS notes (.>f 32000 nos. were not at the HEAD OFFICE, those were at

the Chinchwad Branch as sufficient space is not available at HEAD OFFICE.

The maximum cash balances of the bank during months were as follows. In the following
cases '
cash balance was over the sanction limit.
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s luare Bulanae Ry ) SEAness vt it Il @
IND i L : L { {(Rs.j
; i
P 250412001 12083 753 50 | 2.083.753 50 1
D 260520000 21 506 546 00 11.548,546.00 |
2i 30/067200° - - 22 592,018.00 ,! 12.602.918.00
# OT06/03|  20.726,797.00 | 10.726.767.060 | =}
- 5 12/06/01{ 16,618.846.00 6.618,646.00 | [T )
. B|  27i06/200%| * 24.212.339.50 14,212,330.5 ( &
b7]  24/07/2001 20,649,656 25 10,649,656.25 | ~—
S 25/07/2001] 24.450.722.25 14,450,722.25
9] 28/07/20017 24,992,699 25 14,992,699 25
10 01/08/01| 20,483,130.25 10,483,130.25
11| 17/08/2001! 20,745,706.25 10,745,706.25
12| 20/08/2001| 25,845,850.25 15,845,850.25
13 04/09/01| 21,311,665.25 11,311,665.25
14| 22/09/2001| 23,312,820.75 13,312,820.75
15 3/10/01) 21,788,914.40 11,788,914.40
16/  16/10/2001| 24,466,450.90 14,466,450.90
17) 20/11/2001] 25,878,345.45 15,878,345 45
18] 21/11/2001| 24,238,031.45 14,238,031.45
19| 24/11/2001| 22,129,555.45 12,129,555.45
| 20 27/11/2001| 25,876,495.95 15,876,495.95
21 4/12/01| 27,687,447.95 17,687,447.55
22| 20/12/2001| 30,421,127.85 20,421,127.85
23| 27/12/2001| 28.309.643.85 18,309.643.85
241 28/12/2001! 31,687,951.85 21,687,951.85
25| 31r1212001] 26.382 273,85 16,382,273.85

'

As per the explaination given, some of the BRANCHES like Chinchawad and Marketyard |

2.0

3.0

1.0

remitt_cash to HEAD OFFICE after 4 O'clock, therefore it wass not possible for the bank

to deposit the available cash with other banks within the limited time.

CHECKING OF VOUCHERS SUBSIDIARIES AND ALL TYPES OF L3RS

.1 Challans were signed by posting clerks and checking officers.

-2 Subsidiaries were signed by posting clerks and checking officer:

-3 General Ledger, Bank Ledger, Share Capital, Investment, Profif & ).oss and
all other tvpes of ledgers were duly checked & signed by ihe checking
officers. 2

NN

INTERNAL AUDIT COMPLIANCE REPORT

ol As per information given to us, the audit comliance for th last sudit is in
process. '

3.2 We suggest to keep a proper record of all the audit reports of Head office
ar- iranches by the audit department at the Head office level,

'RE;CONCILIATION OF BANK ACCOUNTS AND BRANCHES

4.1 Following were our observations while checking of reconciliviion's of
balances with other banks as under ‘

% " NSRS T AT G
i ; SRR N
v
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Tt [rJ.unu of the Bank Balance as per | Balance as per [Reconciled |[Remark f'
o | HO Books™ | Branch Books {Upto {Date) | Mo, |
;4 (Rs.) (Rs.) | &
?].'.’: 5C Bang 2,066,9843.28 1,812,770.37 |31112/2001 16 i
2AWCC - Chinshwad Cra 334,077.89 334,077.89 |31/03/2001 2
= ",’35. - Pensn g 20,168,324.41 | 20,168,324.41 |31/12/2001 - |
4 (PRS- Laxe Po0ad Br. 3,749.64 - 3 ’ S
§ !Ja« WaRIyEN Sanaran Bank 105598'5 = 31/03/2001 4 "K:i’y
8jHOFC 8 - 16.893.34124 | 21,411,297.74 (31/01/2002 s 3
MPLAC r,hmchvmd Br(SB) .| 5,183,941.00 5.183,941.00 .
By Bank - 540,000.0C 529,800.00 [31/12/2001 -
. YiCosmos Bank Laxn Road 476,749.03 456,164.13 |31/12/2001 5
i 10|Cosmos Bank Chinchwad 162,822.39 2,616,293.46 |31/12/2001 8
i 11|Bank of Maharashtra Pimpri 450,000.00 450,000.00 [31/12/20C1
i 12|Syndicate Bank Chinchva 71,559.21 - 7
| 13/SBt- Pune Main 465,305.60 - - 8
i
I
# it
4502 %
COMMENTS ON [3 P S. WITII OTHER BANKS
{Sr.  ‘Name of the Bank REMARKS
iNo. ! goasst”
; 1!M.S.C. (c A/C) There are pending entries from 17/06/1997 , = _a
2:ppce CHINCHWAD BR. |1.There is no transaction form last few.month: ‘. :
- 2. No reconciliation is made aftere 31/03/2001
3.PDCC LAXMI RD BR. We have informed that this account is non- : 2
: oprative, hence no BRS is prepared.
i 4 JANKALYAN CO-OP. BANHWe have informed that this account is non-
i oprative, herce no BRS is prepared.
SEC SMOS BANK~Laxmu Rd. [There are pending entries from: ‘31/03/1 999 g
. -6;COSMOS BANK-Chinchwad There are- ‘pending.entries from 41071998 < |
7!SYNDICATE BANK “ |We have informed thatthis account i is non- 1'
: opralive, hence no BRS is prepared. -
8:SBI-PUNE MAIN We were informed that J.MRoad branch maintains |
this a/c, hence we are unable to verify the same. _f '
We suguest that proper and urgent steps be taken to clear the pending entric:
previeus vears and io clear the difference. We also suggest that the BRS bhe P e ad
regularly on monthly basis. 5
%2 HEAD OFFICE, BRANCH RECONCILIATION
Sr. 'Name of the Bank B2'an.e as per Bal as per Branch  [Reconciled [\ ik ]
No. HO Books (Rs.)  |Books, (Rs.) Up to “f
1 .Chinchwad 99397431.31 106675761,36{31/12/2001 *
2 .DehuRoad ° 140376849.06 145295598, 14|31/12/2001
3 Kudahadi 35664509.56 33469467.94(31/12/2001
4 Bhesari 101922511.80 101311335.26(31/12/2001
5 "Pimpri 83369375.17 82759954.77(31/12/2001
5 Markelyard 142387264.87 141613873.47(31/12/2001 i
7 Chavwan 86153127.86 83512338.64/31/12/2001
€ Thergaon 74248122.43 74726349,18(31/72/2001 *
g Khadki 13234708.89 16142859.89/31/12/2001
iC Nigadi 272880724.29 '272986416.18(31/12/2001
11 Sambhajinagar 112085769.36 112217060.34 31/12/2001 ¢
12+ Jangal Maharaj Road 34242864.28 37038025.78{31/12/2001. o
i3 Sangnwv 54450295.46 | 54700042.46131/12/2001
14 Masulkar Colony 74585567.94 74871161 0731/12/2001 R
Commenix an Inter Bank Reeonciliation: A o )
“ 401
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Sr.  Branch Name REMARKS
No.
1 CHINCHWAD There are pending entries from 4/12/1996
2 DEHUROAD There are pending entries from 30/10/1999
' There is Openig Bal. Differece Rs 3243681 77
- 3 KUDALWADI There are pending entries from 1/12/2000
There is Openig Bal. Difference Rs.408276.83
4 BHOSARI There are pending entries from 2/01/1996
5 PIMPARI There are pending entries from 1/01/2000 @
5 MARKETYARD There are pending entries from 7/2/1998
7 CHAKAN There are pending entries from 14/11/1999
€ THERGAON There are pending entries from 25/08/1997
9 KHADKI There are pending entries from 09/01/2001
10 NIGDI There are pending entries from 06/1 1/1998
11 SAMBHAJ! NAGAR There are pending enltries from 20/08/2001
12 J. M. ROAD There are pending eniries from 23/03/2000
13 SANGAVI NO.

5.0

6.0

14 MASULKAR COLONY . There are pending entries from 10/04/2001

Reconciliation s‘i:i_;g:qignts- have to.be brepapred regularly on monthly basis. '
» We suggest that proper-and urgent steps should be taken to clear the pending entries of
previous years and to clear the previous year differences in reconciliation.

DEAD STOCK, FURNITURE & FIXTURE & FITTINGS

We observed following discrepancies during our audit.

5.1

2.2

5.3

5.8

2.9

Dead stock Register is not maintained. Thus we cannot verify the details
regarding it. :

Dead stock articles were not numbered. We suggest that the Dead Stock articles
be numbered.

We suggest that the proper Dead Stock register be maintained and make it up to
date & it should be contain the information regarding transfer and deletion of dead
stock item. The opening balance difference also be found at earliest.

All the required stationery stock was stored at Head Office in the same complex.
As per the information given to us, the Head Office follows the practice of
purchasing the stock of stationery for all the branches and transfers the same to
them.

Whenever the stationary sent to branches “PRINTING A/C” is credited,
instead of Stationary and stock A/c as apper on Asset Side, thus this
Printing A/c as shows Cr. Balance and is displayed on Income side of Profit
and Loss A/c.Due to this profit is unnecessarily inflated.

As per information given to us, details of Stock of Staionary are not maintained in
a Scparate Register, '

As per information given to us, details of Stock of Staionary are maintained
in Compute: System,on checheking the same it was observed that the Value

‘shown by such system does not match with the valuation as shown by

Balance Sheet.

Details of Steel Funiture, Electrical Fittings & Fixtures, Computers, Renovation
and Reconstruction, Library, Other Misc. and Electric Equipments are nor on
record.

We suggest to reconcile the avove difference soon and proper registers to be
maintained,

PART - II

SHARE CAPITAL

0.1
0.2

6.3

Amount of SHARE CAPITAL ason 31/12/2001was Rs.4,34,18,520

As informed 1o us, the position of members as on 31/12/2001 was as follows: |
TYPE OF MEMBERS NO. OF MEMBERS
Nominal Members 3410

Loanee Members 8472

As informed to us, the bifercation of No. of Shares is as follows:
NOS. OF SHARES AMOUNT PER SHARE
(RS.)

AR A
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cormeet . (he Bifereation of No. of 8¢ s 18 as fellows:
NOS. OF SHARES AMOUNT PER SHARE
(RS.)

54445 10 ‘ :
858233 50 : @

*roTAL 912678 Sedis

Il we multiply total no. of shares with respcctive amoun! per share it comes ids.
43456100.00 which is more by Rs. 37580 as'show:n in the 3/s.

There is difference of Rs, 37580 needs to be reconciiced.

6.4 Written applications were kept in order.

6.5 The-Members Régistcr keptin'J ' form as per Maharashtra Stute Co-operative
Societies Act 1960 was kept and produced for our verification. The same list was
updaite, . )

0.0. List of members was kept in ‘[’ form as per Maharashtra State Co-operative

' - Socicties Act'1960. The same list was update '
-7 7.0° MEMBERS MEETING, BOARD OF DIRECTORS MEETING & OTHER
.’ COMMITTEE MEETINGS. :
‘ 7.0.1 Proceeding of all meetings was maintained properly and presented for our
j verification. While verifying the Proceeding Book, we observed that all the
= ar 2T meetings had required quorum as per bylaws. The following discrepancies
T were observed. . _ ' ' :
SR. 'PARTICULARS . NO OF ° Minute Book * - REMARKS %
~NO_ 43+ "~ . -MEETING Updateto - Yot P et
03 . S e : , ‘
01 BoardOf. ~ . 38 27/02/2002  Details of Quorum not available,
Directors : ' ' : ! ‘ .
02 Loan ’ : 31 . 01/02/2002 Name of Chairman nort written at the placeé o!
© Committee S n 1 Signiture. Meeting No. 5,8 & 9.
03 Loan Recovery . 4 » 20/07/2001 The Decisions r_eéarding Loan Recove’r_sr is
Committee ) . s 2 taken by BOD w.c.[. August 2001.
04 Loan 16 20/02/2002 . ' Nil
Application : 3
Inspection
Commitrce
06 Administrtive 7 15/1/2002 Nil
b Committee
27 Audit 6 24/01/2002 . Ni)
Committee : ' :
08 - Managing 9 18/02/2002 NIL
Committee

We have observed that number of members presented for the meetings is not written in
the column provided in the Minute Book.

8.0

DIVIDEND :

8.

8.

8

1

2

3

The payment of dividend for earlier years was r;;ade to the shareholders whose

names were standing in the shareholders register. However following balanices
were still remained payable. .

Tinancial Year Amount

1997-98 Rs. 3,07,820.56
1999-2000 Rs.380065.74
2000-2001 Rs. 9,76,961.46 .

Thc't.lividcnd of the year 97-98 should be transferred to the Reserve A/c after the 4
meeting as threc years are complete,

The rate of Dividend is Rs.1S p.share at pro-rata basis.
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o4 However the Detaii List of Dividend pavable such as the amouni on which
devidend has calenizied, the no. of shares waken as basis [or such calulaticn ete
tl were not produced 1or our verdication.

9.0 INVESTMENTS ‘ (e |
"0 OTHER THAN IN GOVERKMENT SECURITIES . ,

The Head Office had maintained separate Investment Register. The same Register
was up to date. All the addirions made during the audit period were recorded with
required derails, Our observations are as follows:

. All the documents relating to investment were properly kept on record.
z. We have physically verified the investments on 7« March 2002 and found the same
correct as per the investment register was maintained by the bank.
. Interest received on the investment held by the bank has been.accounted property as
per records produced for our verification.
4.-We suggest to maintain a seprate register to record the reasons for pre mature
. -!withdrawl of Term Deposit. And also the particulars of decision to invest be recorded
' L i writing.
5. ‘Investment in Agrasen Co-op. Bank of Rs.2,00,00,000 againsnt which
" loan i's taken produced for our verification, even photocopy is also
nct available with the bank. .

‘.. :

Bees
€5 10:0 ;LIQIDITY REGISTER
<".*10.1 Liquidity Register was maintained up -to date as per the directives of Reserve Bank
B 3 ““:  of India. Following were our observations on C.R.R. and S.L.R. maintained by the
& ; '*’» ~ Head Ofﬁce i

i 3 .CASH RESERVE RATIO
The daily position of cash’ reserve was maintained above the limif ﬂpcczﬁed ...nder
- section 18 of The Banking Reaulatxon Act, 1949, Follovnng table showe the excess daily
cash reserve maintained. o

{Rs. In ‘000)

Range of amount exceeding Number of times  Average Balance Product
the limit te be maintained ‘
{ Up te 10000 42 5000 210
10001 to 20000 67 15000 v e 1005
20001 to 30000 2 86 25000 ' 2150
30001 to 40000 61 - 35000 2135
40001 and above 22 45000 : 990
k TOTAL - 275 ' 6490
) Avg. Balance : 23.60
( ) Approximate Loss of Interest @ 9% on Rs.6490000 equals Rs. 584100 /-
Necessary steps be taken to keep the excessive balance at the mxmmum ;0 as to avoid
any interest loss.
STATUTQRY LIQUIDITY RATIO
The daily position of Liquid Assets was maintained above the limit specified undcr
section 24 of The Banking Regulation Act, 1949, Follc ~ing table shows 'he excess daily
cash reserve maintained. ‘
Figures in ‘000
= RANGE OF AMOUNT NUMBER OF TIMES
: Upto 240000 2
e 240001to 270000 14
= 270001 to 300000 51
3 300001 to 330000 40
330001 to 360000 19
360001 to 390000 110
390001 and above 34
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RESERVE BANK OF INDIA RETURNS.

submitted properly & in prescribed format and within the s0

12.0

13.0

12,5 . FIRE INSURANCE POLICY

11.01 Bank has properly submils various R.B.[. Reiurns monthly. ’l'hc_'sc relurns were
pulated period io the R.i3.1L

11.02 The iast return for the month of Feb. 2002 was shown for our verilication:

~z 2 o
=) 03 [However the RBI Return for the month of May 2001 is not produced for our

verification.

DEPOSIT & OTHER INSURANCE .
All the insurance policies were produced for our verification. Our comments on.that are
as [ollows. : 0% s

12.}  Bankers inderﬁ_'hity:.rt)_:dlig:y.—wasj taken for the perod 1-4-2001 to 31-3-2002, details

as follows: & 5

ITEM INSURED.~* ~ * INSURED AMOUNT
CASH AT PREMISES. 7 ¢ . 37,50,000.00 )
CASH IN TRANSIT © 3/ 12,50,000.00 ;
BASIC SUM INSURED . . 25,00,000.00 :
0 sty o TOTAL 75,00;000.00 -
1.2+ The details'of DICGC are produced for verification = - ot )

12.3 Last DI-01 & _leO?,;:.RETUFiI\!,E[Qr half year ending on’ 30/0\6/2002 \s}as_ submitted .

on 05/01/2002.-. =.. &

12.4 As per.our-:verificatio ofCashthe daily ‘average ba}'ariée_f-is appr. Rs. 1 Crore,
" against which. the Policy.-amount taken is Rs. 37.50:lakh. We suggest to take
‘ policy for Cash’at premises for proper amount. AR .

- The néw fire policy for the Head office and the branches was takcn for the period 31-
3-2001 to 30-3-2002. Thus 31 March, 2002 is not covered: ™ :

3 ¢ et

.~ The insurange was taken for the yeat F.Y. 2001-02. It coveérs the insurance of all the
~ branches ,.alﬁd,-;h{gafd_pfﬁcg.}-_’ﬁh_e-lié_ﬁ,"bf .items covered by insurance per branch not -

attached to thie";polidy.. We Suggest. that the item wise list per branch be madc. at

- carliest and be dttached to the insurance policy atearliest.
12.5 We suggest to cover the Banks assets ( in particular computers, network,

modems, furniture, building , against flood, earthquake & other natural
calamities. Also, if possible cover be taken against riots also. ;

COMPUTERISATION

13.1 There is problem in BRS Systgixﬂ_ follows:
In case of SAMBHAJI NAGAR BRANCH it shows Bal. As per HO Book Dr. which is
actually Cr. as shown in B/s..

In case of BRS of KUDALWADI AND DEHUROAD BRANCH, the OPENING Bal.

Differecne shows Cr. for Dr. and vise varsa.

“13.2 In the software in many circumstances it was observed that tcre were wo

accounts of same head. This has to be avoided by developing the software.
13.3 A separate password has to be provided to each employee & the privacy regarding
that also strictly be maintained while operating the computers. ;

Urgent steps are requirred to be taken to soive all above mentioned problems

& errors as tie whole working system is dependent on the computerisation.
Any negligence in that can make a big loss for the bank. ’

14.0 T.D.S.

14.01 As the details of TDS;are not maintained in the separate Register, ihe
amount of TDS Payable were not traceble as it was difficult to decide on
which amount it was dedtcted and at what rate. ¢

14.02 We suggest the bank to maintain the TDS Register showing the details of
date of payment made to pary, name of party, purpose of TDS c.g. rent,
advterisement, amount paid to party, rate of TDS, TDS deducted. TDS
deposited, Date of Deposit.

I e S e e S s
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15.0

16.0

17.0

18.0

19.0

Date:

Plaee:

PROVISIONS:

15.01 Telephone bills payable Rs.52800/- provided for in Balance Shcet of Sepl.
2001, is not yet reversed.

15.02 Closing Allowance Payable Rs. 34065 is the provision made for hall yearly
Balance Sheet of Sept. 2001, is not yet reversed.

15.03 Medical Allowance Payable Rs.99,000 is the provision macde for hall yearly

Balance Sheet of Sept. 2001, is not yet reversed. : :
| &

SHARE SUSPENCE :

'10.01 As per information given to us this account is Opened to transler the

balance received from Proposed Shareholders, which is generally transfer to
Share Capital A/c after the Approval of the Board Of Directors

Mr. Dhamale Misappropriation A/c:

17.01 As per information given to us, the case of behall of this
MISAPPROPRIATION is going on in the court, till the decision of the court
the amount payable to that person is shown under this head

LOANS AND ADVANCES TO DIRECTORS:
In following cases accounts are overdrawn by the directors and their relatives.

Sr. Ale No.Name of the Party *+ Amount Bal. On Overdrawn by

No. ) " Sanctioned.  31/12/2001 (Rs.)

1. CC-13 M/S Swarsangam ' 10,00,000 10,37,768 15 37,768.15
2y P-304 M/S Agrawal Garden  15,00,000 20,05,155.00 5,05,155.00
3. CC-34 M/S Gupta Ent. 4,00,000 4,46,047.77 46,047.77
4, CC-65 Gupta Ply 5,00,000 6,34,14581  1,34,145.81

)

OTHER POINTS:

19.01 Profit and Loss 2000-2001 Rs. 76,34,574.97 shown on Asset Side for which
no any Explaination is received from the bank

19.02 Water Bill Expenses showing Cr. Bal. Rs. 25000 on Income side of Profit
and Loss A/c, this is the Wrong Reversal of the Provision.

