.
* o it cammdatinis B P g S ¢ et
" St

- e “%{:’ ‘v“&ﬁkﬂ:t-o, -f-:_v um q'::._ “_:".E. e % -,_,\:. -’.“ . ...

.

T - ;‘7._»

e - e ) b A I Bmsihi B ¢ GRees . s Y. .
z 3 . &

- -

—e . amtszoaN mﬂm
© - sikfaferad
' Sccurltics and Exchange

DBoard of India
~ 26\

-  E—— — 8§ v - se.®

..'_1.__ s B O

D

o( »U\’&

Lepl Rebu
NGNS c_Eﬂ

Inspector af P'alive
Cential Burciu of lnvestigation
23474 AJC Bose Road

14* Floor. Nizam Palace .' %
Kolkata- 700 020 9
; / ll’.S/Il)J/SIUS‘sI 12002 \N
/ ' December 26 2002 \
Dear Sir, : . \ :;

This has reference to your letter and the discussiaa held in our Mumbai ofTice dalcd
November 11,2002 where in you had raised certin quzrics pertaining to UTI bank A
limited and Home Trade Limited. Our replies are as Sollows:

Juery No. |

Whether Home trade Limited is registered with SEBI? If so, whether they are permittcd
to deal in Govt. Sccuritics, D131 Bouds in Secondary market?

Reply to Ouery no. |

Yes. Home Trade Lid is registered with SEBI as a member of The Stock Exchange,
Mumbai (BSE), National Stock Exchange (NSE) and Pune Stock Exchangc (PSE). The

registration numbers are as follows: . 2

-
.7 & . . ° e
U T r

/1

a) BSE : INB010624639 .
b) NSE : INB230624638 :
c) PSE : INB110624638 .

We have been dntornwad by NSE vide their letter dated April 24, 2002 that Home Tmdce
Lid. has not been crobled Tor activity on the wholesale debt market scgment of the
exchange. Also we have been informed by BSE vid their letter dated April 24, 2002 that
Home Trade 14d, has pot been a member of the Dett segment of the Exchange. However
C3l may like to confitm the ssune from the exchanges.

Query No. 2 . :

Whether U1 Bank Lamited is rq.muul with SEM as per Merchant Banker n.g,ula(mns
19927 If so, Plcasc cnclose the copy off the registrazon ceml'calc" ~ oo

Reply to Query no. 2

Yes. UTI bank Limited is rq,asurcd with SEBI as a Merchant Baker lor three years with
eflect from 01.01.2001 under SEBI (Merchant Baakers) Rules and rcgulauons 1992. A
copy of the registration certificate is enclosed herewith,
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Query No 3

- . ) ’ N o s iOll?
What are the sales of UL Baok Merchant Banking Division as per the ,"’9"’"‘?' % in
Whether thes are allowed o act as “Gacilitor”. “Amunger” of w[roker™ in dealing

: : N icense 1S
Ciovernment Secumites? TOIE Honds? 11 sa, swhether any sepasate registration license
required o the same mnd Grom swlan?

Reply o Quees Ao 3

A Merctant Bankeras allowed W engage in i business af issue managenent cither t.\y
makmyg rangements egarding selling, buying ve subscribing to sccurilics as msz,gu:
comsuliant, aduiser e rendering corporate advisory serace in eelation to such issuc
mamigement A NMeclanmt lanker can alse engage in the aciivitics of un‘,"'r“‘.“mg- :
Ivelobies o it stuck ke puos kled he obams the cortificate of registralinn lof
cacht oF these achis s om SENE sepasately and m this exc a Merchant llanh:r s
govermad by respective regulations in respeet of its aclivitics as underwriter, portfolio
muauager amd o stoel braker, -

Qucey B 4
Wit 15 the respansibulity of the “laciliator™ , “arranger” or broker in refation to deliverny
ol Gt Sceuniies 2 1D11 Doads?,

Repds e thinay S d . .
.

Phe tenmns Dacihtator o aesanger do not come under SEBI's purview. A broker has the
respanstbility iodeliver secunties o the chients within fonty cight hours of the pay out of

the Eachange, wlich s generally governed by the Rules, Byetlaws and Regulations of
the Bachunge, . .

Quuery Nay § .

Kty see thie copres of the dacuments enclosed, (e cheyue reecived by UTE Bank $.ad.
i beatngge the seeount punber ol Home e Ld. But these is vo mention of Home
T'rade 1ad i the said letters). .

I atiis dead shalwee DEETRK Lad, acted as a “facilitator™ or * armanger™ or “heoker™?
Was it not pndatory tur the UFT Bank Lid, 1o communicate abaut the thierd panty in the
sard letters?  Smee no separate "Contract nole™ Was executed in the deal what is the
inpartance of confinnatiog lelter diz 2202002 by UTE Bank L1d.? Can it be treated as

an agreentent botseen IUCT and UTT Bank LW? As per the said letter who has to make
detivery sof s sand DI honds?

Ex(,‘llﬂﬂﬂc
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Continuaton: * . , . Securities and Exchange
‘ * L Board of India
Reply to Query No. §:- ‘

As replicd to the carlier query the concept of Facilitator or arranger docs not come undcer
the pueview of SEIL Only valld cogract notes issucd as per the rules, byc-laws and
repulations of the Lixchange shall be recognized as a document giving risc (o legal
obligations. Again confimmation of the kind issued by UTI Bank Lid. cannot be
construcd as contract note. Since there is a specific mentioning in the said letter about
delivery of sccuritics. it appears that UTI Bank:Ltd. has taken the responsibility to deliver
the sccurilics. . "

[}

ucry No. 6 . - )
LExplain the role of contract note with’ Secondary Market deal (with reference to 1DBI

bonds in this case). Who has to insist for the contract note, whether buycr, broker or third
pacty?

Reply to Query no. 6: -

Contract note is the document that gives rise to Iegal obligations between the broker and
the client. Contract note shall consist of details such as Order no., Order ID., Trade no.,
Trade ID. etc. and it shall be as per the prescriptions of the concemned stock exchange. It
is only on the basis of a-valid contract note disputes can be taken up by the concerncd
stock cxchange for rcdrpssa‘l. Disputes without valid contract notcs cannot be arbitrated
upon by the exchanges. It is incumbent 3n the broker to issuc contract notes within
twenty four hours of the transaction to its clients. . ?

OQuery No.7 5

In this deal whether the role of UT1 Bank Limited is limited to a “facilitator™? If so. what
is the responsibility o U FT bank Timited with regaed to the delivery ol IDBL Bond 20077

OQucey No.R

In this deal there is no contract note 7 agreement. Who is responsiblg for this prima facie?

Reply 1o Query No, 788 ¢ -

Broker is responsible for non-issuance of contract note.  The responsibility of UTI Bank
Lad. in the above matter necds to be legally examined.

Camee s .« ®
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Auny other welesaut Gacts i s case

Reply to Query na 9 y

10 we come across any otlier relevant fact, tie same would be communicated 1o you

Query Na {0 .

Copy of SEBT (Meechant ll.iukcts) Rules and regulations, 1992

Reply 1o Query na, 1) ,

A copy ol the said regulation is attached hicrewitly

Yuours Sincereis,

'(-?Tﬁ\ [2\ '

SUBIR SATIA