19.03 Loans and Advances is appearing on the Assets side of the Balance Sheet of
the HEAD OFFICE

19.04 On the verification of Providend Fund A/c it was observed that there is
Opening Bal of Rs. 167900.05 (cr) for which no information is available,
also a closing balance of Rs. 154586.05 (cr) [other than those which have
deducted and deposited properly] which needs proper explaination.

19.05  The Details of Interest receivable appearing on the asset side of Balance Sheet Rs. 5011093
not available.

Interest Receivable on Investment is Rs, 7791854.84 this is the provision made for Sept. 2001 B/s,
which is not reversed

We are thankful to the staff for their co-operation during the course of our audit.

Thanking you,

Your’s Faithfully,

M.;i.Mate;

Chartered Accountant)

117 March 2002,

Pune

T

b e - gy
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‘/ {ABEIAY MATE) e-mail: mateab hayivsnl.com
7 CHARTERED ACCOUNTART 1 166,BUDIWAR PETH,,

OPP. JILABYA MARUTI, 3( 2

PUNE - 411 002,

DATE : 9™ July 2001.

To. d ) ) e
The Board of Directors through Managing Director - £ 3 3')
Shri. Sadguru Jangali Maharaj Sahakari Bank Ltd., "2

Prestige Complex. Chinchwad,
Pune -411 019.

Sub. : Internal audit ef your Head Office for the period from 01/01/2001 tc 31/03/2001.

. Dear Sir,

We have carried out the internal audit of your head office for the period from 1% Jan. .2001
to 31st March 2001.
Our observations and suggestions are as under.

1.0  VERIFICATION OF CASH

LE

T\
(i

We physxcally verified cash balance of Rs.4180 169, 00 as ‘on_2¢d June 2001 and
found the same to be correct. 2
The cash retention limit of the Head oﬁ'fce was Rs.1 crore.

.. The total cash balance of the bank exceeded the cash limit 33 times during the

period covered under audit.

Sr.No. . Months No. of times exceeded
1. Jan. 2001 = 19
2. ) Feb. 2001 . ..., 12

3. ‘Mar, 2001 . 2

1 ) The maximum cash balances of the bank durmg months were as follows. In the foﬂovﬁﬁg
{ cases cash balance was double of sanction limit.

1.4

1.5

1.6
4

Sr. No. - Date Balance (Rs.)  Excess over limit (Rs.)

1. 10/01/01 20342888.00 10342888.00
2. 02/01/01 28049869.00 18049869.00 °
5 27/02/01 19578878.70 9578878.70
4. 15/02/01 15526828.20 5526828.20
5. 07/03/01 10116255.2Q 116255.20
6. 13/03/01 15265296.20 5265296.20

The arrangements for the safety of cash in transit and on hand in were found
inadequate. We observed that guard was provided without gun during cash in transit.
As information given to us, even the guard for night shift also was not provided gun.
The safe custody of the bank was not even provided an emergency siren. This point was
mentioned in our last year's reports also but still no action was taken. We suggest that
proper aciion be taken.:

Cash was maintained under dual control. Concerned authority had carried out surprise
inspection of cash as on 10t Jan. , 15%* Feb. and 1% Apr. 2001 . A separate inspection
register was maintained in proper manner.

Key Movement Register was maintained properly and it was upto date maintained.

Total balance of soiled notes was Rs.56000/- as en 02/06/2001.

2.0 CHECKING OF VOUCHERS SUBSIDIARIES AND ALL TYPES OF LEDGERS

241
2.2
23

Challans were signed by posting clerks and checking officers.

Subsidiaries were signed by posting clerks and checking officers.

General Ledger, Bank Lédger, Share Capital, Investment, Profit & Loss and all other
types of ledgers were duly checked & signed by the checking officers.

—vl % o { o . ~ ;
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2.0 INTERNAL AUDIT COMPLIANCE REPORY

44 The nudit report for the peried 1-1-00 to 31-12-00 was not received by the Audit
department as it was with Mr.Mungi. Therefore audit sompliance was not don=.
3.2 We suggest 1o keep a proper recard of all the audit renoris of Head office and branches

i<z

by the audit deparunent at the Head office level. A similar incedence was found ai vour

Market vard branch. This branch did not receive the audit report for the period It

——

Oclober 0 to 31 January Q1. Pl %
(Y
4.0 RECONCILIATION OF BANK ACCOUNTS AND BRANCHES e
4.1 Following were our observations while checking of reconciliation's of balances with
other banks as under
Sr. Name of the Bank Balance as Balance as per Reconciled Up to
No : per GL. (Rs.) Bank
Statements
L (Rs.)
01 M.S.C. Bank 1824247.73 2016870.02 318t Mar. 2001
02 PDCC - Chinchwad C/A '210423.89 210423.89 31st Mar, 2001

03 SBI - Pimpri Br.

.12594839.61

04 Cosmos Bank Chinchwad 3062822.39

(05 Cosmos Bank Laxmi Road- 454596.03

- 06 HDFC Bank ) 103537.45
m.. 07 PDCC Chinchwad Br.{SB) 122397.68
{ . 08 DenaBank 550000.00
" 09 Bank of Maharashtra Pimpri 550000.00
.10 Syndicate Bank Chinchwa 71869.21

efr 11 Janaklyan Sahakari Pank 10689.86
i2 PDCC - Laxmi Road Br. 3749.00

13  SBI- Pune Main : 3960515.93

“OMMENTS ON B.R.S. WITH OTHER BANKS

Sr. Name of the Bank
No

12594839.61
4516518.46

434121.13
5753501.43
122397.68
550000.00
550000.00
----See
Comment---
----See
Comment---
. -—-=-See
Comment---
----See
Comment---

Comments

31st Mar. 2001

Reconciled directly upto 30t
Apr. 2001. i

31st Mar. 20001 « -+ oo

31st Mar. 2001. B

31st Mar. 2001. «

31 Mar. 2001. ]

31= Mar. 2001. |

S m———— e

We were informed that J.M.Road branch maintains this account.

01 S.B.I. Main Br. >
Hence we were unable to verify the reconciliation statement.

02 Syndicate Bank © » We were informed that this account was non-operative . Hence no
. IBRS was prepapred.

03 Janakalyan Sah. Bank > We were informed that this account was non-operative . Hence no
- BRS was prepapred.

04 PDCC - Laxmi Road Br. » We were informied that this account was non-operative . Hence nio
‘ BRS was prepapred.

{
.

. .e suggest that pr(;per and urgent steps be taken to clear the pending entries of previous years and to clear

be difference. We also suggest that the BRS be prepared regularly on monthly basis.

. 4.2 HEAD OFFICE, BRANCH RECONCILIATION
Sr. Narue of the Bank Balance as per HO
No. BRS (Rs.)

01 Chinchwad 131822298.70
02 Pimpri 84352033.08
03 Sambhajinagar 82472823.75
04 Dehu Road 129193788.96
05  Chakan 85108276.97
06  Jangali Maharaj Road 16809938.60

Reconciled Up to

Balance as per
Branch Statements

132800927.34 . 31/03/2001
86943236.91 31/03/2001
83366587.16 31/03/2001
131896570.85 31/03/2001
86979975.94 31/03/2001
16909501.60 31/03/2001

) SR

e \:‘.‘
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5.0

Urs Ruaaiwaddt 21482170 28 2465197531 LGSR g

08 Marketyard 121948348.14 10C4AC0255.98 3176302053
09 Khadki' 26227706.3¢ A1571415.36 31703720063
10 Nigadi 238854544.21 2407508445.35 3170372001
bl Thergaon 5740864092 50176498.01 31/03/200!
12 Bhosari 83685891.47 8H5425782.90 31/03/2001%
«13 Masulkar Colony 41014448.02 41285076.05 317037200
14 Sangavi 36372356.91 363553941.51 31/03/ 31;2 i
oy "‘<>
Cominents on Inter Branch Reconciliation® K_:./’
Sr. No Name of the Branch Comuments
01 Chinchwad 7 There were pending entries since from 02/04/1998 & the

opening balance difference of Apr.1998 was added in the BRS.

02 Pimpri » The BRS was not made at the HO level . Only the BRS prepared
by the branch which was sent to HO was checked.
04 Chakan > There were pending entries since from 14/11/1999.
05 J.M. Road > There were pending entries since from Mar.2000.
06 2 » 'There were pending entries since from 26/10/1999.
a7 Marketyard *» " There were pending entries since from 20/02/1998.
08. -Khadki -3~ There were pending entries since Oct. 2000. ;
09 Nigadi » There were pending entries since from 06/11/1998.
10  Thergaon > “There were pending entries since from 31/12/1997.
11  Bhosari _» There were pending entries since from 17/06/1998.
12 Dehu Road *» . There were pending entries since from 1997.
13 Chakan,Nigdi and ' There was diffferance in the closing balance of branches as
Marketyard Branch  appearing in the HO BRS statements and balance as appearing in
the, General Ledger. However no clarification of the subsequent
changes could be made as the concerned authority was not
available. - '
Branch Balance as per HO BRS Balance as per General Ledger ;
Chakan 85108276.97 84909071.97
Nigdi 238854544.21 238845240.21
Market yard 121948348.14 = 122030912.41

Reconciliation statements have to be prepapred regularly on monthly basis.

» We suggest that proper and urgent steps should be taken to clear the pending entries of previous years
and to clear the previous year differences in reconciliation.

Immediate action is necessary as this is a fraud prone area. In many entries amounts were say 10 paise, 1
rupee, 2.50 rupees etc. The best option is to locate the difference, however, if it is not feasibie for any
reason then a policy decision be made whether to continue the same or to write them off.

DEAD STOCK, FURNITURE & FIXTURE & FITTINGS

We observed following discrepancies during our audit.

5.1

5.2

5.3
5.4

5.5

The Head office has mainatained a list of additons to furnitures, computers etc.. This list gives

only the details of additions to the assets. The .details of assets included in the opening

balances as on 01-04-2000 of assets was not available.

The dead stock list does not contain the information about inter branch and Head Office
transfers.We were informea that there were no transfers during the year. We suggest that a
separate column should be provided for transfers.

Dead stock articles were not numbered. We suggest that the Dead Stock articles be numbered.
We suggest that the proper Dead Stock register be maintained and make it up to date & it
should be contain the information regarding transfer and deletion of dead stock ... The
opening balance difference also be found at earliest. %

Some items of revenue nature have been included in capital assets (Fumniture, Fixtures & Dead
stock). To avoid such instances in future the bank should have proper control. The
particulars of such items are as follows:

Sr.No. Item name Nos. Item Head Amount (Rs.)
114 M.S.Office (software) 03 Computers 52380.00
2. Data tape 06 Computers R 1950.00
3. Black Cartage 01 Computers /’: T HAPT &, 1250.00

e W

.
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PART - I e ;

At o= i
. 'r/ ')___L ,5‘)//'
0.0 SHARE CAPITAL b ST
6.1 Amount of SHARE CAPITAL as on 31/03/2001was Rs.3.75.1 5,290.00.
. 5.2 The amount of share capital as per Books of accounts and as per records maintained does not
tally. The reconciliation of both is under process.
6.3 Written applications were kept in order.

6.4 We checked the cancellation of Shares and our observations are as tollows:

« A seprate register was maintained for this purpose.

e In most of the cases the share certificates were not cancelled by striking them accross the
face of the certifictes.

e When the shares were cancelled.no confirmation was found of the Branch Manager stating
that all dues to the bank have been fully paid. The bank has to be very cautious in this
matter , as the bank may not be able to recover such dues easily.

For example in the case of Mr. Dharmani Dhaman Shivdas a loan of Rs. 6 lacs was taken

from Pimpri Branch . The balance payable as on 23/1 /2001 was as follows : Principle

amount and interest of previous years : Rs. 206000 /- ;

Interest and penal interest of current year “Rs. 78000 /-
et Total = Rs. 284000 /-

Interest of the previous years amounting to Rs. 6345/- was pardoned by the Board of
- Directors. However no confirmation 6f branch manager was-available about-repayment of

the balance amount due. ) ’ :

e One share certificate which was cancelled was not recorded in the register: i

Mr.Ravindra Bansal Membership No.8277. _ :

« In one case of Mr.Baban Sahadu Chauhan (M.No.8354) certificate and application form was
not kept on record. Also confirmation from the branch was not on record regarding balance
in the Loan account. K ; i

e No register was mantained for Issue of:Duplicate Share Certificates. o

6.5. The Members Register kept in ' J ' form as.per Maharashtra State Co-operative Societies Act |

1960 was kept and preduced for our verification. The same list was update.

6.6 List of members was kept in ' 1" form as per Maharashtra State Co-operative Societies Act '

1960. The same list was update i

7.0 MEMBERS MEETING, BOARD OF DIRECTORS MEETING & OTHER COMMITTEE MEETINGS
7.1 Proceeding of all meetings was maintained properly and presented for our verification. While
verifying the Proceeding Book, we observed that all the meetings had required quorum as per

bylaws. The following discrepancies were observed.

SR. PARTICULARS "NO OF Minute Book ‘ REMARKS.

NO MEETINGS Update to :

01 Board Of - 13  22/05/2001 . e Meeting no. 46,decision for proposal no. 7 was
Directors not written. Meeting no. 52 signature of Bank

Generai Manager, Chairman and its approval
by the chairman of next meeting was not
found.

« Al words/sentences which are
overwritten/corrected in the Minutes of the
meeting should be signed by the Chairman.

02 Loan 10 . 23/01/2001 - Nil
Comumittee

03 Loan Recavery The Minute Book was not produced for our

- Committee verification.

04 Loan 3 23/5/2001 Minutes of Meeting no. 25 and 26 were not signed.
Application by the Chairman and Bank General Manager
Inspection respectively. -

Committee

0S5 Investment 1 31/1/2001 Nil
Committee B s N

06  Administrtive 3 20/1/2000 e ,,J‘P Nil

e % ‘N N
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Comumiitee . 4)‘85) ]
Managing 13 24 /472001 No decision was raken against propesal«’ ao. 8

Committec and 10.

We have observed that number of members presented for the meetings is not written in the column
provided in the Minute Book.

8.0 DIVIDEND

8.1 The payment of dividend for carlier years was made to the shareholders whose names were

standing in the shareholders register. However following balances were still remained pay abie.

Financial Year Amount

1997-98 - Rs. 3,15,058.07
1998-99 Rs. 7,302.01
1999-2000 Rs. 4,42,643.41}

8.2 The dividend of the year 97-98 should be transferred to the Reserve A/c after the meeting as

three years are complete.

INVESTMENTS

-9

HOW N

MEIACAV TS IAR TS EA S )

- +‘The Head Office had maintained separate Investment Register. The same Register was up to
date All the additions made during the audit period were recorded with required details. Our
observations are as follows:

. All the documents relating to investment were properly kept on record. oo s
. We have physically verified the investments on 315t May 2001 and found the same correct as per '_ wr

the investment register was maintained by the bank.

. Interest Due & Interest received on the investment held by the banlk has been accounted properly i

as per recoerds produced for our verification.

. The decisions 1o sell, purchase, withdraw before maturity of a particular investment/Fixed deposit

are being taken by Mr.Inamdar. We suggest fo maintain a seprate register to record the reasons for-
pre mature withdrawl of Term Deposit. And also the particulars of decision to invest be recorded in

‘writing.

. The decision to invest in a Term deposits of particular bank/Institution was taken by the Board in

some of the cases only. In such cases the Interest rate given by these banks was very high as .
compared to the normal market rate. In the rest of the cases the decision was taken by Mr.Inamdar
but no written record regarding the same was maintained.

9.2 INVESTMENT IN'-GOVERNMENT -SECURITIES:§f

We have physically verified the securities'on{©@-7-200 lgsome of the securities were sold after the::
Balance Sheet date and thus.were not-available for physxcal verification. -

The bank has not maintained a separatc register or separate ledger accounts for securities. As
separate register was not maintained it was difficult to find out that whether interest was received
& that if received on which security. We suggest to maintain this register.

_ Even the rate of purchase and rate of sale were also not available at one place. Prewous record

need to search for purchase price.

There should be a system for the following:

a) system of purchase and sale of securities/investinents; delzgation of powers; reporting system.

b) Controls over investments, including periodic verification / reconciliation of investments with
the book records. )

The RBI has issued a number of -guidelineds for regulation of investments of banks. Some of the

salient point of these circulars are as follows:
a) The bank should have 2 PORTFOLIO MANAGEMENT SCHEME (PMS). Such poLc" should cover
areas relating to authority to put through deals, procedural aspects, prudential exposure limits
and the reporting system. In particular, investment policy of banks should cover the following:
1) Under no circumstances the banks should hold an over-sold position i.e. no sale
transaction are to be put through without actually holding the security in the banks own
Investment Account. However, banks successtul in the auction of primary issue of Govt.
securities, may, enter into contracts for sale of the allotted securities in accordance with
the terms and conditions laid down by RBI in this regard.

2) The brokerage payable to brokers for any deal should be appraved by the top management.

|
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4] he vestmenl poruoio oi A Dank WOILG NOrMALY conswst 0f LOU approved securiuies
(GOVT. Sec.) and other securit’es. Banks are required to ciassify their entire investment
porifolio into three categories: H ELD TO MATURITY, AVAILABLE FOR SALE & HIQ,F)"F(:}
TRADING. (this classification is eilective from Scp.30, 2000} / f;,_\." “2

Securities acquired by bank with the intention to hold them upto maturity Wn
classified 2s HELD TO MATURITY. :
Securities acquired by banx with the intention to trade by laking advantage o!l short
term price/inferest rate movements should be classified as HELD FOR TRADING
" Qecurities which -do not fall under the above two categories should be classified as

AVAILABLE FOR SALE. '
lnvestments under HELD TO MATURITY category should not exceed 25 % of the total

investments of the Bank. But a bank can at its discretion hold less than the aforesaid

percentage. :
- Bank should decide the cawegory of the investments at the time of acquisition and the
decision should be recorded in the investment register. ]

4) All transactions in government securities for which SGL* facility is available are to be put
through SGL accounts only. Procedural istructions regarding SGL transactions laid down
by RBI are given in circular NO.PAD/CORSP/14.03.8297/95-96 dated Feb. 15, 1996,
which prescribes special procedures for settelment of transactions relating to Delivery
Versus Paymnet (DVP) system in tresury bills.

Some of the features of the above are as follows: 3 g

+ ~Before issuing SGL transfer forms covering their sale transactions, banks should
ensure that there is sufficient balance in their respective SGL accouiits. The purchasing
bank should issue cheques only after receipt of SGL transfer forms from the selling
banks.

+ SGL transfer forms received by the purchasing banks should be deposited in their SGL
accounts immediately. No sale should be effected by way of return of an SGL form held
by the Bank.

+ SGL trasfer forms should be in standard format as prescribed by RBI, and printed on
semi-security paper of uniform size. The SGL forms should be serially numbered and
there should be an adequate control system to account for each SGL form. SGL forms

: should be signed by two authorised bank officials whose signatures should be recorded

i with the respective Public Debt Office of RBI and with other banks. Prescribed pennal
action is envisaged against the selling bank if the SGL transfer form is returned for
want of sufficient balance in the SGL account.

; 5) Internal Control system :

1. There should be a clear functional seperation of the (a) Trading (b) Settelment, -

monitoring and control and (c) accounting activities. There should be a system of
issuing confirmation to counterparty and receiving written confirmation from the
counterparty on a timely basis. .

2. Once a deal has been concluded, there should not be any substitution of the
counterparty bank by another bank. Likewise the security sold/purchased in the
deal should also not be substituted by another security. The above circulars need to
be followed for better internal control.

LIQIDITY REGISTER -
10.1 Liquidity Register was maintained up to date as per the directives of Reserve Bank of India.
Following were our observations on C.R.R. and S.L.R. maintained by the Head Office.
CASH RESERVE RATIO '
The daily position of cash reserve was maintained above the limit specified under section 18 of
The Banking Regulation Act, 1949. Following table shows the excess daily cash reserve maintained.

(Rs. In ©000)
Range of amount exceeding Numter of times Average Balance Product
the limit to be maintained
Up to 10000 42 5000 210
10001 tc 20000 31 15000 465
20001 to 30000 14 25000 350
30001 tc 40000 2 35000 70
40001 and above 45000
TOTAL - 89 1095
Avg. Balance 12.30

Approximate Loss of Interest @ 9% on.Rs. 1230000 equals Rs. 7675 /- per quarter
: S T i e

R oA
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Necessary steps be taken to keep (the excessive balance at the minumum so_as 1o avoid any iirerest
loss.

STATUTORY LIQUIDITY RATIO ‘ ) '
The daily position of Liquid Assets was maintained above the limit specified under section 22 f
The Banking Regulation Act, 1949, Following table shows the excess daily cash reserve maintained.
Figures in 000

RANGE OF AMOUNT 'NUMBER OF TIMES

Upto 240000 0
240001to 270000 17
270001 to 300000 35
300001 to 330600 i 36
330000 and above. 0

STOCK OF STATIONERY AND STAMP IN HAND

11.1  All the required stationery stock was stored at Head Office in the same complex.

. 11.2 Asperthe 'inférmat.ioq,given to us, the Head Office follows the practice of purchasing the stock

of stationery for-ali the:branches and transfers the same to them.

- 11.3  The expenses for purchase of stationary etc. are debited to ‘ PRINTING account’, whenever

sationary items are sent to branch this account is credited and Branch account is debited with
the amount of sationary transferred. But this has not been done on a regular basis. The total
credits to this account could not be recanciled with the total trasfers to the branches.

11,4  The halance of Stationary and Stock shown as closing balance (Rs,121740.97) is only related to
MICR Cheques and does not include other stationary items. :

11.5 We suggest that the head office should maintain a separate register in which the stock issusd
to each b,'x_'a'nch and details of it be fumnished. The details of blank FD books, blani
chequebobks etc. transferred to branches also be mentioned in that register. The balance stock
of stationery remained at head office be valued and that amount be taken to the balance sheet
under head, "Stock of Stationesy". The procedure being adopted at present is not in accordance
with the proper accounting policies in use.

11.6  Same procedure should be adopted at the branches also.

DEPOSIT & OTHER INSURANCE :

All the insurance policies were produced for our verification. Our comnments on that are as follows.

12.1 Bankers indemnity policy was taken for the perod 1-4-2001 to 31-3-2002

12.2  The copy of the same was not available for our verification as it was not received yet by the
ank

12.3 DICGC insurance was taken upto 31-12-2000 only. The bank has not paid DICGC premium in

advance. This premium is payable in advance for the period ending 30" June and 31
December every year. .

12.4 FIRE INSURANCE POLICY

» The new fire policy for the Head office and the branches was taken for the period 1-4-2001 to 31-3-
2002. -

> The insurance was taken for the year F.Y. 2001-02. It covers the insurance of all the branches and
Head Office. The list of items covered by insurance per branch not attached to the policy. We
suggest that the item wise list per branch be made at earliest and be attached to the insurance
policy at carlicst. : ;

12.5 We suggest to cover the Banks assets ( in particular computers, network, modems, furniture,

building ) against flood, earthquake & other natural calamities. Also, if possible cover be taken
against riots also,

COMPUTERISATION

13.1 It was observed that the progfam of the software is very easy to change & anyone can easily

make changes in it. The password protection etc. was not provided to the program at the Head
office.

13.2  In the software in many circumstarices it was observed that there were two accounts of same
head. This has te be avoided by developing the software.

0y
’ \\ Prid
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i3.3 A separate password has to be provided 1o cach employee & the privacy regarding thar e

strictly be maintained while operating the computers.

. 13.4  While closing last vears beoks of accounts the closing balances of expenses & incomes were
transferred to profit & loss account. Eventhough the new years account statements shows an
opening balance of that much amount but those were noi considercd while totatling ne

¢ ' - account during this vear. ‘ J .

‘ Urgent steps are requirred to be taken to soive all ebove mentioned problems & ermroxs as

the whole working system is dependent on the computerisation. Any negligence in that
can wmake a big loss for the bank. -

14.0 DETAILS OF ANAMAT PAYABLE & RECEIVABLE
14.1  Anamat payable account has a balance of Rs.182334.70 this balance includes Rs.171855/-
payable to the Employees Association. It is suggested that this amount be transferved fo &
separate account. -
-14.2  The remaining balance in the Anamat payable accoun be cleared immediately.
14.3  Anamat receivale has a balance of Rs.35500/- this amount is receivale from one employce.

15.0 T.D.S. : AT

#. The bank also not deducted TDS on rent paid to owner i.e. Sivargiya Tatya.Bapat Smruti Seva
Samiti. The total rent paid to owner till 31/03/2001 was Rs.786096/- (Rs.65508/-p.m.). The bank
has to deduct the TDS @ 22% on the rent i.e. Rs.172942/-. The management has to pay a serious

[ & urgent attention to this matter & take some firm steps regarding TDS.
> The register of TDS deducted & deposited was not maintained. The break up of amousnt depesited
to Govt. could not be found. As register was not maintained it was impossible for us to ascertain
whether the deducted tax was deposited or not & if deposited whether it was deposited within due

date or not. S e

We suggest the bank to maintain the TDS Register showingthe details of date of payment

made to pary, name of party, purpose of TDS e.g. rent, advteriserient, amount paid to party, rats of
TDS, TDS deducted, TDS deposited, Date of Deposit.

b S A ST o 40
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We are thankful to the staff for their co-operation during the course of our audit.
I Thanking you, .

Your’s Faithfully,

\ '
Q,> !

~ M.R.Mate : [

artered Accountant) : i

s S S apf e S

Date: 9™ July 2001.
Place: Pune
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Shree Sadguru Janli Maharaj Sahakari Bank
Ltd.,

Main Office, Prestige
complex, 3" floor, Archarya
Anand Rushi Marg, Chinchvad
Pune 411 019
Phone 7476398, 7474522 Fax
7461229

Outward No. main Off. /A AND 1/950/2000-2001

To,

Shri M.R.Mate

Chartered Accountant,

1166 Budhakar peth, Pune 2

Subject :- For the financial year 2001-
2002 for the appointment as the
internal audit inspection.

Sir,

We are happy to inform you that, as per the
Resolution No. 14 the Executive Committee of the
Bank for the financial year 2001-2002 you have
appointed as current auditor/internal audit inspection
and the following branches has handed over to you.

1) You will get the annual remuneration for the
internal audit inspection branch wise which is as
follows :-

Main office Rs.20,000/- + Rs.7500/- tax audit fees
Branch — J.M. Road, Rs.15,000/-
Branch — Market yard Rs.15,000/-

415



Except the above audit fees as per the present

rule 5%

given.
2)

3)

4)

5)

service tax of the audit fees will be

At the time of the audit you and your partner
will be given per day Rs.100/- and will be given
Rs.30/- per day to their travelling and other
expenses.

The audit inspection of the branch will have do
on the three months system.

Audit Inspection report will have to send to
the main office in two copies within 10 days
from the inspection and once copy will have to
be send to Abhay Mate the chief auditor.

In the audit inspection the following things will

have to be seen basically —

a) Scrutiny of the loan applicaiton -
documents inspection and procedure defect
i.e. goods inspection, insurance , mortgage
, try to recover the amount of old dues ,lI
loan sanction of loan to fulfil the condition
etc.

b) What is going on about income leakage ?

i.e. interest charges, commission, service
charges etc.

c) \Unnecessary expenses.
d) Tax audit reference things fulfilment.

416



e) The scrutiny of the all the loan matter
above ten laklhs and on that your separate
report.

f)  Out of total account procedure system your
objection /instruction report of above ten
lakhs.

7) Last of the year ending three months audit
inspection the following things should be
included.

a. At the end of March, 2001 final a
separate report should be given after
reviewing the idle life.

b. At the end of March, 2001 final
balance sheet, profit and loss circular
will have to certify the same.

For your information address of the bank, name
of branch manager and telephone is giving along with
the same.

Sd/-
(Umesh Inamdar )
General Manager

417



{- BHAY MATE)
] CHARTERED ACCOUNTANT

/ o v

f it
7/ To.

¢ & Fax - 445 50 80

c-mail; mateabhay@vsnl.com

1166,BUDHWAR PETH,
OPP, JILABYA MARUTT,

PUNE - 3411 002,

s i1+ Board of Directors through Managing Director

De-r Sir,

We have carried out the internal audit of

chwad,

to J1* December 2000,

)
L/ 1.0

% 1

18

& - 7~ 1.2

found the same to be correct.

The total cash ‘balance of the b

period covered under audit.

Sr. NQ W

.The maximum cash balances of the bank du
following cases cash balance was double of sanc

Cash was maintained under dual control. Concerned

Key Movement Register was maintained properly and it was upto date

Al 5

Shri. Sadguru Jangali Maharaj Sahakari Bank Ltd.,

Pre stige Complex, Chin
Pune-411019,

Our observations and suggestions are as under.

VERIFICATION OF CASH

;gmgard.ca‘iéﬁi'liz;:it of head office was increased up to Rs.1 Crore from Rs.25 Lakh
by the Board Resolution made as on 26/06,/2000. -
We physically verified cash balanc

anik exceecied the cash limit 155 times during the

e RA
o

B
-«'-H%c:x\«,

. September
October -
November
December

Date:
No. - .

19. " 07/11/00
20..%'14/11/00
21 %..18/11/00
22 .20/11/00
23 21/11/00
24 22/11/00
25  23/11/00
26 25/11/00
27  02/12/00
28  05/12/00
29 07/12/00
30  21/12/00
31 . 22/12700
32 23/12/00
33 26/12/00
34 27/12/00
35 29/12/00
36  30/12/00

09

Balance (Rs.j

24288026.20
26634526.20
28704731.20
21404150.20
28900415.20
21149952.20
20649242.20
23247665.20
24009995.20
26108502.20
22850708.20
21318294.20
21317672.20
28766134.2C
22160654.20
23960356.20
20459037.20
23958522.20

e

i ‘ Sub. : Internal audit of your Head Office for tho period from 01/04/2000 to 31/12/2000.

your head office for the period £er:11 1% Aprii 2000

¢ of Rs.20342888.20 as on 11% January 2001 and

No. of times exceeded .

Excess over
limit (Rs.)
14288026.20
16634536.20
18704731.20

ring months were as follows, In the
tion limit.

11404150.20 -

18900415.20
11149952.20
10649242.20
13247665.20
14009995.20
16108502.20
12850708.20
11318294.20
11317672.20
18766134.,20
12160654.20
13960356.20
10459037.20
13958522.20

ty of cash in transit and on hand in were found

Date Balance (Rs.) Excess over
2 . limit(Rs). .
"/. " =¢/04/00 17528283:20. - .75282883:20 -
r 2/05/00  20225177.20;, .’10225177,20;
23/05/00 “13519804.20
25/05/00 ¥ 13614903.20
29/05/00 20208342.20 10208342.20
1€/06/00  20173715.20 10173715.20
10/07/00  36097057.70  26097057.70
14/07/00  22480533.70 12480533.70
22/07/00 21320025.70 11320025.70
26/07/00  22274541.70 12274451.70
i 29/07/00 20616285.70 10616285.70
\ 28/08,00 19643149.70 9643149.70
05/09/00 23828443.70 13828443.70
18/10/00 .- 20070355.20 10070365.20
B/ T070022254696.20 12254696.20
017/11/00  21156751.20 11156751.20
03/11/00  27042367.20 17042367.20
04/11/00 23289439.20 13289439.20
5t 1.4 The arrangements for the safe
L inadequate. We observed that
As information given to us,
& The safe custody of the b
mentioned in our last ye
.* _ proper action be taken.
1.5
inspection of cash as on 24% October & 14t De
register was maintained in proper manner,
1.0
&

maintained.

guard was provided without gun during cash in transit.
even the guard for night shift also w
ank was not even provided an Q:mergency
ar's reports also but still no action was t

as not provided gun.
siren. This point was
aken. We suggest that

authority had carried out surprise
cember 2000. A separate inspection

P
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Tota' balance of soiled notes was Rs.82760/- as an 11/01/2001. These notes were in
the custody of Chinchwad Branch of the bank for a long time.

We svogesi that detailed study be made regarding cash tequirernent and attempt be
macle t keep required amount in hand. Excess funds be invested in order to minimize

the loss of interest of idle funds. (-"‘*C \i
’)-\é 49
/

2.0 CHECKING OF VOUCHERS SUBSIDIARIES AND ALL TYPES OF LEDGERS
% N
241 Challans were signed by posting clerks and checking officers.
2.2 Subsidiaries were signed by posting clerks and checking officers.
2.3 General ledger, Bank Ledger, Share Capital, Investment, Profit & Loss and all other
types of ledgers were duly checked & signed by the checking officers.
2.4 In cas» of challans were cash payment exceeded Rs.500/- no revenue stanip was aﬁixcdl i
on it. J
3.0 RECONCILIATION OF BANK ACCOUNTS AND BRANCHES '
3.1 Following were our observations while checking of reconciliation’s of balances with
other banks as under ’ :
Sr. No . - _..Name of the Bank Balance as per GL  Balance as per Bank . . Reconciled Up to
' VR (Rs.) Statements (Rs.) i
01 M.S.C. Bank 2062592.03 2560882.27 31/10/2000
("""‘ PDCC - Chinchwad Br. 10424.89 10424.8S 30/11/2000
v SBI - Pimpri Br, 7109059.16 7109103.57- ° '30/10/2000 i
(404 Cosmos Bank Chinchwad 107590.89 666568.46  30/11/2000 i
1705 Cosmos Bank Laxmi Road 458192.03 424970.13  30/11/2000 ;
Eo6 HDFC Bank 9437401.61 14304469.87  29/09/200C !
07 PDCC Chinchwad Br.(SB) 84378.68 84378.68 :31/12/2000 !
08 Dena Bank I 500000.00 .- - sygees-mdichai 1 See Comment ™. | £
09 Bank of Maharashtra Pimpri:; ' 5550000:00 ———— See Comment |
10 Syndicate Bank Chinchwa 71869217 | 7.0 o eaadd - Sec Comment {
11 Janaklyan Sahakari Bank 10689.86 m——————— See Comment !
e PDCC -~ Laxmi Road Br. 3749:64 ... . . o j-mEAS See Comment- i
13 SBI- Pune Main 997593254 = = ¢ secemeee Sce Comment

COMMENTS ON B.R.S. WITH OTHER BANKS

Sr. No
01
0z

04

09

10

SBI - Pune Main

So we were unable to verify reconciliation statements of the saine.

Name of the Bank Comments S
- M.S.C. Bank » BRS for the month April & June was not prepared. .
» There were pending entries since from 1997-98.
Cosmos Bank - > BRS for the month April, May, September & October was not
Chinchwad prepared. There were pending entries since from 1998-990,
- Cosmos Bank - Laxmi » BRS for the month April, July, September & October was rot
Road prepared. There were some pending entries from 31/03/99.
HDFC Bank » There was a difference of Rs.30/- in the Septembar month's BRS,
Dena Bank » As informed to us this account was opened as on 21/11/72000.
Neither the balance confirmation nor the BRS was produced for
our verification. :
Bank of Maharashtra- » ° As informed to us this account was opened as on 23/11/2000.
Pimpri * Neither the balance confirmation nor the BRS was produced for
our verification.
Syndicate Bank - » As per information given by the bank personnel, these two
Chinchwad ' accounts were inoperative and hence no reconciliation was made
Janaklyan Sahakari Bank up till date. The total amount of funds locked in both the accounts
' amount to Rs.82559.07. These idle funds should be utilized for
proper purpose. The pending entries if any in the accounts be
cleared at the earliest. ;
PDCC - Laxmi Road Br. > All the detzils were maintained at -Jangali Maharaj Road Branch
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wupgest that proper and urgent

steps be taken to clear the pending entries <f previous

yeasrs and to clear

- difterence, We also suggest that the BRS be prepared cn monthly basis.
i e
~2  HEAD OFFICE, BRANCH RECONCILIATION o 3 e.)
3 . ' L-./
i S, Ne Name of the Bank Balance as per Balance as per Reconciled
i GL (Rs.) Branch Statements Up 1o
4 p Rs.)
" 0l Chinchwad 142547156.68 148772688.80 15/12/2000 .
j 02 Pimpari 58 1_08003.3'/ . GO551105.16 30/04/2000
03 Sambhajinagar 47260595.21 47699559.3% 31 /07/2000
04 Dehu Road 114140639.20 118053575.74 31/08/2000
05 Chakan ames .71246435.77 - 72124204.05 31/07/2000
06  Jangali-Maharaj Road: <, s -76§8.00", 575475.06 31/07/2000
07  Kudalwadi T 35086558.98 4468267590 31/07/2000
08 Marketyard TP, 58648072.53 : 58184979.09 31/07/ 2000
09 Khadki - . 10753663.86 10772048.36 3 1/07/2000
10 Nigadi 199546340.20 199901768.74 31/08/2000
11 Thergaon " 43569482.93 44577384.20 30/09/200C
12 Bhosari 69972317.21 70461302.38 31/ 07 /2000
13 Masulkar Colony 12512519.85 See comment o
i Sangavi 18771216.03 See comment
Comments on Inter Bank Reconciliation: - : i .
{ Sr.No  Name of the Bank N »; ' Comments : S
it 01 Chinchwad’ - “7"» " There were pending entries since from 02/04/:1998 &
L : 3 . ° '+ - the opening balatice difference of May 1998 was added
. " inthe BRS. 3 . &%
02 Pimpri . $i. The BRS was madeonly up to 30/04/2000. BRS foi
-the remaining months be made at earliest.
03 Sambhajinagar .The BRS was made only up to 31/07/2000. BRS for the A
A § remaining months be made at earliest. i {
04 Dehu Road The BRS was made only up to 31/08/2000. BRS for the
; . ;remaining months be'made at earliest. 2 il 8
05 Chakan: - S:Qidrg,}}vcre pending entries since from 14/09/1297. The b
‘ “ZBRS:was made only up to 31/07/2000. BRS for ihe i
: ' e ““remaining months be made at earliest.. o,
06 JangaliMaharaj. . = » “There were pending entries since from 23/01/199%. ‘The
A : Road _ " BRS was made only up to 31/07/2000 BRS for the
8 ; remaining months be made at earliest.. !
i 07 Kudalewadi $ There were pending entries since from 26/10/199%. The
o : BRS was made only up to 31/07/2090. BRS fu. the
. ; remaining months be made at earliest. | :
08 - Marketyard % There were pending entries since from 07/02 /1998, The
- - BRS was made only up to 31/07/2000. BRS fo¥ the
il remaining months be made at earliest. ' - .
09 Khadaki $  The BRS was made only up to 31/07/2000, BR¢: e the
| remaining months be made at earliest.
10 Nigadi $ There were pending entries since from 06704/ 1948, The
BRS was made only up to 31/08/2000. BRS s the
remaining monthe be made at earliest.
11 Thergaon $ There were peniing entries since from 25/08/1717. The
BRS was made only up to 30/09/2000. BRE for the
remaining months bz made at earliest.
12 Bhosari $» There were pending entries since fron. 17 /0641928, Tho =
¢ BRS was madconly. up to 31/07/2000. BR: foy the
S remaining months be made at earliest. -
13 Masulkar Colony . = » This branch was opened as on 15/08/200('».' 1 BRS
-~ was made from that date. ;
14 Sangavi »'* This branch was opened as on 08/08/2000. 1" 13RS

v

b

,
P i

was made from that date.

All the branches requires to complete the recouciliation upto date.

We suggest that proper and urgent steps should be taken to clear the po -
years and to clear the previous year differences in reconciliation.
Immediate action is necessary as this is a fraud prone area. In many ¢l
paise, 1 rupec, 2.50 rupees ete. The best option is to locate the diffeiis.
feasible for any reason then a policy decision be made whether to confi ©

them off.

1. entries of previous

-aounts were say 10
 rowever, if it is not
“he same or to write
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'DEAD SYOCK, FURNITURE & FIXTURE & FITTINGS ( ,)/q}-')
i >

s e

We observed foilowing discrepancies during our audit.

4.1 Head office had maintained item wise lists of Dead Stock. It was not in the form of Register. .A
" computerized list of items purchased during the year was also made available for our

verification.

1.2 The dead stock list does not contain the information about inter branch and Head Office
transfers. ’ vy =

4.0 There was an opening balance in Steel Furniture A/c of Rs.1734372.33 but out .of that the
information and details of Rs.1611963.72 were not available, ~ '

1.4 Dead stock articles were not numbered. We suggest that the Dead Stock articles be numbered.

4.5 We suggest that the proper Dead Stock register be maintained and make it up to date & it
should be contain the information regarding transfer and deletion of dead stock item. The
opening balance difference also be found at earliest.

REGISTERS

~5.1. .. Head office had maintained all the required registers.

N

o0 Ay RPN & PG SN ot ps

L S
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PART - 11 8 a 5

6.0 . SHARE CAPITAL /)Lﬂ

Amount of SEARE CAPITAL as on 31/12/2000 was Rs.3,48,48,640.00.

6.)
552 As informed 10 us, the position of members as on 31/12/2000 was as follows:
TYPZ OF MEMBER NO. OF MEMBER
Nominal Member - : 482
Ordinary Member 10969

If we multiply the total number of shares to share value per share, the amount of SHARE
CAPITAL comes tz°s. 3,51,41,400.00. There was a difference of Rs.292760.00, which ngqgls Lo
be reconcils . B

The entire new members were duly admitted by the bank and Rs. 5/- was taken as entrance
{fees from thez. ’
“6.3  Written applications were kept in order.
6.4 Following are some of the qi§qmpandqs noticed in share application forms.,

3 On the following share application forms nomiggggxz was n$'§pcciﬁed:- 10260, 10263

% In case of share application forms of following branches there was no column for name of nominee.

Branch |
s . Chakan Bra=ch 10238
- A : Marketyard Branch - 10248
i Bhosari Branch 110250, 10300
K Khadld Branch 110253
Pimpari Branch +10336
Chinchwad Branch’ » 10338

We sdggest that only one type of share application form should be supplied to all branches so that
discrepancies in their format will not happen in future. .

% On following share application forms the common seal of the bank after sanction of shares was not
‘. ‘ : 28! : :
10234, 10235, 10237, 10357, 10347, 10357, 10437, 10459, 10520, 10569, 10619, 10700

* 6.5 The Members Register kept in ' J ' form as per Maharashtra State Co-operative Societies Act

e——

1960 was kept and produced for our verification. The same list was update. ;. :

.. 6.6  List of members was kept in ' 1’ form as per Maharashtra State Co-operativgéocieties Act
X 1960. The same list was update . : P

6.7 Nomination had been made and entered in Members Register. EHC
Details regarding Rubber Stamp'of bank was 1iot printed on share application form. We suggest
that proper attention be provided to this matter at the earliest. S

.9'\ T

7.0 MEMBERS MEETING. BOARD OF DIRECTORS MEETING & OTHER COM.Ml'l‘TEB-M. éE’ﬁNGS'
71 Proceeding of all meeti was maintained properly and presented for A'o'tlr verification. While
verifying the Proceeding Book, we observed that all the meetings had required quoriun as per °
bylaws. The iollowing discrepaficies were observed. :

SR.  PARTICULARS - NO OF Minute Book REMARKS
NO . MEETINGS - Updateto
01  Board Of Directors e & @9 *19/12/2000 Meeting No.17 dated 17/07/2000 - In

Mirute Book bjgr}_i;irg_g{._t_hcv Chairman
of the Meeting Not found.

2 + Loan Commitiee 34 21/12/2000 Nil
Q03 - Loan Recovery 05 23/11/2000 Nil
Committee
04 o Loan Application s 23 13/12/2000 Nil
Inspection Commitiss i ;
05 Ilnvestment Commities 17/02/2000 As Minute Book is not updatcd from

last 10 months, we were unable to

;. yerify the minutes of meetings_held
“ ... from _ 1.4.2000 to 31.12.2000.We

, . suggest to apdate the minutes as
' 2 . early as possitle.
06 ¥ Adminsuuve 06 17/11/2000 Nil

Conmunitters
_ 422

(@ Scanned with OKEN Scanner



h | ——

PR

3

/:\_;
: (v
.07 lAudit Committee 06 17/11/2000 Meetling  No.3 ‘and No.5 dat
: '5/06/200C ~and - 13/10/20:

)
5

08

8.0

B e

w

.

respectively, In Minute Book  Signitu
of the Chairman of the Meeting N
‘found.

Managing Committec 10 © 12/12/2000 Nil

We have observed that number of mgmrbers.presented for the meetings is not written in the column
provided in the Minute Bobk, T e

DIVIDEND

8.1 The payment of dividend for earlier years was made to the shareholders whose names wr

standing in the shareholders register. However following balances were still remained payable¢

Financial Year Amount
1696-97 Rs.1,46,863.25
1997-98 .Rs.3,21,185.96
1998-99 - Rs. 24,488.82
1999-2000 Rs. 4,98,176.26

8.2 The Dividend Payable for the year 1996-97 of Rs.1,46,863.25 has to be transferred to Gener

Reserves as three years were completed.

3NVESTMENTS
9.1  OTHER THAN IN GOVERNMENT SECURITIES

: The Head Office had maintainéd‘ separate Investment Register. The same Register was up to date, All
“the additions made during the audit period weré recorded with required details.

- All the documents relating to investment vwere properly kept on record. - ' ’

. We have physically verified the investments on-8th January 2001 and found the same correct as per the
investmeiit Yegister maintained by the bank. :

- Interest Due & Interest received on the investment held by the bank has been accounted properly as per

records produced for our verification. :
In following investment we have some comments.

. SR.

NO.
01

02

9

>

INVESTMENT AMOUNT NOTE/COMMENT
- = (Rs.) .
State Bank of India 1Cr. > This investment was made as security against 0.D. &

as the original is with that bank photo copy of the
same was on record. We suggest that the balance
confirmation certificate be obtained and kept on
record.
State  Bank Of  251lakh » This investment was made as security against O.D, &
Bikaner & Jaipur as the original is with that-bank photo copy of the
' same was on record. We suggest that the balance
confirmation certificate be obtained and kept on
. record.

2 INVESTMENT IN.GOVERNMENT SECURITIES
The bank has not maintained a 'separate‘\xégister or separate ledger accounts for securitics, As
scparate register was not maintained it was difficult to find out that whether interest was received
& that if received on which security.. We suggest to maintain this register.

Even the rate of purchase and rate of sale were also not available at one place. Previcus record

need to search for purchase price. 3

From the narration written it was not identifiable that which security was purchased and which
was sold.
The bank has received % yearly interest on 11.50% Govt. of India Loan 2010 face value
worth Rs.8 Crores; amounting to Rs.46 Lakh on 21/06/2000. But out of that securities of
Rs.8 Crores were sold as on 06/03/2000. Thus the bank has received an excesa interest of
Rs.17.25 Lakh (Rs.3 Crores X 11.50% / 2) on the sold socurities. The bank will have to
return this excess interest when the purchaser of Rs.3 Crores security will demond for the
same. The cxcess Intercst has heen included in income 8s on 26/06/2000. The bank has to
show this excess interest recelved as a lability instead of considering it as income.
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40.0 » LIQIDITY ¢+ {i:31ER D)
\
10.1 Liquuy Regisler was maintained up to date as per the directives of Regerve Bank Of India.

12.0

Folluwing were our observations on C.R.R. and S.L.R. maintained by the Head Office.

CASH RES#: 4 RATIO

‘-. The daily position of cash rescrve was maintained above the limit specified under section 18 of
The Banking i:gulation Act, 1949. Following table shows the excess daily cash reserve maintained.

{Rs. In '000)

Range of amotint zxceeding Number of times Average Balance Product
the limit to I:: maintained .
Up te 10000 67 5000 : 335000
18001 to 20000 41 15000 615000
20001 i 30000 60 25000 1500000
30001 ¢ 40000 50 : 35000 v 1750000
40001 1o 50000 17 45000 - 765000
50001 te 60000 5 . 55000 275000
80N0 1 1 70000 3 65000 195000
70001 in 80000 75000 -
80001 to 90000 85000
apot 2o 100000 95000
10004 1 wund above : 1 , - 105000 105000
TOTAL - 244 3 5540000
Avg. Balance 2270491

Approximate Loss of Interest @10% Rs. 2270491/-

Necessary ::i-ps be taken to keep the excessive balance at the minimum so as to avoid any interest
loss. '

. STATUTORY LIQUI A TY RATIO

. The: {ally position of Liquid Assets was maintained above the limit specified under section 24 of
The Banlkin,, Regulation Act, 1949. Following table shows the excess daily cash reserve maintained.

; Figures in ‘000 :
RANGE OF AMOUNT NUMBER OF TIMES
Up to 60000 21 - TR
50001 to 90000 - 20

90001 to 1200C0 11

120001 to 150000 17

150001 to 180000 27

180001 to 210000 : 4

210001 to 240000 18

240001to 270000 46 A
270001 to 300000 51 "
300001 to 330000 o ; 19 - .
330000 and above. . . - - 10 g

RESERVE BANK OF INDIA RETURNS

11.1 Bank has properly spb'm'i_ts" various R.B.l. Returns monthly. These returns were submitted
properly & in prescribed format and within the stipulated period te the R.B.L

11.2  The return for the month of Decexaber 3000 was in process. We suggest that the bank be pay-
attention & submit this return as early as possible.

STOCK OF STATIONERY AND STAMP IN HAND

All the required stationery stock was stored at Head Office in the same complex.

12.1  As per the information given to us, the Head Office follows the practice of purchasing the stock
of stationery for all the branches and transfers the same (o them. The details of stock
transferred to the branches were not available with the bank. The stock of stationeny of the
head office was direcily debited to Profit & Loss A/c at the year-end Sn the account shows zero
opening balatce.

12.2 We suggest that the head office should maintain a separate register in which the stock issued
to eacli branch and details of it be furnished. The details of blank FD books. biank
cheqguebooks ete. tiansferred to branches also be mentioned in that register. The balance stock
of stationery remained at head office be valued anrl that arcount be taken to the balance sheet
under head, "Stock «f Stationery™

'
.
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14.0

DEPOSIT & OTHER INSURANCE G{fﬁ
o

- '
4: as follows

13.1 The deposits were not insured with Deposit Insurance & Insurance Guarantee Corporation Of
India till 11 January 2001, Even the last insurance policy made under DICGCI was also not
produced for our verification. This matter requires a serious attcntion of the management.
Proper & urgent steps be taken to insure the deposits at earliest and proper care be taken to
avoid sucl circurastances in the future. E - :

All the insurance policies were produced for our verification. Our comments on

13.2 The last "Banker's Indemnity Policy" (Blanket Policy) of HO & all branches covers the period
from 31/03/1999 to 30/03/2000. The mnew insurance policy covers the perod  from
01/04/2000 to 31/03/2001. These policies didn’t cover the date 31/03/2000. This was &
serious mistake. Proper steps be taken by the bank te avoid such circumstances in the furure.

13.3 "Bankers Indemnity Policy” (Blanket Policy) of HO & all branches were produced for our
verification. The period’ of insurance was from 01/04/2000 to 31/03/2001. Details of the
Insurance Coverage were as follows.

item Insured Amount
Cash at Premises 1.25 Crores
Cash in Hand 1.25 Crores

Basic sum insured 25 lacs -

This policy was renewed by paying premium of Rs.100245/-. Out of this premium Rs.99908/-
were paid in last financial year & Rs.337/- were paid during current financial year.

12.4 FIRE INSURANCE POLICY

% The last Fire Insurance Policy of HO & all branches covers the period from 01/04/1999 to
31/03/2000. The new insurance policy covers the period from 31/03/2000 to 30/03/2001. The
new policy had covered the date 31 /03/2000, which was already covered by last insurance policy.
Proper attention is necessary to provide while making new insurance policy for next year as it has
to cover the period starting from 31 /03/2001. The proper steps be taken by the bank to avoid
such circumstances in the future.

Y

The insurance was made for the year F.Y. 2000-01. It covers the insurance of all the branches and
Head Office. But the amount of insurance was not transferred item wise to the respective
branches. The list of items covered by insurance per branch also not attached to the policy. We
suggest that the item wise list per branch be made at earliest and be attached 1o the insurance
pelicy at carliest. )

% The Tire Insurance Policy was renewed by paying sum of Rs.11025/-. The premium was paid
during last financial year. : .

13.5 None of the insurance policy covers the insurance of "Field Employee/ cash carrying employee”
& also the insurance of "Third Party". As there is a big risk while carrying the cash, the
insurance of employee, carrying the cash is must.

13.6 We suggest to cover the Banks assots | in particular 'computers, network; . - modems, ..
farniture, building ) against flood,earthquake & other natural calamities. Also, if possible'cover

be token against riots also.

COMPUTERISATION

14.1 An urgent and serious ntt‘entl&n is required to pay towards the software of thé bank. The
total of credit side (Income) of the Profit & Loss Account does not include three items
viz. 1. General Stationery, 2. l}nnk'Chargu Commission, 3. Profit & Loss A/c.

14.2 It was also observed that the program-of the software is very easy to change & anycae ¢an
easily make changes in it. The password protection etc. was not provided to the program.

14.3  In the software in many circumstances it was observed that there were two accounts of same
head. This has to be avoided by developing the software.

14.4 A separate password has to be provided to each empioyee & the privacy ragarding that also
strictly be maintained while operating the computers.

14.5 In the current software the complete narration cannot seen on the screen eventhough they
were written properly while passing entries.

14.6 ‘While closing last vears books of accounts the closing balances of expenses & income were
transferred to profit & loss account. Eventhough the new years account suntemaris #hows an
opening balance cf that jmuch amount but those were not considered while tordlivy the
account during this year.
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17.0

%(.3.0

14.7 We have not recelved uny reply to our letter osking certain information regarding the
computariselion.

Urgent steps are wquired to be taken to solve all above mentioned probléms & errors as
the whole wo. zing system is dependent on the computerlsatlon Any negligenggadp that
can mule a big loss for tho bank.

DETAILS OF PENDINZ: PAYSLIP PAYABLE

15.1 There were per.ding cntries in the payslip payable account amounting to'Rs.421088.32 which
werc tallied with the computcnsed list prepared.

15.2 There were pending entries since from 1996-97 as per computerised list shown to us. Many
entries in this list did not contain dates & name of the parties etc.. This matter requires a
sericus attention of the bank and we suggest that some concrere steps be taken to clear these

pending entrie.
DETAILS OF ANAMAT PAYABLE

16.1 There were pending entries in the anamat payable account of Rs.206605/- . However list of
pending more than 6 months or register was not produced for our venﬁcatxoon So we cannot
comment on it.

ADVERTIS XP. PAY,
17.1 There was a balance of Rs.38003/- in this accbunt. All'these expenses were incurred for the
adverisement of anniverssary function of the bank We suggest the bank to clear the liabilities

as early as possible.

OTHER PAYABLES, RECEIVABLES & ADVANCES

18.1 .MISCELLANEOUS PAYABLES

» This account shows a balance of Rs.47400/-. But actually this was provision made for following

items as on 30/09/2000 which needs to be transferred to ‘Miscellanous Provision A/c’

1 Tea Exp. Rs. 2,000/~
2. B.0.D. meeting Exp. Rs. 5,000/~
3. News Paper Exp. Rs. 400/-
4 Office Expenses Rs.40,000/-

These provisions were made on adhoc basis at the time of half-year end .These should have been

written back to avoid duplication.

18.2 STAFF PROFESSION TAX PAYABLE

» This account was shown under Provisions in the liabilities. It was not provision so the group of this
_account be changed and transferred to ‘Othér Liabilities’.

» Till 13/07/2000 the amount dediicted as profession ‘tax from employecs salary was deposited
completely and the account shows zero balance as on 13/07/2000. But the deductions made after
June were not completly paid in to Govt. Tresure. So this account shows a balance of Rs.12190/-
ason 31/12/2000,.

» We suggest to bank to pay attention towards this matter and the balance payable in this account
be paid at earliest.

18.3 SHARE ANAMAT PAYABLE

»

> This account shews a opening balance of Rs.2310/-. As informed to us by bank officers it was
pending from a long time. We suggest the bank to take a decision about this payable amount and
nulify the account at earliest.

18.4 SHARE SUSPENCE

» There was a balance of Rs.382647/- in this account as on 31/12/2000. We suggest the bank to
clear the difference in this account at earliest and to transfer the amount to proper, heads.

18.5 UNCLAIMED BONUS

» The balance in this account was payablé from long time. We suggest the bank to take proper steps
and the balance in this account be cleared at earliest.
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166 WUELFARE EXPENSES PAYABLE /o
(2ol

\\ //
g s s ~\-./ 3 o
~ ‘this account shows an opening balance of Rs.54750/- and as on 2171272000 a debit f
R85, 11500/~ was given onlv. We suggest the bank to take proper steps and clear this ji ity i
Larliest.

187 BONUS PAYABLE

~ This account was in the Assct side of the balance sheet. This account shows an opening balance
of Rs.27 lakh (Cr.). Afterwards the bonus paid of this year was also debited to this acconnt so this
account shows a balance of Rs.1,36,885/- (Dr.}) as on 31/12/2000. S

~ Bonus paid for this year which was debited to this account has to be debited e ‘Bonus Paid A/« in:
the Profit & Loss Account. We suggest the bank to pass the rectification: entries and correct the
mistake.

18.8 ADVANCE AGAINST WORK

» This account shows a balance of Rs.623970/- as on 31/12/2000. But out of that the advance of
Rs.3.23 lakh was given to a single pary ‘Supertecch Computers’. As informed to us by bank officers
this advance was given to that party from last 2 years. We suggest the. back to take urgent steps
for work being completed or recover the amount at earliest. The bank also. need to pay attention of
loss of interest on that amount. We also suggest the bank to avoid stch discrebancies in future,

.» There was arather’advance given to ‘Putalabai Koli’ ef Rs.247/-in the past. We suggest the bank

to recover-theradvance given at earliest.

18.9 ADVANCE (PROVIDEND FUND) . b

» There was an opening balance of Rs.2552/- which is still as it wa_s'.:Wc suggest the bank to take
proper steps or recover the advance at earliest. 15 7

18.10 ANAMAT RECEIVABLE o

» There was a balance of Rs.128750/- in this account, however no li‘.s,t:'tz;l- register was produced for
our verification. So we cannot comment any more on this.

OTHER OBSERVATIONS

19.1 BANK RENT AGREEMENT )
1. Bank rent agreements with ‘Swargiya Tatya Bapat Smruti Seva Samiti’ was properly filed
and the rent was also paid to the owners as and when due. The rent paid per month was
Rs.65508/-.

19.2 EXPENSES

1. A separate account is needed to open as ‘Mobile Expenses’ and the bill ameunt of mobile be
debited to this account instead of debiting to Telephone Bills’.

2. The bank pays water bill when the society gives it to them. The bank has to change this
system as there is a possibility of late payment. charges etc. The bank should think in this
matter and proper steps be taken to solve this problem. :

3. A bifurcation is required to be made between Bank Comurmission (Received) & Bank
Commission (Paid). At current bank follows practice of giving the both effects to ‘Bank
Commission A/c¢’ & net effect taken into consideration in profit and loss accuunt. :
Another bifurcation is required to be made between Bank Cf.\;\\rges Commission (Received)
& Bank Charges Commission (Paid). At current bank followrs\yrac.ce ot giving the both
effects to ‘Bank Charges Commission A/c’ & net effect takeil into consideration in profit
and loss account.

‘,
BN

We suggest the bank that after opening the above accounts all the entries passed earlier be
rectifed and a proper effect of that be shown in the profit and loss account. As the balance of
Bank Charges Commission A/c not cosidered in the total of credit side of the profit and loss
account the bank required to pay a serious and urgent attention to this.

5. In the profit & loss account there was a account ‘General Stationery’ having a balance of
Rs.511658.48 (Cr.). This account needs completely proper accounting. Some payments
made for computer stationery were debited to this account as well as some payments made
for printing were also debited to this account. The stock transferred to branches from HO is
credited to this account instead of crediting to ‘Stationery & Stock A/c’ in the Balance
Sheet. Due to such entries this account shows credit balance.

This needs proper attention of the management as dve to this effect the Profit & lLoss
A/c is showing more profit/gain. It is a false representation. Even in the Profit and Loss
A/c's credit side total did’t include this item in the total.
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LOANS & ADVANCES TO DIRECTORS

9.3 e
1. Following three accounts werc overdrawn as on 31/12/2000. ( (}.“‘v //
* Particulars A/c No. Amount Balance as on Excess Drawn
Sanctioned 31712/2000
W/ Swarsangam cCc-13 10 Lakh 11,10,597. B 1 1089745
o (yavg Metals & Pvt. Ltd. CC-428 5 Lakh l \ 9,06,341.25 4,06.341.25
e Cupta Ply CC-65 5 Lakh 6,57,273.71 1,57,273.71
2. In case of Hansaraj Trading Company (CC — 417, Rs.19 Lakh), issued to Shri. Lalitkumar
Lunawat, the due date of the CC was 05/11/2000, The same was not rencwed or cancelled
till 10/01/2001. Proper steps be taken in this case to get it rencwed ete.
19.4 In liability side there was an acoount opened under ‘Fixed Deposit’ under ‘Deposits’ as

‘Employees Providend Fund'
account has to be changed to
to Government as early as possible.

which shows a bal
‘Reserves & Other Fund’. The balance

ance of Rs.298026.05. The group of this

amount also be transferred

. X
200 T.D.S. 2{?@:
: s b &
34 :
» The bank did not deducted the TDS oniithe amount paid to Mr.K.M.Kate for Officc Expensecs
(Travelling) till October 2000. The bank started tax deduction from month of November 2000.
5 The bank also not deducted TDS on rent paid to owner i.e. Swargiya Tatya Bapat Smruti Seva
Samiti, The total rent paid to owner till 31/12/2000 was Rs.589572/- (Rs.65508/-p.m.). The banlk
R has to deduct the TDS @ 22% on the re.nt‘i:c. Rs.129706/-. The management has to pay a sericus
4 i " & urgent attention to this matter & take some firm steps regarding TDS.
> The register of TDS deducted & deposited was not maintained. The break up of amount deposited
to Govt. could not be found. As register was not maintained it was impossible for us to ascertain
whether the deducted tax was deposited or not & if deposited whether it was deposited within due
date or not. .
$ From the account shown us on the computer screen we came across following some caser-.\\ghere
TDS was deducted but not deposited till date. ’ \)
SR.NO DATE AMOUNT (RS.) COMMENT
01 27/09/2000 259.00 ;» Urgent steps be taken for depositing this TDS.
02 06/10/2000 2057.00: % :
03 10/10/2000 2482.00 :
We suggest the bank to maintain the TDS Register showing the details of date of payment
made to pary, name of party, purpose of TDS e.g. reat, advterisement, amount paid to party, rate of
TDS, TDS deducted, TDS deposited, Date of Deposit. ) B
e 3
.. e ACCOUNTING ENTRIES ‘
{3 Following were the discrebancies which we found during the course of our audit.
-Br. Particulars Amount (Rs.) Comment
No. ‘ i } e
: 01 | Computer stationery purchased -as on The debit be given'to Computer-Stlionery
- 24/04/2000. Octroi & transport charges 8164.00 A/c instead of Printing & Stationery Alc.
was paid for that debited to Printing & |~ 6000.00
Starionery A/c. R R RS R

G2 | On 24/10/2000 amotirit transferred, to > Boa S o In narration there was written as ‘Member

Welfare Commissioner’ out of ‘Employees 2952.00 Welfare Fund’. The narration is required to
i Welfare Fund’ by chq.no.472323. be changed.

03 |The debit given to ‘Other Exp. On % Dcbit given as on 19/06, 2G6/05,
Directors’ need to be rechecked and 795.00 01/08/2000 has to be transferred to
transferred to appropriate accounts. Mis.Exp.A/c or Tea & Refreshment Afe

after taking into cosideration the
vouchers.

» Debit given as on 10711/00 be
transferred to Subscription A/c.

04 | Insurance amount paid to UTl as on 50399.00 » A scparate account be opened at
13/06/2000 & to LIC as on 30/06/2000 492324.00 ‘Insurance of Employees’ & the amoun
debited to ‘Other Expenses on Employees’ be debited to that account. g

05 [ Amount paid to Publicity Network as on ly 166700.00 | » This amount has to  debited
20/12/200 for  advertisement  of [.é'!! Advertisement A/c even though it ha:
Anniverssary function was debited to ‘?3 been paid for advertisement of func ion.

| Bxp. On Function (Misc.j A/c. 2 4
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All the provisiens made for the year ended 31/ 03/2000 were reversed in tr’,\:iugwl{ of September
2000 instead of debiting the bill amounts to Provision A/cs. :

We further noticed that the provisions were made on assumption basis every time i.e. half yearly &
.nd then those entries were reversed in next year or at the time of year end as the case

e,
22,0 ENTR!ES OF PROVISIONS MADE FOR EXPENSES // 3 {'"l, @
2 o G

vearly &
: applicable.
i . The bank has made the following provisions for the year ended 31/03/2000.
L: Municiple Tax ' Rs. 25,000/-
2. Vehicle Expenses Payable Rs. 36,000/-
3. Water Bill Rs. 3,000/-
4 Venders Sceurity Deposit Rs. 4,080/-
5. Anamat Payable Rs. 8,035/-
6. Audit Fees Rs. 17,000/-
7 Closing Allowance Payable Rs. 30,700/~
8. Rent Rs. 4,500/-
9. ' Electricity Rs. 30,000/-
10. Telephone Bill ? Rs. 38,500/-
Total : . . Rs.1,96,815/- ;
% At the time of reversal of those entries a separate account “Profit & Loss Account” was opened in |
; the Profit & Loss A/c as on 07/09/2000. The following table will enumarate the accounting entries |
{ of the said mistake. ;
[ Date Entries Passed by Bank Entries Required to be Passed }
_,U71/03 | Expenses A/c \/ Dr. "~ | Expenses A/c = T )
@ To Provision A/c . To Provision A/c |
; (Being Provision for expenses made) (Being Provision for expenses made) <t
07/09 | Provision A/c Dr. ) Provision A/c Dr. \ Pl
To Profit & Loss A/c To Expenses A/c !
(Being reversal of the provision made.) " | (Being last years expenses provision
debited by the bill received.) 1
% Due to this mistake the profit and loss account shows a Profit & Loss A/c’ to its credit side having .
the balance of Rs.1,88,780/-. This point nceds a serious & urgent atiention of the management
and the mistake be rectified at earliest. :
> We suggest the bank to follow the practice of as mentioned above in the table. As it is a correct .
method of accounting. &
» One entry of provision for anamat payable (Rs.8,035/-) was passed wrongly which was rectified as

on 25/09/2000. It means that the profit for the year 1999 - 2000 was undercasted by that much
amount. We suggest the bank to avoid such discrebancies in future. '

L We are thankful to the staff for their co-operation during the course of our audit.
Thanking you, .

Your’s Faithfally

Date: 24/02/2001.
Place: Pune :

M.R.Mate
(Chartered Accountant)
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October 28.

To,
Mr.Afle,
C.ID,
Pune

Sir,

Rs.1,00,00,000/- (Ru

2002

L

A

MANAGEMENT SERVICES LIMITED

With reference to your inquiry about details of chq n0.933128 Dt:21/07/2001 for
pees One Crores Only) given by Home Trade Ltd. to Giltedge
Managemént Services Ltd. we have checked our records and we have
cheque hag,bg:cn recd by us as a repayment of loan by them.

found that this

5 "'Al.‘he.‘details of particular loan transaction are as follows:

i

Date Cheque No. | Amount Bank Particulars :
16/07/2001 |Transfer 2500000.00 | HDFC | Loan given by Giltedge to Home trade i
19/07/2001 - 021589 7500000.00 | HDFC Loan given by Giltedge to Home trade 2
21/07/2001 | 933128 10000000.00 | HDFC | Loan recd from Home Trade to !
| Giltedge '- g
Further to your inquiry about details of chq n0.933125 Dt:23/07/2001 for -
Rs.4,90,00,000/- (Rupees Four Crores Ninety Lakhs Only) given by Home Trade Ltd. to
Giltedge Management Services Ltd. we have found that this cheque has been recd by us k
as a loan. This particular loan amount has been repaid by us on 24/07/2001 vide cheque
n0.021592 drawn on HDFC Bank for Rs.5,00,00,000/- (Rupees Five Crores Only).
The details of particular loan transaction are as follows:
Date Cheque No. | Amount Bank Particulars
23/07/2001 | 933125 49000000.00 | HDFC | Loan recd from Home Trade to
. Giltedge
24/07/2001 | 021592 50000000.00 | HDFC | Loan repaid by Giltedge to Home trade
We are enclosing the bank statements for the above details. . "
Thanking You,
For Giltedge Management Services Ltd. &
< 1 // E
W - cr\‘*\:“e_-% ae
Amit Sheth. o ~\\{\ o
oW
L§ o, we
\\ \ \O\
. OL‘- :\..\
HEAD OFFICE N
MUMBAL : 103, Liberty Apts., 80-A, Sarojini Road, Vile Parle (W), Mumbai - 400 056. Tel.- 6194712 Fax: 6194729
www.giltedge.net 430
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.OUND FLR,MANECKJI WADIA BLDG,
_ANIK MOTWANI MARG,FORT MUMBAI-1

. . STATEMENT DATE: 31.JUL 2001
NO :004
. GILTEDGE MANAGEMENT SERVICES LTD > cgun; MBeE 60 2;27 .
- ' CURRENT ACCOUNT LAG
103 LIBERY' w3PT,80-A SAROJINI ROAD \
BEH-MC DONALD'S VILE PARLE-W,MUN-56 CURRENCY: INDIAN RUPEES

|

842

! . STATEMENT FOR THE PERIOD DATED 31.JUL 2001
JATE TRANSACTION DETAILS REFERENCE VALUE DATE DEBIT CREDIT BALANCE
HIGH VALUE DEP (MUMBAI) 924205 |12.07.2001 6,600,000.00¢"
> NEWLOAN .. ., 8201193007 | 12.07.2001 , 49,521,520.84 €1
j ' 12.07.2001 §5,291,583.34
HENLPAY : Vralest ket
peﬁ ' 12.07.2001 * 758,768,833
Bl £, 'M‘*’i‘
: : 8
%

TRANSEER G
El 4 "‘ % i

King nuinber for "

in Mumbal

Change In Ph

Effective 27th Aughst 2001, 0ur PhoneBa N R oar or Corpbrata Accounts in Mumal vl chingelto' 8669282, | i
% . J .. Plaase aﬁsrmzth«gﬂm‘emw. o723 (S i 2
‘HDFC BANK LIMITED Contents of this t will be Tdered correct if no error Is reported within 30 days of receipt of statement. *
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{OUND FLR,MANECKJ! WADIA BLDG,
JANIK MOTWAN! MARG,FORT MUMBAI-1

STATEMENT DATE: 31.JUL 2001

; NO :004
, . GILTEDGE MANAGEMENT SERVICES LTD NO 08 e sai{iteet
103 LIBERTY'APT,80-A SAROJINI ROAD CURRENT ACCOUNT LAGGS
BEH-MC DONALD'S,VILE PARLE-W,MUM-56 —_— CURRENCY: INDIAN RUPEES
o TAWBM_WHLM
DATE TRANSACTION DETAILS REFERENCE | VALUE DATE DEBIT CREDIT BALANCE
INTEREST PREPAYMENT 8201153005 | '17.07.2001 90,890.27 :
INTEREST PREPAYMENT 8201193005 - | 17.07.2001 93,31863 < A i ikt

000,00
291

Lo (e | P s | G
. % 2

: ge in Pio il bet for Gorporate Accounts {n Mumbal | .
Emcmezmmgmmi,amﬂamm_mmmmmwﬁmmmu :
. . g mmuw,mwzm meaﬁmmw s 3 4
HDi‘-C BANK LIMITED Contents of this st 't will be idered <t If no error is reported within 30 days of receipt of statement,

432
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ROUND FLR,MANECKJI WADIA BLDG,

NANIK MOTWANI MARG FORT MUMBAI-1

GILTEDGE MANAGEMENT SERVICES LTD

103 LIBER I+ APT,87 s SAROJINI ROAD
BEH-MC DONALD'S VILE PARLE-W,MUM-56

R4R

STATEMENT DATE: 31.JUL 2001
801117 007,

NO :004

ACCOUNT NUMBER:
CURRENT ACCOUNT LAGGS
CURRENCY: INDIAN RUPEES

&)

ANCE C

sl

o

REDIT.

v

QS 505[1‘,‘ GS 2015 1CR

S

i
36,000
153

STATEMENT FOR THE PERIOD_DATED 31.4UL 2001

DATLE TRANSACTION DETAILS REFERENCE | VALUEDATE DEBIT CREDIT BALANCE
.| TRANSFER . 933128 [21,07.2001 " 900000777

GLGRED'T 21.07.2001 10,69742500 ] ~,;

4

{ i J

L g
Y .
37 ge in Ph for.orp A in Mumbal © | " X
Effective 27th tmt.wrwmmwmm.wcth‘ gejo 853 9292, .
. i : . Pleass hole this new 24-hour PhoneBanking number. — * . LS 3
HDEC BANK LIMITED Contents of this st t will be idered correct if no error is reported within 30 days of receipt of statament.
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OUND FLR,MANECKJI WADIA BLNC, \9,\
LANIK MOTWANI MARG FORT MUMBAI-1 : @,
| ; STATENMENT DATE: 31.JUL 2001
NO : 004
GILTEDGE MANAGEMENT SERVICES LTO ! N cooniT NUMBER: 801447 007
’ CURRENT ACCOUNT LAGGS
103 LIBERTY #2T,80-A SAROJINI ROAD : SR : >
BEH-MC DONALD'S VILE PARLE-W,MUM-58 1 CURRENCY: INDIAN RUPEES
’d
= STATEMENT FOR THE PERIOD DATEOD 31.JUL 20C1
DATE TRANSACTION DETAILS REFERENCE | VALUE DATE DEBIT CREDIT BALANCE
TRANSFER 933128 |-21,07.2001 { 10,009,000.06 ¢
GL GREDIT . 21.07.2001 : 10,897,426.00 ([
08 10.47% GS 2015 1CR
Vi "}a,‘;,t‘—-f\‘ -

ECRE
1y

Bﬁ, o
¥
4 Len,

R

. ge nF Y ki mml-mm_ P ate A nt n Mumbal & %
Elfective 27th Aughist 2001, ouf f Ing rumber fo € 'Mhummm-o'mmr
R 2 Plaase this new 24-hour PhoneBanking number. Ll
Contents of this t will be dered correct if no error is reported within 30 days of receipt of statement.

1IDFC BANK LIMITED
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S5 Corporate tanking Branch

i@@ SR 27, Tarnarind Lane

THE 2 : T

M Loy Opp- Bombay House

FEDERAL BANK g e '/ Hemi Moai Street
. LIMITED N Fort, Murnbai - 400 001

R ped 9% fafics Tei. : 264 2109 / 264 2110/ 264 2118

Fax : 91-22-2642117 Telex : 01 1-82634

E-mai

i : folbbyh @ bomd.vsnl.net.in

BBYH/ (( / 12002 ' October 31. 2002
oL ; y ,
Pradeep Aphale . : #ch_,%/‘ Wi H ' @‘ :

Asst Palice Inspector
Economic Oftence Wing’
Crime Branch

Pune 1

Dear Sir, : :
Reg - Alc Home Trade Ltd -+ Pimpri Police Station No.102/02
. Ref-Your letter No. 811/2002 dtd 28/16/2002

In this connection it may be noted that we have made purchase of Government
Securities at the request of Home Trade Ltd on 26/7/2001 & 20/9/2001 by extending

overdraft facility as per the details given below.

A) Our deal Ref. No. 1562 dated 26.7.2001
Security 9.39% GOI 2011
Face Value 5 (Five) crore
‘Rate 101.26 %
Consideration 5,09,43,000.00 ‘
Counter party : Securities trading corporation of India, Mumbai

B) Our deal ref : 2063 dated 20/9/2001
Security 12.00 % Rajashtan SDL 2011
Face Value 5 (five) crs
Rate: Rs.114.75
Consideration 6,01,58,333.33

Counter party: Home Trade Ltd SGL A/C HDFC Bank Ltd, Mumbai

The party was enjoying a credit facility of Rs.40 crores from

our bank. On

26/7/2001 purchase of Government security with a settlement amount of
Rs.50943000 was made by debit to their Over Draft account. The balance in

the Overdraft account as on 26/7/2001 was Rs.9.63,62,633.31.
20/9/2001 the purchase of Govemment security with a settl

Also that on
ement amount

Rs.6,01,58,333.33 was made by debit to their Overdraft account and the debit

balance in their Overdraft account ason that date was Rs.27,15,30,

483.96.

The overdraft facility was given to them for trading in Government Securities and
the sale proceeds of the securities were credited to their Overdraft account to settle

the liability created with our bank while purchasing the securities.

Yaues failhful\y,

o

..

7

>

,/{sBéT. GENERAL MANAGER.
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GIES : w rdhiss" Seara wafea XENT "1 CS,
.. TELEGRAMS_| CURBCREDIT" yredr e fawmt Telephone 4939941 -49
T . 1 FTET, Hag - 400 018 A ami. )
Telex — 011 - 74492 Post Box No.— 6587
RESERVE BANK OF INDIA

uar IR i e CENTRAL OFFICE

Please quote in reply URBAN BANKS DEPARTMENT

' ' FLOOR, GARMENT HOUSE
' A WORLI, MUMBAI - 400 018

e u vl oV

o :
Ref. UBD.CO. NSB.No.IZ’ /12.03.1420 / 2002-03 October 22, 2002

Shri Pradip Aphale,

Assistant Police Inspector,

Economic Offences Wing,

Crime Branch, g e
Pune- 411 001. .;j'};. E

Dear Sir, .

information relating to Government sécurities
¢ransactions between Shree Sadguru Jangli Maharaj
Sahakari_Bank Ltd.. Chinchwad.a'nd'HomeTrade Lid.

Please refer to your letter No. PP/ 100/ 2002 dated 11th August 2002 addressed to
our Public Debt Office, Fort, NMumbai on the above subject.

2. As regards to item No. 4 (a), we advise that under the extant Reserve Bank's

T A

guidelines on investment in Government and other approved securities,
non-scheduled UCBs, having NDTL of Rs. 25 crore and above, have been required
to achieve certain  minimum levels SLR holding in Government and other
approved securitiés at 12.5% of NDTL by 31 March, 2002 and 15.0% of NDTL by
September 30, 2002 ( copies of circulars dated 19 April, 2001 and 22 October, 2001
enclosed). However, no ceiling has been prescribed for the invesiment by urban

co-operative banks in Government and other approved securities.

urs faithfully, _
A R piifa).

Deputy General Manager

Encl; As above

npcbl.2/ 5/gury

;umw c~uﬂn[
\ $ 9:99" e
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r

L
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“URDBCREDIT”

KR AT ’
4 k!
Telephione NO. 39830 -

clagrams ) MUMBAL

ZdaU M. wpeifs grsa, el e R L

Telex Nolw~ } BITAIS ard, ‘3;4 S 40D 018 Past Dox Mo.: }G.;nT

Wilrexs  SORURY, RESERVE BANK QF INDIA ey
v i fodd CENTRAL OFFICE =~

Fuar T

" URBAN BANKS DEPARTMENT
IST FLOOR, GARMENT HOUSE
WOHLE, BAUMEBAL - 400 01g
116.26.00/20C¢ 01

/ r_g‘(,
Please quote in rcply .

April 19, 2001
Chaitra 29, 1923(S)

et wata A,
Flef. UBD NO. .. BR.Ci/ 42

Chief Executive Officers of
wil Prlmary (Urkman) Co-operatlvn Banks

DearSir, Y e

Bank"ng Regulation Act, 1949 (As Appllcable to

Co-operative Societics) - Section 24 -Investment

in’ Government and other-approved Securitics
by Urban Co- opﬂmiw‘n Banks \UCBS)

Please refer lo our Clrcular UBD BR.N0.33/16. 26 00/95-96 dated 3 January ?996 in-
terms of wh»ch all scheduled urban co- operatlve T:anks are requrred to maintain at
 least 15.0 percent of their Net Derr‘\and and Time Li blhgles (NDTL) in governmltnt and
- other-approved securities and non- scheduied urban co-operatlve banks with NDTL of
Rs.25 crare anst abhove are requnmd to maintain.at least 10.0 perccm of their NDTL in
‘government and other approved secunhes However, in respect of other non- -scheduled
urban co-operative banks, there is no stipulation regarding maintenance of SLRin the

form of government and other approved securities.

2

qovornmant and othar

It has now bren dacided 10 INCrease 4 -2 piupuition of SLR holdings in the ferm of
spproved setiHibes Dy percentage: of MOTL in the folowing

manner which should be achieved®y ha e Lo c,)‘_rﬂ'-% vanks by end-March 2CC

-

i B Tl TR @ @eE ST gl
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Categoiy of UCBs  ~ 7 " Tinvestmem in goverment and  oiher
: ) approved securities as percenlaga of Net
Demand and Time Liabilities (NDTL.)
" e | Present T Revised [ 1
‘Scheduied UCBE T T Ey T T Eg
Non-Scheduled UCBs ‘ -
UCBs with NDTL of Rs.25 crore & | 10% 15% - N
above : . N
UCBs with NDTL of less than Rs.25 ! {xil , 10%
crore .

i
;

3. Fuhhe;r. with effect from April 01, 2003, all schec{uled urban co-operative banks g’h_;‘;z_hz._“;f ‘ i
malatain their entire SLR assats of 2.0 purceni pi NOTL only in govemmant ahd other-
appnuve.u' securiiies. ! r r ' L : ! 2 s
| S
4. All the scheduled UCBs and non-scheduled UCBs with NDTL of Rs.25 crore and
above would, henceforth, be required o muinizin investments in government securities
only in SGL Accounts with Reserve Bark of iz or in constituent SGL Accounts of .
public sector banks and Primary Dealers (PDs). iWon-scheduled UCBs with NOTL ofiess

than Rs.25 crore may maifain government secuiiiios in physical or scrip form.

5. The other instructions contained in our above: (Circular will remain unchanged. 2

Yours faithfully,

May MeGoy Su

(".M.S. Rekhrao)

-Chief Gerren) Manager-in-Chargo

: 439
25
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D
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RESERVE BANK COF INDIA & -« -

. Iw O fe

Ulease quote In reply -

CENTRAL OFFICE

URBAN DANKS DEUARTMENT

1 FLOOR, GARMENT HOUSE

i u yrafa

UBD.BR.CIr. 14

/16.26.00/2001-02

',‘}E' Primary (Urban) Cooperative Banks

.
Dear Sik.

Sanking Regulation Act, 1942 (As Applicable to

Cooperative Socieities) Section 24 - Investment

in Government and other approved securities by
Urban Cooperative Banks (UCBs) -

-

Please refer to “our Circular UBD.BR.N0.42/16.26.00/2000-01 dated 19th April
terms of which UCBs wére reguired t¢ achicve certain minimum level of SLR h

Government and other approved securities

SLR holding in the form of Government an

WORLL, MUMAT « 400 08

i

SLR Investment of UCBs : Revised Time-frame

22 October 2001

30 Ashwina1923(S)

lding in

as percentage of NDTL by end of Mar¢h 2002.
It has now been decided to modify the lime frame for achieving the prescribed

evels of

d other approved securities as indicated ?elow.

Uategory of UCBs

: . !
Minimum SLR holding in government and other approved
securities as per cent of NOTiL ; : : _ E
S e
Present Earli;er proposed || Now proposed Now proposed
: for March 31, for Marcir 31, | for Sept.i30,
crites 5o i G e oo BN .| 2002 ;. . 32002 - " .
1)Non-Scheduled UCBs i - :
a) With NDTL of Rs.25 | 10.0% T15.0% 12.5% 15.0%
| Crore and anove i ‘ ok :
b) With NDTL of less NIL 10.0% 7.5% 10.0% -
than Rs.25 crore ' : :
2) Scheduled UCBs 15.0% 20.0% 17.5% 20.0%

2. Further, the requiren:
cooperative banks sha"
government and other )

ved securilies, reimain unchangad.

[ Tt e

RIS Lo AR [F 2

ont that, with effect from April 01, 2003, all scheduled urban

maintain their SLR assets of 25.0 per cent of NDTL only in’

PR SO ST TN > 1Y -2

|
2001 in

~

o — g |
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3. ltis possible that a number of UCBs in any of tha Calegories have already achiovenzs— . .si

frame as proposed above, suck UCBs arg

cing in government and other*

5. Please acknowladge receipt to the concerned Regional Office.

Yours faithfully,f | : ) P, o . porg B

(S. Karuppasamy) o Y4
Chief General Manager ,

e ——————

T aTr— o
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2)

397
PANCHANAMA DATE 4/11/2002

Shri Harun Madha Sayhyed aged 48 years,
occupation Business , residing at 110 Ramrekadi
Hadpsar Pune 12
Shri Farugue Ramzan Shaikh aged 35 years,
occupation Rickshaw Driver residing at Yerwada
Gandhinagar S.No. 103 Pune.

| P.P. Aafle, Assistant Police Inspector Economic
Crime Branch, Crime Branch Pune City above
both the persons Pune police Commissioner
office compound Economic Crime Department
office called so remained present and inform
you that, Pimpri Police station crime reg. No.
102/02 1.P.C. Section 465, 467, 468, 471, 406,
408, 420, 34 the accused name Subodh C.
Bhandari residing at B/703 Govind complex,
Sector No. 14, Vashi Navi Mumbai now
Vesambau Police Station Crime reg.no. 65/02 IPC
Section 406, 408, 420-, 34 in this crime Police
Custody |Remand dated 30/10/2002 to date
13/11/2002 was there and the said accused
shown so will have to take sample of signature
so the permission is taken of the Hon’ble First
Class Magistrate, Pimpri Court, and Hon’ble First
Class Magistrate, Court No. 4 Shivaji Nagar Pune
has taken such permission. The accused name
Subodh Chandyal Bhandari this person is present
and | am taken the sample signature of the proof
of the crime which is filed and taking their

443



signature sample. So as a panch remain present
and see etc. inform the above both the
persons was willing to remain present and we
have made the panchanama which is as follows :-

In the presence of both the pancha | had
asked the name address of the accused person
and they have told their name and address as
above and the said accused filed the crime has
taken the signature sample.

1.00.00 |total 4 blank paper the accused
Subodh Chandyat Bhandari has made
the signature on one blank paper and
accordingly 6 so total 36 signature
has taken

00.00

Accordingly the accused Subodh Chadyal
Bhadari has filed the crime for this work has
taken the signature sample of both the person
and on each file | and both the panch has made
the signature.

The above panchanama is made before the
above two panch started in the morning at 11.00
hours and finished the same at 12.00 hours.

This panchanama is made
sd/-

Assistant Police Inspector
Economic Crime Department,
Crime Branch, Pune City
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While preparing the above panchanama
from the beginning till the end we both the

panch were present and the same is correct
when we confirm the same we both the panch

has made a signature on the same.

ROZNAMA OF THE POLICE
Police Roznama no. 102/2002 IPC
Complainant :- Suboth Chandyal Bhandari

Panch

1) Sd/-

398

M.R.NO. 79/2002

465, 467, 420

Accused :- Name Residing at 702 Mukund Apartment,
S.No.70

Date :- 4/11/2002 crime at Pune, Panch A.P.I.
who have seized the goods the

Vashi

Economic Crime branch

Aafle

list of the same

Sr.  no.|from name and | the number |price of
of the | where detailed of item, size , | the
seized and of seizing | weight or | goods
goods from the goods | measurement

whom

the

goods

has

seized
on dated 4/10/02 |(1) total 6 blank paper | 00.00
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Asst. Police Ins. P.P.
Aafale Economic
Crime Department,
Crime Branch, Pune
Pune Police
Commissioner
Office Economic
Crime Brnach, filed
the crime proof of
their signature
sample has taken
and seized the
same.

the accused Subodh
Chdyal Bhandari on
each one paper below
one

accordingly 6 and total
36 signature has made.

00.00

Accordingly on dated

4/11/2002
Sd/-

P.G. 2251
Pimpri Police
Pune

station

The detailed of which is written in 4 and 5 in 3

column will have to write the same clearly.
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M.R.NO. 79/2002 399
ROZNAMA OF THE POLICE
Police Roznama no. 102/2002 IPC 465, 467, 420
Complainant :- Suboth Chandyal Bhandari
Accused :- Name Residing at 702 Mukund Apartment,
S.No.70
Vashi

Date :- 4/11/2002 crime at Pune, Panch A.P.I. Aafle
who have seized the goods the list of the same
Economic Crime branch

Sr. no. of |from name and |the number |price

of

the seized | where detailed of | of item, size , | the goods

goods and seizing the | weight or
from goods measurement
whom
the
goods
has

seized

on dated 4/10/02|(1) total 6 blank paper |00.00
Asst. Police Ins. P.P. |the accused Subodh
Aafale Economic | Chdyal Bhandari on each
Crime Department, |one paper below one
Crime Branch, Pune |accordingly 6 and total
Pune Police | 36 signature has made.

Commissioner Office
Economic Crime
Brnach, filed the
crime proof of their
signature sample has
taken and seized the
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same.

00.00
Accordingly on dated
4/11/2002
Sd/-
P.G. 2251

Pimpri Police station Pune

The detailed of which is written in 4 and 5 in 3"
column will have to write the same clearly.
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Sir,

To,

401

The Government Documents Supervisor
Raja Crime Investigation Department
Maharashtra State, Pune.

O.W. /S.P.l. /JEconomic crime /846/2002

| Sub:-

Pune dated 6/11/2002
Pimpri Police Station
C.R.No. 102/2002 IPC
Section 465, 467, 468, 471,
406, 408, 420, 34 for
having signature of the
accused for getting opinion
of the same.

In  connection with the above subject
respectfully submit the same is that

10. | Police Station Pimpari  Police station
Pune City

11. |C.R.No. and section [102/02 IPC S. 465, 467,
468, 471, 406, 408 , 420,
34

12. | Complainant Shri Changdev Yashwant
Pingle reaiding at Rera
Requeside building,
goregaon park pune
(district special audit
inspector clss 1 co-
operative society

13. |accused 1. Shri Mamanchand
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Choturam Agarwal
(director and
invewstiment committee
Said Sadguru Jagli Maharaj
Bank

2. Shri Prakash Ganesh

Afale ( Chairman
investment committee
member

3. Shri  Suniol Pratap
\Gadkikar (
Director , investment

committee member.

4. Shri Ashok Ramchandra
Kumkarni (
Director , investment
committee member.

Shri Dyneshwar Dhudappa
Devkule (Vice - chairman)

6. Shri Lilit Kumar
Mohanlal Lunavant
(Director )

7. Shri Maniklal Bodhmal
Manpani (Director )

8 Shri Satish Vithoba
Gaikwad (Director )

9. Janardan Ramchandra
Vatharkar (Director )

10. Shri naresh Joharrimal
Gupta (Director )

11. Shrfi Nivruti Rarbhan
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Patil (Director )

12. Shri Sitaram Mahadev
Subandh (Director )

13. Shri |Arvind Samgral
Dshpande (Director )

14. Sou Shobha Shankar
Killeder (Director )

15. Sou Jayshri Shyam
Udara (Director )

16. Shri Umesh Madhav
Inamdar ( Ex- general

manager )
17. Shri Shridhar
Dattatray Jog ( Ex General
manager )
18/. Shri Umakant

Dattatray Mungi (Dy Chief
Officer )

19. Shri Ketan Kanjtilal
Sheth (director M/s. Home
Trade Itd., )

20. Shri Sanjay Hariram
Agarwal Chairman M/s.
Home Trade Itd.,)

21. Shri Subodh Chandal
Bhayati (Chairman  M/s.
Home Trade Itd.,)

22. Shri N.S. Trivedi
(Director M/s. Home Trade
Itd.,)

14.

offence

occurred

15t july 2001 to 6/5/2002
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time date

15. | Offence filed time |date 8/5/2002 at 19.00
date hours

16. |goods 48,53,00,000/- Govt Bond

17. |received goods

18. |shortincident

the above column no. 4 the accused has made
collusion with each other and
during that period and before that from time to
time government bond purchase sale
transaction reserve bank rule not following and
the said transaction S.G.Rao without doing the
same under
department and Sr.no. 19 to 22 M/saHome
Trade Ltd., by doing the sale — purchase
transaction with the broker company
government bond in this respect and by doing
the bogus entry in the register of the bank and
total 42.82 crores and on that Interest 5.71
crores rupeeds total 48.53 <croress of rupees
bond by doing illegal transaction and by doing
the economic loss as mentioned above crime
has filed.

On dated 11/5/2002 the person name Shri
Pramod Narayan Metha Chief Officer Shri
Sadguru Jangli Maharaj Sahakari Bank Ltd.,

Chinchvad who have present
the file M/s. Home Trade Itd., this company has
given the bill and contract note and holding
on which Sr. No. 21 Shri Subodh Chadhal

Bhandari signature are there and their
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description is as follows :-

Sr.

No.

Exh. no.

the description of the seized
goods

price

lA_lII

M/s. Home Trade Ltd., of this
company Shri Sadguru Jangli
Maharaj Sahakari bank bill
no. EURO/PUNE /16.047
dated 20/2/2002 on which
the accused Subodh Chadal
Bhandari signature.

00.00

IIA_2"

M/s. Home Trade Itd., this
company Shri Sadguru Jangli
Maharaj Sahakari bank
government bond purchase
sale transaction in respect
has given contract note No.
2000-2001 /00016,047 date
20/2/2002 on which the
accused Subodh Chandav
Bhandari signature is there.

00.00

M/s. Home Trade Itd., this
company Shri Sadguru Jangli
Maharaj Sahakari bank dated
51" October, 23001 contract
note 14443 9.40% GOl
2012 Rs.20 crores
government bond holding
certificate. In that respect
the accused subodh ?Chadal
Bhandari signature.

00.00

Date 18/10/2002 Sou Dipali Subandh Vargis manager

453



transaction banking section HDFC bank lower parel
Mumbai “M/s. Home Trade Itrd., this
company Shri Sadguru Jangli Maharaj Sahakari bank
has given and bank has passed the cheque and along
with that M/s. home Trade Itd. on behalf of accused
Subodh Chandal Bhandari signature fund transfer
letter.

4 “C-1 One HDFC BANK chneque no. | 00.00
256987 dated
Rs.41,62,222.22 in the
name of Shri Sadguru Jangli
Maharaj Sahakari bank on
which for Home Trade | td.
seal below that the accused
Subanmdh Chandal Bhandari
signature is there.

5 C-2 M/s. home trade Itd., of this | 00.00
company above mentioned
cheque respct fund transfer
given the letter on which the
accused Subodh Chandav
Bhandari has made
the signature.

on dated 4-11-02 the accused Subodh Chandal Bhan
dari V.Chairman M/s. Home Trade Itd. two panch
signature sample has taken.

SR. exh. |the description of seized |price
No. No. | goods
6 D Accused Subodh Chandal

Bhandari on each paper one
blank one 6 accordingly 6
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blank total 36 number has
taken

Accordingly documents has seized and the same
is enclosed as per Exhibit. Hence seized documents
after doing the inspection on the following points
getting the opinion request is made.

1. Exhibit a-1, A-2, bh, C-1, C-2 in this above
marking signature Exh D signagure of one accused or
how ?

Hence after having inspection of seized goods on
the above point for getting the opinion request is
made.

Sd/-

(Pradeep |Aafle )
Assit. Police Inspector
Crime branch , Pune

On behalf of respectfully submit

The hon’ble police inspector economic crime
department

Crime branch pune city

Sd/-

Police Inspector

Economic Crime branch

Pune city
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Date: October 5, 2001

To,

Shree Sadguru Jangli Maharaj Sahakari Bank Ltd.,
Chinchwad.

Chinchwad -

Kind Attn: Mr.Aqgarwal / Mr.Mehta

Dear Sir,

Please refer to'our contract no. 14443 dated 20/09/2001
We hereby confirm that we are holding. security
9.40% GOI 2012 Face Value: "Rs.20,G0,00,000.00
[Rupees Twenty Crores Only.] on your behalf.

We hereby also certify that Shree Sadguru Jangli
Maharaj Sahakari Bank Ltd., Chinchwad. is the
principal owner of the above refered security.

hame frade ftd.

The security will be delivered to you as soon as : Tower 4, Sth Flow
they are received by us in physical certiticates Vashi Wy, Station Comple:
from RBl. - Navi. Mumbai - 400 702, .

Tel: (94).22) 78) 244)-42
Fax: (41 22) 281 2had

Thanking you.

Yours truly, .

For HZ(ME Trade Ltd
’>&Authonzed blgna\ory/-

o

456

N e LEEEE Y

@ scanned with OKEN Scanner

b . e



——-

) |-
- S’ ] " 0' L [? oo
.y B ceavrs

S 7
A QO T, (N L w5 - . Kt ¢ E 3
PAY. - Srhe . S 4«1 e Ju,.“.l- [ Joezbaeans SR sahaliand Saalk £]f 3T 4E B OR BEARER

P o S e
I RUPEES %m’..\ O (\’U\f«_: gth lu'o 'l» A Twig

. J - T qs l ~ ,
. e . 4 g o B
. "" Liasd Yo ‘,l‘:fJ '.’,,\},41 lu.?u (Las g€y ’)&/ﬁ Qv }LJ :7,"'\!/\, I (_}'1\/!:: g SN I-{ 6/ 2 2. :
: o G B e S b
Re : U 4] ,’\."'\ :
G

“AlC Ny, 0010400317011 i CA ' . A A ELTO
HDFC BANK LTD. e C&ZLJ&LJV

-101 - 104 , Tulsiani Chambers F.P.Marg, 4
Narimangoint ,Mumbai - 400 024.° - ) < Aul rised S!gnaloncs

————

" 25E887 LO02LO003N !.UD.EH.\?II' ké

V.

)

{
'
'

N
-
-
|
.
S ' T T Co R B T 1 (T ST S SELe e £ AT NIRRT N RO it RSt v

0‘ Scanned with OKEN Scanner



TR ¢ e A,

’::.;:_;_-_:._":;-.;._‘:_._.,.‘._;.:_\‘—lxi\:'(—...’f_._‘.,_‘__ S st e S

4 : \),-_..ﬂ) Lony g, Ores | |
p(\m\ W '
A w (’@5

e

@ Scanned with OKEN Scanner



@ scanned with OKEN Scanner

- ¥ =% (o)) i
\ 2
i
@ |
- \-
ATINO FASIVd NIAS-AINTS XV NIS-ALNIS AN i
XIS ANVSNOHL ANO-ALAIT GHIANNH TATHL NOTTIIN ANIML IO aN0 S 1 i
N b
i
T L9999°1SE°0T TTIVIOLANvuo | s oA 5T ng s e ‘
L R !
. (00 83 )X, 509 S.coo.”ﬂ.w Y sAR() Gsl Aoy m . :
LYW IS R et : .
: m s TOTISRT OL L0l S j
: . : |
wavmv.ﬁ_AVA_.A_.ﬂum.c_ i 4 02011 SYJO el oyt e , : w
L ; TLI0D % 6 000000000001 'SY JO 1500 o o1 | no. worf npSnog
asig | soadny) o i
INNOINY |
610 E1F 1 uld
: AVAHONIILD
200%/20/07 : Aed DYV IITHSIY ANVNY VAYVHIY |
XATINOD ADILSTI YOO T4 QU M
§ LL80 1) VYV £ 0N NV ‘ g : oy . MVHVS [VAVHYIA FIONVL NUADAVS JHUHS  :S4S59[Y i
LEQOT /AN / OU.YF ON 1118 !
8€9+79011 €INI * ON NOAY 1914S
P17 ABUBYIXT] NI0)S dUN JO DQUIdY Y
AIIOUI ALRINDAS "LAOD ¥ AUYVHS
ra,) :
: (V. 3 % - —— L .. |
. ) ‘ - i




L MG P dBIERIINT IS ung ._o (s)eraquuay
\_: ! .:z.: 2:::.:: C.%v o ’ C

Ny \.\ 5 \&J\V % (\ Aw‘ A i
5 ! v \ .

(THDIRS MRS :

N0 A joued e ukio) jeapaso pajatid suoisiaoid a .

o 4 ) ) ) ' . . aun,
2N ARURGONG| YOOI A JO SUONRMTN] put sae]-akg] ‘sajnyy A 23uByoNT] X0015 1|, JO SUONET|NTIY PUE SWCT-3A SNy A Ul vov;o.a ST 2ung ...m
pEpiaoid s 20 U HoNRIGIT Aq POpadp puE 01 PANWQNS 2q [[Eys (JOU 10 OIUI PAIAIUI UIIG UOHEAIIQIE O) PALIIJaL aq :E.v. JANTW Y1 SUONIIBSEEN S O 1NO SN PUE NOK Ba~~
AR SIIL D 0 suonaesuen sTuteap gans atpata wonsanb Aue urpnjout) wenuod sig Fuisue MndSIP 10 2DV (10U 1O PARILPE 154 Syn) wing> Aur 1O 1UDAD DU Uy
JO 2P A1 manbavgns 10 Joud aEp € o SIEnuod pue suondesuts ‘sduijesp Aue jo 19adsas Uy U1 SLNO7Y “\(1)0 :o.:u_vm::_, a1 o 12algns SUIRIUO.) SHY |
UL SR pUE SDOURIALIP (10U 40 PANIUPE JAMIAYM) SWIRD [[ 1241 Sh pue NOX U2am1aq . . Tt ‘aung ‘aFusydNg N2018 Y| jo

TUALDAR U 0311240 PAPIACIA ST ANIISUOD O PALAIP 24 [[EYS PUE STTIISUOD 19BIUOY) SIYL - sadesn n_a suorfenSay pue Swe-aAg "SaMy 41’01 1937gAS FpEU St 10ENU0)) S|

TR B f - . u
P ToL __ T1109%+'6 : 00°000'000°00 000 A 00°0 ‘
e T o
. Sy 1 A S¥ A ‘S : A
M G _ . ALIINOTS 40 UNDY - Anuend awy ALRINOAS 40 ANIY Amuend)
G 5 - . : s
P Aoy Wanpa ATVIVIC FTONYT NUNDAYS FTUHS £ WO THONOE snunosg Buuea|D/Auaa12Q . . nes QL G708 $2nLNDY;
(S)YTVJIONRId OL Am5<A=UZ§m se nOA yim suonoLsuEI SULWOL{OL Y1 OIU PAIAIUD KB SIYI ALY Dy |
. FRUINRIITS)
) AV MHINIHD
2661 10V dmg Aequuos] g1 0i | NPIYds Jo (q)S (1Y YO ()€Y 2oty 1opun pasinbas se dweg DAVIV TSR ANVYNY VANV -
7007/20/02 ¢ e aped |, NTIAINO.D IDLLSHYd YOO 1 (¥
L+0'91 000/100'T - ZOOZ "ON LOVIULNOD LT MNVE RIVNVHVS [VAVHVIN FIDNVE AIDAVS F4HHS
£ ‘0 _

R 5938: gNI * ON NOJY 1948
m_ma_;:_.i se nEo::_w:ou 10] Sunoesiaquiatt £q panssi NOU 12RO )

UOUPSLONL Dunef 01 12alyng'

A Q

460

— :
(F scanned with OKEN Scanner

ST e




e et o e et o e e P pp et

ou gt £ LI el DA

oty ATrie——r—"
s — e T N a1 1 e 2 St et s Lkt

et

" Reference: to Arbitrz lion - r—
¥ (whether admitted or not) difference and disputes vﬁ,&n‘ﬁ. _-hiember and a non member or non-member ¢ - tens “SE membars” shall includes = renusier authonsed clers or
ce or any other person With whonrfie members shares (_skerage) anising out of or.in relation to dealing transactiohs end contracts made subjecis to the Rules Bye-laws and Regulanons af .
¢ Exchange or with qn_.n_.njﬂ 10 anything incidental there to or in purs.ance thercof or relating to their construction, fulfillment or validity or relating to the rights. obligations and habilities of
remisiers.authorised clerk, crployees or any other persons with whom the member shares brokerage in relation 1o such dealir.gs transzctions and contracts sha | be referred 10 and decided by
arbitratian as provided in the m_;nm Bye-laws and Regulation of the exchange,
. £ I Contract Constilutes Arbitration Agreement .
4 b) An aceeptance whether express or implied of a contract subject 10 arb tration as provided in sub-clause(a) and with this prevision for arbitration incorporated Gierein shall constitute and shal be
deemed to constitute an agreement between the member and the fon-member and non-member concered that all claims (whether admitted or not) difference wac. chspures of the nuture. referred
1 sub-clause(a) 1n respeet of all dealing, transactions and contricts of a date prior or subsequent 10 the date of the contract shll be submitted 1o and decided by a-bitration us provided in the Ruies.
Bye-taws and Regulations of the £xchange and that in respect thereof any questions whether such dealings transactions 2nd contracts have been entered into or nat skall also be subnmtied 10 2nd
v decided by arbitration as provided in the Rules, Bye-laws and Regulatiors of the exchange.
o i Aippointment of Arbitrators -

::..:_n_n_::m,_:._.ﬁnznnmua wrm_::nm En::&nocnqnmnaom_o‘u_&:a:ozE.ao:ynmn Bye-laws and Regulations shall be ref=
appomnted by each pany:, _ :

s

1med to the arbitrtion ol two memeers of tihe exchange one to be

Appcintment of Arbitrators by parties Joinlly or by Partnership Firm !
3 (b} When the claim is against or the difference or dispute with two or more parties jointly or in the altemative or against or with a partnership firm such panties or artners (as the case may be)

shall concur in the appointment of one arbitrator and failing such concurrence they shall be deemed 1o have entitled to make ar, appointnant as required in sub-zlaasera),
f ” Adpointment of Arbitrators by the Governing Board or Presicen:
: One payment in advance of the minimum fees of arbitration prescribed under these Bye-laws and Regulations by any party 10 a claim, difterence
appoint in arbitrator.
(in)if either of the arb tration dies or (ails or neglecls or refuses lo act or becomes incapable of acling as an arbilrator before as award is made by them,
Notice and Communications How lo be Served
Natice and Communications to a member or non-members shall be served in any one or all of the following ways and any such natice or communication under (1) to (v) below shzll se served 1 his orainary business
address andlor at his ordinary plaze of residence and/or at his last known address o
(i) By celivering it by hand ‘
(i) By sending it by registered post; . $
(ii}) By sending it under nm..mw_om.o of posting; N
(iv) By sending it by express deiivery post :
(v) By sending it by teleg
(v} By affixing it on the doarial the last known business or residentz! acdress.
. (vn) By 11s oral communicztion of the party in the presence of third persan.
(vii) By advertising it at least once in any daily newspaper putlished in Pune =
(i) My a nolice pastec on the rotice, comi of the exchange if ne address be know

of dispute the Geverr ng Boarc of the presiaent snal:

! Operation of Contracts )
>._._ deziling, transaclions and no::mn.w which are subject to the Rules, 2ye-laws and Regulations of the Exchange and every arbilration agreement lo which the Rules. mwm._mfm and Regulation cf the man:ma.om apply
shall tie deemed in all respects o be _mcg.mo_ to the Rules, Bye-laws and Regulat ons of the exchange and shall be deemed be and shall take eflect as vholly made entered into ard :o be performed in the City of Pune

: and the pasties 1o such dealng trans>aton contracts or agreements shall be deemed to have submilted to the jurisdiction of the Courts in Punz for the Furpose of giving effect to the Rules, Bye-laws ang Regulations »! —
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Ochober 8, 2001

The Manager

HDFC Bark Ltd.

101-104 | Tulsiani Chambers,
F.P.Marg, Nariman Point,
Mumbai

Dear Sir,

Transfer of amount from our Account No. 0010400317011 {o
..Account No. 0070051713001

Please transfer Rs.41 ,62.222.22/-(For1y One Lakhs Sixty Two Thousand
Two Hundred Twenty Two and paise twenty two only) from our Account
no. 0010400317011 to Shree Sadguru Jangli Maharaj Sahakari Bank
Ltd . (Account no. 0070051713001 ) maintained with your branch.

Please find enclosed cheque for Rs. 41,62,222,22/- { no. 256987 dated
8th October,2001 ) drawn on your bank for the same.

Kindly do the needful at the earliest.
Thanking you,

Yours truly,

For l-‘o e Trade Ltd.,
ﬂ/f\% .«_4{« !/::’.//
Autho;lsed Signatory

home trade Iitd. '

Tower 1, Hth  Flow,

Vsl Rly, Station Cotnplee: \.', F -
Navi Mumbui - 1K) 703, .
Tel: (1-22) 781 .'Hl 4 :
_Fax: (91.22) JHL 26w .
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OW.NO. 19/Crime
/PCB-3/5844/02
Police Commissioner
office pune,
Date :- 7-11-2002
To,
Main Government documents Inspector
C.I.D. (Crime ) M.State, Pune
Subject :- for getting the opinion by
inspecting the signature.
Reference :- Economic Crime Branch
OW.NO. 846/2002 Date 6-11-2002

2/- The above subject and reference Pimpri Police
Station C.R.NO. 102/2002 IPC 465, 467, 468, 471, 406,
408, 420, 34 THE original documents by doing sealed
we are sending along with the same.

Hence in the above crime by inspecting the
signature their opinion will have to retun back to
this office alongwith the original documents.

enclosed sealed packet total one.

Sd/-
Police Commissioner Pune

Copy
Police Inspector Economic Crime Branch Pune
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OUTWARD NO.

849/2002

Assistant Police
Inspector Pune
City,

Date :- 7/11/2002
To,
The Senior Police Inspector
Pimpri Police Station,
Pune City
Reporter :- P.P. Aafle Assistant Police inspector

Crime Branch Pune City respectfully submit that,

Pimpri Police Station C.R.No. 102/2002 I.P.C. Section
465, 467, 468, 471, 406, 408, 420, 34 of this filed
crime the above mentioned accused Name 1) Manilal
Godhubal Malpashi aged 60 vyears, Occupation
Retired residing at Pen S.No. 344 New Marathi School
pune 2) Satish Vithoba Gaikwad aged 43 years,
occupation, Service residing at Adinath Nagar Survey
No. 691/ Century Colony No. 2, Oshari Pune 39 both of
them date 7-11-2002 morning 09.00 hours arrest in

the crime and by taking their face has attached
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herewith. The above both the person arrested the

same has informed to their relative.

Hence the arrest accused face sight and 5
register entry station diary entry is made, so for
getting the same request is there.

The Hon’ble
7.11.2002

Sd/-

( P.P. Aafle)
Assistant Police
Inspector

Crime Branch Pune

City
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Date :- 13.11.2002
To,

The Senior Police Inspector Pimpri Police Station, Pune City

Reporter :- P.P. Aafle Assistant Police inspector

Crime Branch Pune City respectfully submit that,

Subject :- For having the entry of arrest of the

accused face sight of station diary entry.

Pimpri Police Station C.R.No. 102/2002 I.P.C. Section
465, 467, 468, 471, 406, 408, 420, 34 of this filed
crime the above mentioned accused Name 1)
Balasaheb Nanasaheb Mahajan aged 48 y ears,
occupation District Special Audit Inspector (Co-
operative Society class -1 )residing at Ishan
Apartment flat No. 2 Pradnya Housing society Mayur
colony Pune 38 2) Madhav alias | |Akshay Ramkrushna
Mate aged 44 years, occupation Chartred Accountant
residing at 1166 Budhawar peth Pune has filed the
crime on dated 13-11-2002 at 09.00 hours has
arrested and in this respect the same has informed to

their relative.
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Hence the arrest accused face sight and 5
register entry station diary entry is made, so for

getting the same request is there.

The Hon’ble
13/11/2002

Sd/-

( P.P. Aafle)
Assistant Police
Inspector

Crime Branch Pune

City
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1)

2)

414
ARREST PANCHANAMA DATE 13-11-2002

Manoj |Anant Suryrav aged 27 years, occupation
| Service residing at Datta palace, flat No. 11,
Balaji Nagar Pune 43.
Maruti Laxman Gaikwad aged 46 years,
occupation Labourer residing at Durga Nagar,
Nakurdi Pune.

| P.P. Afale Assistant Police Inspector Crime
Branch Pune City the above both the pancha has
called at Economic Crime Branch pune City and
told that, in this office the person who has
remain present their name 1) 1) Balasaheb
Nanasaheb Mahajan aged 48 y ears,
occupation District Special Audit Inspector (Co-
operative Society class -1 )residing at Ishan
Apartment flat No. 2 Pradnya Housing society
Mayur colony Pune 38 2) Madhav alias | |Akshay
Ramkrushna Mate aged 44 vyears, occupation
Chartred Accountant residing at 1166 Budhawar
peth Pune | Pimpri Police Station C.R.NO.
102/2002 1.P.C. Section 465, 467, 468, 471, 406,
408, 420, 34 this filed crime and they have
explained the reason of arrest and about the
arrest Sr. No. 1 their wife Sou Madhuri
Balasaheb Mahajan Sr./ No.2 has informed to
Madhav alias Abhay Mate. By taking body search
has written arrest panchanama and in for that
work they told to remain present so for that we
had agreed for the same.
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| have taken the body search of above both
and on their body nothing valuable goods
money has not found and there are no fresh
marks and they do not have any complaint
against the police.

The said panchnama has made in morning at
08.30 hours and finished at 09.00 completed the
same.

\Sd/-

(Pradeep Aafle )
Assistant Police Inspector
Crime Branchy Pune City

The above written arrest panchanama
read over the same and the same is correct.
Panch
1) Sd/-
2) sd/-
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HDFC Bank Ltd.,

Transacrion Banking Group

Kamala Mills Compound,
AN Ser- sati Bapat Marg,

v Lower Parel, Mumbai-400 013
November 6,2002 ( é}ﬁ\u Tel.: 498 8484 Fax: 492 3411
s =
Mr. Pradeep Aphale . N Rl
The Assistant Police Inspector,

Economic Offence Wing,
Crime Branch, Pune-1

Sir,

Sub: Ref: Pimpri Police Station, Pune City, CRNO 102/2002 w's 420,465,468,471,406,408,34
IPC ~ case related to Shri Sadguru Jangli Maharaj Sahakari Bank Ltd

We refer to your letter dated.30/10/2092 we would like to offer our comments as under,

1. As we did not know, at the time of purchase, on behalf of which customer / for whom
the GOI securities were purchased by Home Trade Ltd., in their CSGL account
maintained with our bank, we can not confirm, whether any GOI securities were
purchased by Home Trade Ltd.,on behalf of Shri Sadguru Jangli Maharaj Sahakari
Bank Ltd. :

2. There is nil securities as on date in the CSGL account of Home Trade Ltd., maintained
with our bank, :

Yours faithfully, _
For HDFC Bank Limited., :

Authorised Sim
. (,\\ pon®”
N\ ;

\

Ny
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418
ARREST PANCHANAMA DATE 7-11-2002
1) Bhanudas Dhakuni More aged 58 years,
occupation Painting residing at Harish Bridge,
Bopidi Pune.
2) Mauli Laxman Gaikwad, aged 49 occupation
Service residing at Durga Nagar, Nigdi Pune.

| Pradeep Aafle, Assistant Police Inspector,
Economic Department Crime Branch Crime Branch,
Pune City , both the panch crime branch office Pune
City office called and told that, Pimpri Police Station
102/2002 I.P.C. Section 465, 467, 468, 406, 471, 420,
34 IPC the crime which is filed the person who has
remained present whose name 1) Maniklal Bodhumal
Malpani aged 60 years, Occupation Retired , residing
at Shaniwar Peth, H.NO. 344 Punew 2) Satish Vithoba
Gaikwad aged 43 occupation service , residing Adinath
Nagar Survey No. 691/02 Osari Pune , is telling the
same. They wanted to arrest the same. By taking
their body search | am writing the arrest panchanama
so you remain present has told the same then for the
said work permission is given.
When the body search has taken of the said above two
and in their body search panchanama except the
clothes nothing valuable things has found i.e. money
did not find and when his body has exam no fresh
marks has been seen. They do not have any type of
complaint against the police and for arresting to both
has informed to Sr.no. 1 his wife Sou Lila Maniklal
Malpani residing at 344 residing at Pune Sr. No. 23
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wife Sou Rohini Salib Gaikwad residing at Adinath
Nagar, Survey No. 691 Bhosari Pune has told in their
presence.

The said panchnama has made in morning at
08.30 hours and finished at 09.00 completed the
same.

\Sd/-

(Pradeep Aafle )
Assistant Police Inspector
Crime Branchy Pune City

The above written arrest panchanama
read over the same and the same is correct.
Panch
1) Sd/-
2) sd/- ,
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420
Date :- 13.11.2002
To,

The Senior Police Inspector Pimpri Police Station, Pune City

Reporter :- P.P. Aafle Assistant Police inspector

Crime Branch Pune City respectfully submit that,

Subject :- For having the entry of arrest of the

accused face sight of station diary entry.

Pimpri Police Station C.R.No. 102/2002 I.P.C. Section
465, 467, 468, 471, 406, 408, 420, 34 of this filed
crime the above mentioned accused Name 1)
Balasaheb Nanasaheb Mahajan aged 48 y ears,
occupation District Special Audit Inspector (Co-
operative Society class -1 )residing at Ishan
Apartment flat No. 2 Pradnya Housing society Mayur
colony Pune 38 2) Madhav alias | |Akshay Ramkrushna
Mate aged 44 years, occupation Chartred Accountant
residing at 1166 Budhawar peth Pune has filed the
crime on dated 13-11-2002 at 09.00 hours has
arrested and in this respect the same has informed to

their relative.
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Hence the arrest accused face sight and 5
register entry station diary entry is made, so for

getting the same request is there.

The Hon’ble
13/11/2002

Sd/-

( P.P. Aafle)
Assistant Police
Inspector

Crime Branch Pune

City
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421
Date :- 13.11.2002
To,
The Senior Police Inspector Pimpri Police Station, Pune City
Reporter :- P.P. Aafle Assistant Police inspector
Crime Branch Pune City respectfully submit that,
Subject :- For changing the section of the crime.
Pimpri Police Station C.R.No. 102/2002 I.P.C. Section
465, 467, 468, 471, 406, 408, 420, 34 this section on
dated 8-5-2002 when th e crime has filed at that time
imposed the same. And after the investigation when
the c rime filed in that crime I.P. C. Section 465, 467,
468, 471, 406, 409, 109, 420,. 34 such section will
have to affix newly.
Hence in the above newly imposed the section as
per charge sheet is submitting.
The Hon’ble
13/11/2002
Sd/-
( P.P. Aafle)
Assistant Police
Inspector
Crime Branch Pune
City
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422
Outward NO. 888/2002
Assistant Police
Inspector Pune City,
Date :- 14/10/2002
To,

The Senior Police Inspector Pimpri Police Station, Pune City

Reporter :- P.P. Aafle Assistant Police inspector

Crime Branch Pune City respectfully submit that,

Pimpri Police Station C.R.No. 102/2002 I.P.C. Section
465, 467, 468, 471, 406, 408, 420, 34 in which the
accused name |Subodh Bhandari aged 37 years
residing at B-703 Govind Complex Vashik Sr. No. 14,
Navi Mumbai in th is crime on dated 14-11-2002 at
12.50 hours has arrested and by taking their

facesight the same is enclosed herewith.

Hence the said facesight is part 5 arrest by
registering the same station diary entry has made a

request to do entryin the same.

In this respect pimpri police station , station
diary entry no. 22/02 on 14/11/;2002 at 14.00 hour

entry has taken.
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on dated 14/11/2002

Sd/-

Station officer in charge
Pimpri Police station, Pune
Respectfully suhmitted
Sd/-

Assistant Police inspector

Crime Branch Pune City
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423
ARREST PANCHANAMA DATE 14-11-2002

1) Pradeep Sukhdev Shinde aged 37 years, occupation
Business, residing at 540 Methila Nagar Pune.

2) Bhanudas Dhakurli More aged 58 years, occupation
painting residing at Bopodi Haris Zopardi Pune.

| P.P. Aafale Assistant Police Inspector Economic Crime
Branch , Crime Branch Pune City the above both the panmcha
has called in the office of crime branch and told them that the
person who is present in th e police station has told his name
Subodh Chyandral Bhandari , aged about 37 years, occupation
serviced , residing at Govind Complex Plot No. B- 703, Sector
No. 14, Vashi Mumbai is saying the same. For that Pimpri
Police Station C.R.NO. 102/002 I.P.C. Section 465, 467, 468, 406,
408, 471, 420, 34 in this crime is arresting . By taking their
body search is writing the arrest panchanama and hence you
remain present personally has stated the same so permission
is given.

In the above portion the accused who have present
Subodh Chadat Bhandari whose body search has taken and in
their body except the clothes any valuable goods has not been
found and on their body there are no fresh marks has been
seen and they are saying that they are not having any complaint
against the police.

The above body search panchama is started o n 12.30
hours and completed on 12.50 hours.
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\Sd/-

(Pradeep Aafle )
Assistant Police Inspector
Crime Branchy Pune City

The above written arrest panchanama
read over the same and the same is correct.
Panch
1) Sd/-
2) sd/-
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Shrae Sadpury Jangli Mahara)
Sahakari 8ank Lid, Chinchwas.

Ho/ Admin/ 1275 /02-03

To,

Assistant Police Inspector
Economic Offence Wing
Crime Branch
Pune - 1

Re:

Head Office : Prestige Complex,
Third Floor, Acharya Anandrishiji Marg,
Chinchwad, Pune - 411 019.

Phone : 7476398, 7474522.

Fax :020-7461229.

16™ Nov. 02

Confidential

Vour letter Dt. 7/11/2002 No. Outward No 848/2002

. This is in response to your letter referred to above. While going through records we have come
across following holding certificates photo copies of which are enclosed for your ready reference.

Sr. | Date Security Description Year Amount
No. in Crs.
1 19/09/2001 | 9.40 % GOl 2011 5.00 (AS PER LETTER 20/12)
2 28/09/2001 | 10.18 % GOI 2026 10.00 '

3 05/10/2001 | 10.18 % GOI [ 2012 10.00

4 05/10/2001 | 9.40 % GOI 2011 20.00

5 [ 05/10/2001 |9.39 % GOI 2011 10.00
161 08/10/2001 | 9.93 % GOI 2011 10.00
“17. |18/10/2001 | 9.39 % GOI 2011 20.00
18 18/10/2001 | 10.18 % GOI 2026 20.00
9 : | 18/10/2001 | 9.40 % GOI 2012 25.00
10 . .|05/04/2002 | 8.07 % GOI 2017 5.00
11 | 05/04/2002 | 10.25 % GOI 2015 5.00

112 - |05/04/2002 . | 9.85 % GOI 2015 11.00 (AS PER STATEMENT
ot 10.00 Crs.) '

A:13" 1 05/04/2002 | 9.81 % GOI . -12013 5.10
“114 |05/04/2002 | 8.07 % GOI 2017 9.00
05/04/2002 | 8.07 % GOI 2017 1.15

1S

We wish to clarify that there is no separate dispatch or courier book maintained for Investment
Transactions. However only one or two entries with no particulars were found recorded in dispatch
book which we have already shown to you. Expect this no delivery Notes or letters are found in records.
The Contract Notes No. 12305 Dt. 16.3.2001 12303 Dt. 16.3.2001 arc enclosed herewith.

Thanking you.

~ -

Z b

KO-
Fir

; \((Iministmmr.

Shree SadguruYangli Maharaj
Sahakari Bank Lid.. Chinchwad and
District Deputy Registor, Pune
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431

Outward NO. /2002
Assistant Police
Inspector Economic
Department, Crime
Branch, Pune City,

Date:- -11-2002

To,
The Police Prosecutor Pimpri |Court Pune

Reporter :- P.P. Aafle Assistant Police inspector
Crime Branch Pune City respectfully submit that,
Ref:- for running the said case.

With the above subject respectfully submitted to you
that, Pimpri Police Station C.R.No. 109/2002 I.P.C. Section
465, 467, 468, 471, 406, 408, 420, 34 in this crime
the accused name 1) Sanjay Hariram Agarwal aged 37
Chairman M/s. Home Trade Ltd., Vashi Navi Mumbai
residing at Sector No. 17 Kusum Apartment, 7" floor
Vashi Navi mumbaik 2) Ketan Kantilal Sheth aged 40
Director M/s. Home Trade residing at 193 Lalit kutir
co-op. society, Gulmohar Cross Road No. 9 J./V.P.D.
Scheme Andheri West Mumbai 49 3) Subodh
Chandayal Bhadari aged 37 Vice Chairman M/s. Home
Trade residing at Govind Complex Plot No. B- 703, Sector
No. 14, Vashi Mumba 4) Pralasj Ganesh Aafle aged 52 years,
Chairman SIMB r esidingat 12  Kashila Apartment, pana
Nagar Chinchvad Pume 33. 5) Mamanchand Choturam
Aakarmal aged 62 years, director SJMB rsiding at Catika Plot
no. 31 S.No. 24 Tilkroad ,Authority, Tribunal Nigdi Pune 6)
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Sushila Pralta Adkikar aged 50 years director SIMB residing at
plot no. 45 S.No. 27 Authority, Nigdi Pune 5) Ashok
Ramkrushna Kulkarni aged 52 years, Sattarmal SIMB Rsiding at
Prasad Samil No. 3 Room No. 32, Near Modern School S.NO 21
Raghunanagar, Nigdi Pune 8) Lalit kumar Mohanmal Hunmas
aged 52 Director S.J.M.B. Residing at % Chandraleke co-op
society Mahavir Park, Mahavir Nagar, Chichvad Pune 19 9)
Umesh Madhav Inamdar aged 43
Lalktin General Managdr, S.J.M.B. residing at Gulmohar, Plat
No. 375, S.No. 21, Samunanagar bhhiwandi pune 44 10 )
Maniklal Bomumal Malvani aged 60 director SJIMB residing
at s344 Ravivar peth Pune, 11) Salib VithobaGaikwad aged 85
Director S.J.M.B . residing at Aadhinath Nagar, Osari Pune 12)
Balasaheb Lalasaheb Mahajan aged 48 a uditor District
Special auditor class 1 Co-operative society Ahmadnagar
residing at Ishan Apartment flat No. Prabha Housing Society
Mayur Colony Kotharud Pune 38 13) Madhav alias Abhay
Ramkrushna aged 44 audit inspector SIMB residing at 1166
Budhwar Peth.

The above Sr.No. 1 to 13 accused has arrested in the
crime and the crime which is filed against them in respect of the
crime several proof has received for sending the charge sheet
letter by way of the above agreement the hon’bhle Judicial
Magistrate Pimpri Court Pune in their court he lletter and the
copy which will have to annexed the copy to the accused
annexed and submitted the same.

If the said case at the time the hon’ble Judicial Magistrate
Pimpri Court remain present and by running the case , will have

488



to decide the same Pimpri Police station by way of them will
have to inform this is the request.
M.P. Inspector Pimpri Police Statioon
respectfully submitted
Sd/’-
(P)radeep Aafale)
Assistant Police Inspector
Crime Branch Pune City
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433

HALFSHIT
1) Charge sheet letter no. /2002 /11/2002
2) First information no. and | 102/2002 date 8.5.2002
date
3) - Name address of the |Shri Changdev yeshwant pingle,
complainant district Special Audigtor class 1
Sahkar Society Pune residing at
Gera  River side  building
Behgarden Chowk Koregaon
Park Pune
4) Name and address of the | 1) |Sanjay hariram Agarwal, aged

accused

37, Chairman M/s. Home Trade
Ltd., Vashi Navi Mumbai Residing
at  Sector No. 17 Kusum
Apartment , 7™ floor, Vashi Navi
Mumbai

2) Ketan Kantilal Sheth , aged 40
years, Director M/s. M/s. Home
Trade Ltd., Vashi Navi Mumbai
residing at 193 Lalit Kutir co.op.
society, Gulmohar Cross Road
No. 9 JVPD Scheme Andheri West
Mumbai

3) Subodh Chanddyal Bhandari
aged 37 years vice Pfesident
M/s. Home Trade Ltd., Vashi Navi
Mumbai residing at 703 Govind
complex , S.No.14, Vashi Navi
Mumbai

4) Prakash Ganesh Aafale, ged 52

490



Chairman SIMB residing at 12
Kalika Apartment, Chinchvad,
pune 33

5) Mamanchand Choturam
Agarwal aged 62 years Director
SIMB residing at Vatika Plot no.
31, Tilakroad , Authority Nigdi,
pune 44.

6) Sunil Pratap Madkikar, aged
50 years, Director SIMB residing
at plot no. 45, S.No. 27, Authority
Nigdi pune 44

7) Ashok Ramkrushna Kulkarni
aged 52, Director SJMB residing
at H.No. 32, Near Modern
school, S.No. 21, Yamunanagar,
Nigdi, Pune 44

8) Lalitkumr Mohanlal Lunavat,
aged 52 years, Director SIMB
residing at %2 Chandralok co-op.
Housing society Mahavir Park ,
Mahavir Nagar, Chinchvad Pune
19

9)Manikloal Bodhumal Malpani
aged 60 years, Director SIMB
residing at 344, Shanivar Peth
Pune

10) Satish Vithoba Gaikwad aged
44 vyears Director SIMB residing
at Aadinath Nagar Bhosari Pune
11) Umesh Madhav Inamdar
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aged 43, the then General
Manger, SJMB residing at
Gulmohar Flat No. 375, S.No.21
Yamunanagar Nigdi Pune 44.

12) Balasaheb Nanasaheb
Mahajan aged 48 years (auditor)
district Special Auditor class 1
Sahakari Society Ahmednagar,
residing at Ishan Apartment, flat
No. 2 Prabha Housing society
Mayur Colony Kotherud Pune

13) Madhav alias  Abhay
Ramkrushna Mate, aged 44 years
internal auditor SIMB rsiding at

1166 Budhawar Peth Pune.

Name of absconding accused 1) Nandkishor S. Trivedi

S. No. 1 on dated 17.8.2002 at night 00.50 after the arrest from
17.8.2000 to 20.08.2002 till today.

Sr. No. 2 on dated 10.7.2002 23.45 hours arrest dated
19.8.2002 till today.

Sr.No. 3 on dated 14.11.2002 at 12.50 hours arrested, till toay.
Sr. No. 4 to 8 on dated 18.7.2002 in the morning 10.30 hours
arrest till today.

Sr. No. 9 and 10 dated 7.11.2002 at 9.00 hours arrested till
today

Sr. No. 11 on dated 30.7.2002 in the morning at 7.30 hours
arrested and till today.

\Sr/. No. 12 and 13 dated 13.11.2002 in the morning at 9.00
hours arrested thereafter till today.
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(Accused No. 1to 13 all Magistrate Custody )

5) Charge :-

Charge is that, the crime is has taken place in the
jurisdiction of this Hon’ble court in the month of February, 2000
to date 6.5.2002 in this period from time to time Shri Sadguru
Jangli Maharaj Sahakari Bank Ltd., Chinchvad Pune 19 main
office — Prestige Complex , 3" floor, Archaya Anand Rushiji
Marg Chinchvad.

In column no. 4 accused no. 1 to 3 and absconded
accused no. 1 M/s./ Home Trade Ltd., of this company director,
officer in charge accused no. 4 to 10 the director of Shri
Sadguru Jangli Maharaj Sahakari Bank Ltd., and are member of
investment committee. the Accused sr.no.11, the then general
manger of the bank and accused SR.NO. 12 Special auditor
class no. 1, co-operative society working . The accused sr.No.
13 are under the bank of audit inspector and accused sr. no. 12
and 13 has made the audit inspection of the bank crime.

In which the accused Sr.No. 1 to 13 and absconding
accused no. Sr. no. 1 has made a collusion with each other ,out
of which the accused Sr.no.1 to 3 and absconding accused Sr.
no.1 in which accused \Sr.no. 4 to 11 with whom government
bond doing the transaction of purchase sale , the government
bond which is purchased from the bank or in that vie without
giving the another government bond to the bank, and by
accepting the money for purchasing the government bond and
in that view without giving the government bond , by giving
contract notes by preparing the bogus RBI PDO receipts and by
giving the same to the bank, as per the contract note without
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giving actual government bond cheated the bank. However the
member of the bank and investor has has kept their money on
faitht in possession with the accused no. 4 to 11 as a trustee,
the accused Sr.No. 4 to 11 the guidelines principle /rules which
is imposed for the sale and purchase of the government bond
by the Reserve Bank of india by violating the same Accused no.
1 to 3 and absconding accused Sr. No. 1 M/s. Home Trade Ltd.,
by doing the transaction with the company, and when the said
transaction is not completed fully then also such entry has
made to the register of the bank , and M/s. Home Trade Itd.,
government bond instead of the transaction had given Rs.55
crores post dated cheques without enGovt Bonding the same in
the bank has mde illegal transaction of Rs.42.82 crores and on
which the interest of Rs.5.71 crores in this way toal 48.53
crores of rupees has made illegal transaction and by doing the
breach of trust of the members and cheated them. However
the accused sr.n 0. 12 and 13 without following their duty with
responsibility , without doing the audit inspection on the basis
of the facts, the defect and error which has come in th e
transaction purposely negelected the same and accused no. 1
to 11 and absconding accused no. 1 has give help therefore the
above mentioned all the accused has made a crime as per I.P.C.
465, 467, 468M, 471, 406, 409 , 420, 109, 34 HAS Admitted the
same.
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7) Property received 441-449

C.R.No. Date
60/11.5.2002

The descriptioOn of the documents
which is presented by Pramkod Narayan
Metha SIMB

1) 00.00

one Shri Sadguru Jangli Maharaj Sahakar
Bank Lrd., Chinchvad Pune 19
investment Register Pink colour on the
next side in English bank name and
government security investment
regfister in which total 1 to 51 pages ou
of which 1 to 26 pages written, on each
page on the lower side only deputy
chief Officer signature is made.

2) 00.00

one Shri Sadguru Jangli Maharaj Sahakar
Bank Ltd., investment committee
meeting minutes book dark red colour
on th e above side while colour in word
in Marathi Shri Sadguru Jangli Maharaj
Sahakar Bank Ltd., subcommijittee
Board Meeting Minujtes name in which
total 1 to 198 pages out of 1 to 53
pages on dated 5.9.99 to 18.1.2001
minhues written of the period.

3) 00.00

one Shri Sadguru Jangli Maharaj Sahakar
Bank Ltd., Pune 19 investment
committee meeting minutes book dark
white colour on th e above side while
colour in word in Marathi Shri Sadguru
Jangli Maharaj Sahakar Bank Ltd., sub
commjittee Board Meeting Minujtes
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name in which total 1 to 18 pages 98
pages out of 1 to 14 pages on dated
59.99 to 18.1.2001 27 meeting
attendance written.

4) 00.00

total two Shri Sadguru Jangli Maharaj
Sahakar Bank Ltd., Pune 19 investment
committee meeting minutes book light
pink colour on th e above side while
colour in word in Marathi Shri Sadguru
Jangli Maharaj Sahakar Bank Ltd., sub
committee Board Meeting Minutes
name and address and under that
signature  about the investment
submitted the note page no. 35 at his
place under auditor report has written
in the said filed respectively 1 to 48
pages are there and out of which Sr. no.
35 to 38 at this place total two copies
dated 12.2.2002 chartered accountant
Shri Mate has made audit inspection
report is there.

5) 00.00

home Trade company ltd., for the year
1999-2000 and year 2000-2001 Annual
report two book out of which 1999-
2000 report 1 to 25 pages and 2000-
2001 report 1 to 40 pages

6) 00.00

Shri Sadguru Jangli Maharaj Sahakar
Bank Ltd., Vashi Navi Mumbai with this
company has made the correspondence
total two box files on ther one side label
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of Bank has put and out of which one
files colour black chocklaty her
respectiveloy 1 to 138 of this number
paper another file green colour in which
1 to 243 of this number paper is there.

7) 00-00 Shri Sadguru lJangli Maharaj Sahakar
Bank Ltd., of this bank Home trade
company has given as security total
Rs.55 crores  total 6 cheques HDFC
Bank Itd., Mumbai of this bank.

Sr.No. cheque no. | date amount

1. 312423 "1.2.2002 100000000/-
2. 312424 '8.2.2002 100000000/-
3. 312425 15.2.2002 100000000/-
4. 311576 22.2.2002 100000000/-
5. 321577 1.3.2002 100000000/-
6. 321578 8.3.2002° 50000000/-

550000000/~

Accordingly n

umber date and amount cheque.,

8) 00.00 Shri Sadguru Jangli Maharaj Sahakar Bank
Ltd., chinchavad bank M/s. Home Trade |
td. the transaction is with the company
dated 1.4.2000 to 31.3.2001 , 1.4.2001 to
date 31.3.2002 and 1.4.2002 to 11.5.2002
account extract total 5 pages.

C.R.No. Pramod Narayan Metha SJMB has

61/2002 presented the documents

134.5.2002

1) 00.00 Shri Sadguru Jangli Maharaj Sahakar Bank

Ltd., chinchavad bank dated 13.3.2000
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to date 19.12.2000 of this period director
board meeting minutes book in which total
1 to 398 pages out of 1 to 393 pages
written their cover blue colour on which
name of the Bank and director Board
meeting minutes is written.

2) 00.00

one SJMB Bank dated 3.1.2001 to 3.8.2001
of this period director board meeting
minutes book in which total 1 to 396 pages
out of which 1 to 392 pages written their
cover blue coloour on which name of the
bank director board meeting has written.

3) 00.00

One SJMB dated 8.8.2001 to 19.3.2002 of
this period director board meeting minutes
book in which total 1 to 404 pages out of
which 1 to 404 pages written their cover
blue coloour on which name of the bank
director board meeting has written.

4) 00.000/-

One SIMB dated 26.3.2002 to 30.4.2002
during this period of this period director
board meeting minutes book in which total
1to 391 pages out of which 1to 67 pages
written their cover blue coloour on which
name of the bank director board meeting
has written.

Another file purplue colour her above bank
name, and under that red colour pen
handwriting investment committee notes
has written in which sr.nol. 1 to 39 pages
are there.
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C.R.NO.
79/2002
14.6.2002

Dinkar Ramkrushna paranjpae Jun. Officer
SIMB has presented the documents
detailed.

1) 00.00

SJMB OF THIS BANK director board meeting
minutes book blue colour cover on which
name and director board meeting mi8nutes
has written dated 7.4.99 to 6 .3.200 O of this
period in which 1 to 397 price abnout such
pages. dated 26.3.2002 to 30.4.2002 during
this period of this period director board
meeting minutes book in which total 1 to
391 pages out of which 1 to 67 pages
written their cover blue coloour on which
name of the bank director board meeting
has written.

20 00.00

SIMB BANK total 6 director board meeting
attendance book

(1) dated 7.4.99 to 15.2.2000 (2) 22.2.2000
TO 14.11.2000 (34) 21.11.2000 TO
27.3.2001 (4) 10.4.2001 TO 18.12.2001 (5)
1.1.2002 TO 26..2002 (6) 1.4.2002 TO
30.4.2002

C.R.NO.
95/2002
28.6.2002

Shri Ramchandra Guptabhrao Mule  -Dy
Chief officer SIMB has presented the
cheque.

1) 00.00

one HDFC Bank nariman point branch
cheque no. 312305 account no. O
01040317011 in this account Shri Sadguru
Jangli Maharaj Sahakar Bank Ltd., in
this name of bank has withdrawn dated
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15.2.2002 Rs.55 crores (550000000/-) for
home trade Itd., so has made the signature.

C.R. NO.
100/2002
4.7.2002

Shri Dinkar |Ramkrushn Paranjpe Junior
Officer SIMB has presented the cheque

1) 00.00

one Executive committee meeting minutes
register 1 to 200 pages choklaty cover oOn
which name of the bank and print is made
executive committee meeting minutes has
written . from the beinging of the said
register blank paper from dated 6.1.2000
executive committee meeting minues has
written umesh
Inamdar general manager seal has put
signature of the said register page 1 to 86
has written price about.

C.R.NO.
135/2002
19.8.2002

The accused |Sanjay Hariram Agarwal
|Chairman M/s. Home Trade Itd. Vashi
office has seized the same

1) 00.00

one spring file on which Home Trade Ltd.,
paper English label no. 3905 Debt maket
kanan Mewala February, 2000 to March,
2001 Delivery/Plaper file Washi in English
type matter and their under 31.7.2001
closed filed written inside SJIMB to HTL
government bond in respect documents in
English pages 2 o0 147.

C.R.NO.
1327/2002
20.8.2002

ACCUSED Sanjay hariram Agarwal Chairman
M/s. Home Trade Ltd., Vashi signature
sample

512



1) 00.00 total 6 blank paper each paper blank one
one on each paper 6 total 36 signature
accused Sanjay Hariram Agarwal/.

C,R.NO. Sou. Dipali Subandh Vargis — Manager HDFC
163/2002 Bank Kamla Mill compound Lower Parel
18.10.2002 | Mumbai has presented the cheque.

HTL has given the cheque to SIMB of HDFC
Bank passed the same their description

1) 00.00 HDFC Bank cheque no. 590876 dated 26.5.2000
Rs.79,04,166.67

2) 00.00 HDFC Bank cheque no. 496006 dated 7 th july,
2000 Rs.26,82m383.33

3) 00.00 HDFC Bank cheque no. 933087 dated 7 th july,
2000 Rs.4,39,29,666.67 along wih deposit slip.

4) 00.00 HDFC Bank cheque no. 256979 dated 5.10.2001
Rs.2,15,49,194.44 along with deposit slip and HTL fund
transfer letter.

5) 00.00 HDFC Bank cheque no. 256987 dated 8.10.2001
Rs.41,62,222.22 deposit slip and transfer letter.

1) 00.00 SJMB Bank cheque no. 472273 dated 23.2.2000
Rs.4,02,82,500/- along with deposit slip.

2) 00.00 HDFC Bank cheque no. 472274 dated 24.2.2000
Rs.30267500/- deposit slip.

3) 00.00 HDFC Bank cheque no. 603568 DATED 7.3.2000
Rs.707277.78 alongwth deposit slip.

4) 00.00 HDFC Bank cheque no. 472277 dated 17.3.2000
Rs.30305416.67 deposit slip.

5) 00-00 HDFC Bank cheque no. 472294 dated 23.5.2000
Rs.50170833.33

6) 00.00 HDFC Bank cheque no. 472305 datd 18.7.2000

513



Rs.98706111.11 deposit slip.

7) 00.00 HDFC Bank cheque no. 320111 dated 18.12.2000
|Rs.77947816.66 deposit slip.

8) 00.00 HDFC Bank cheque no. 320132 date 30.3.2001
Rs.40393000/-

9) 00.00 HDFC Bank cheque no. 320160 dated 25.7.2001
Rs.51532986.,11

10) 00.00 HDFC Bank cheque no. 320169 dated 19.9.2001
Rs.48104444.44 deposit slip.

00.00

special note M/.s. Home Trade I;td., seized filed page
C.R.NO. no. 85,86,103.104 contract note
1357/2002

18.10.2002

C.R.NO. HDFC bank chequye no. 312305 account
95/2002 no. 00104-317011 account SJIMBH Name

28.6.2002 withdrawn dated 15.2.2002 the original
cheque Rs.55,00,00,000/-

the above seized original goods and
C.R.NO. 137/02 accused Sanjay Agarwal
signature sample for report inspection.

The hon’ble government documents state c rime
investigation department M.S. Pune their outward no.
800/02 dated 22.10.2002 and OW.NO. 19/CRIME /P.C.B.
/3/4860 /02 Police Commissioner Office , Pune dated
23.10.2002 send on their behalf.

2) C.R.No. M/s. Home Trade File page no. 46,47
135/2002 original contract and 79 original contract
notes and letter.

Bank cheque no. 256989 dated 8.10.2001
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transfer letter original copy

The accused name Subodh Chandyal Bhandari signatujre
sample.

the original record hand writing expert inspection report
letter no. __ dated 6.11.2002 and OW.NO.L 19 /CRIME /pc.b.
3/5042/02 p olice Commisioner officer Pune dated 7.11.20-02
chief government documents Inspector C.I. D. crime ) M.S.Pune.

8) sent date, time /11/2002 morning 11.00 hours
The Hon’ble First Class Magistrate
\Class -1

Pimpri Court ,Pune
respectfully submitted.
Sd/-

(Pradeep Aafle)
Assistant Police Inspector
Crime Branch, Pune City
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